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ABOUT THE MUNICIPAL ECONOMIC 
REVIEW AND OUTLOOK (MERO)

The Municipal Economic Review and Outlook (MERO) is an annual research publication 

produced by the Western Cape Provincial Treasury. Together with its companion 

publication, the Provincial Economic Review and Outlook (PERO), the MERO informs 

the Western Cape Government’s (WCG’s) evidence-based approach towards integrated 

,(�**%*#��* ��1 #!0%*#��5�#1% %*#�0$!�!-1%0��(!��* �/1/0�%*��(!� %/0.%�10%+*�+"�ü*�*�%�(�

resources in support of local economic development (LED) and growth. The MERO 

provides socio-economic intelligence at a municipal level, which feeds into municipal 

integrated development plans (IDPs), spatial development frameworks (SDFs), LED 

strategies, municipal reporting and the budget process of municipalities. 

In support of the Joint District and Metro Approach, the MERO is disaggregated into 

/!,�.�0!� %/0.%�0ġ/,!�%ü��,1�(%��0%+*/�0+�,.+2% !���)+.!�"+�1/! �+2!.2%!3�+"�0$!�.!�(%05�

facing each Western Cape district. Socio-economic intelligence is made available in 

such a targeted manner due to each district having its own unique set of strengths, 

opportunities, threats and challenges which necessitates bespoke solutions. 

The MERO commences by providing an analysis of macroeconomic performance and 

+10(++'� �0� �� #(+��(Č� *�0%+*�(� �* � �.+2%*�%�(� (!2!(Č� /1))�.%/%*#� $+3� 0$!/!� �û!�0� 0$!�

growth outlook and labour market trends of all municipal areas within the Western Cape. 

Aligned with the Western Cape Recovery Plan, the MERO analysis focuses on economic 

growth, jobs, safety and wellbeing in each of the Province’s district and municipal 

!�+*+)%!/ċ� 	*� +%*#� /+Č� %0� ü./0�,.+2% !/� �*� %*ġ !,0$� .!#%+*�(� !�+*+)%�� �*�(5/%/� 0$�0�

considers trends in sectoral growth and key insights into international trade and tourism 

for each district. An analysis of private and public sector investments follows, with a 
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within designated groups. The report proceeds with a detailed review of key employment 

trends, skill levels and comparative advantages of sectors within each district. The MERO 

concludes with an outline of the social circumstances of households and provides an 

overview of indicators such as population, health, education, housing markets, access to 

��/%��/!.2%�!/Č�$+1/!$+( �%*�+)!Č��.%)!��* �0$!��%*%��+!þ�%!*0ċ�

The 2022-23 MERO is the 11th edition since its inception in 2012 and can be accessed on 

the Provincial Treasury’s website by using your mobile device to scan the QR code on 

the adjacent page.



FOREWORD

The 2022/23 Municipal Economic Review and Outlook (MERO) is a crucial part 

of the Western Cape Government’s planning cycle. It provides our citizens with a 

wealth of information for a better understanding of the various dynamics of the 

Province. This valuable information is intended to be used in the municipal integrated 

development plans (IDPs); spatial development frameworks (SDFs); local economic 

development (LED) strategies; and budgets for evidence-based decision-making, as 

well as implementation of the Joint District and Metro Approach to socio-economic 

development across the Province.

The data contained in the MERO supports private sector development by providing a 

succinct analysis of the investment potential, comparative advantage and economic 

specialisation of each region. This year, the MERO includes an analysis of the housing 

�* �,.+,!.05�)�.'!0/Č��/�3!((��/�0$!�0+1.%/)�,.+ü(!�+"�!��$�.!#%+*ċ

The MERO continuously sources new data to expand the socio-economic intelligence 

available to its users. Innovations for the MERO this year include an analysis of 

COVID-19 vaccinations, the number and average income of taxpayers, mobile location 

 �0��"+.�0$!�0+1.%/)�,.+ü(!/Č�*!3�%*2!/0)!*0� �0���* �$+1/%*#�)�.'!0�/01 %!/�3%0$%*�
the Garden Route and Cape Winelands Districts, as well as public expenditure trends. 

Future editions will expand on innovative data sources that deepen the spatial 

granularity in the MERO analyses.

I wish to extend a special thank you to all the departments, municipalities and agencies 

that have provided the data analysed within the MERO. I would also like to express 

my gratitude to the research and development team for compiling this innovative 

and insightful publication. I trust that the reader, whether representing the public or 

,.%2�0!�/!�0+.Č�3%((�ü* �%0�1/!"1(ċ��

Ms Mireille Wenger 
Minister of Finance and Economic Opportunities

24 November 2022
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1.  INTRODUCTION AND BACKGROUND

1.1  INTRODUCTION

The Municipal Economic Review and Outlook (MERO) provides extensive and comprehensive 

economic intelligence disaggregated at a metro, district and municipal level. The purpose of 

the MERO is to inform the determination of policy, planning and budget allocation at the local 

government level. Furthermore, the MERO is an accompanying document to the Provincial 

Economic Review and Outlook (PERO), which provides economic intelligence at a Provincial 

level. 

The MERO employs a variety of data sources to provide a detailed analysis of the socio-economic 

trends displayed across the municipal areas within the Western Cape. National economic and 

employment data are sourced from Statistics South Africa (Stats SA), while the Western Cape 

gross domestic product per region (GDPR) and employment data are obtained from Quantec 

Research. To discuss the various indicators, the most recent available data sources are used. 

�$!�,1�(%��0%+*�)�'!/�1/!�+"� .!#%+*�(������ �0�� "+.� 0$!�,!.%+ �ĂĀāā� 0+�ĂĀĂĀČ�3$%(!�ü#1.!/�

for 2021 are estimated. Forecasts for 2022 and 2023 are based on the national forecast from 

the South African Reserve Bank (SARB), as well as the agriculture sector forecast from the 

Bureau for Food and Agricultural Policy (BFAP). Data sources for the various socio-economic 

indicators are sourced from Provincial departments, namely Treasury, Health, Education, Social 

Development, Transport and Public Works, and Local Government. Tourism data is sourced from 

Wesgro and IHS Markit, and crime data from the South African Police Service (SAPS). District 

and local municipalities also provided data by completing the Municipal Perception Survey.

1.2  OBJECTIVE OF THE RESEARCH

The objective of this research is to provide economic intelligence at a municipal level. It aims to 

inform municipal planning and budgeting, inclusive of municipal integrated development plans 

(IDPs), local economic development (LED) strategies and the budget processes of municipalities.

1.3  REPORT OUTLINE
 

The MERO 2022 publication is structured as follows:

SECTION A: Macroeconomic context. Provides a broad overview of the macroeconomic 

performance and outlook of South Africa and the Western Cape. 

SECTION B: Western Cape regions. More detailed information for the Cape Metro area and the 

ü2!� %/0.%�0/�%*�0$!��!/0!.*�ƫ�,!Č�*�)!(5�0$!��!/0�ƫ+�/0��%/0.%�0�Ĩ�ƫ�ĩČ�0$!�ƫ�,!��%*!(�* /�

District (CWD), the Overberg District (OD), the Garden Route District (GRD) and the Central 

Karoo District (CKD). Additionally, the 24 local municipal areas are also discussed. An overview 

of each region is provided as follows:
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 •  Chapter 1: Economic growth Overview of the macroeconomic context of each region 

and the respective municipal areas by focusing on GDPR performance and trends. The 

,!.%+ �1* !.�.!2%!3�%/��!03!!*�ĂĀāć��* �ĂĀĂĀĎ�ĂĀĂā�ü#1.!/��.!�,.+2% ! ��/�!/0%)�0!/ċ�

In addition, GDPR forecasts are provided for 2022 and 2023. Furthermore, this chapter 

provides key insights into international trade, investments and tourism for each district.  

•  Chapter 2: Jobs This chapter provides an in-depth overview of the key employment trends 

in each district and municipal area. This is followed by an overview of prevailing skill levels 

within each municipal area.

•  Chapter 3: Safety and wellbeing This chapter provides an overview of the economic and 

social circumstances of households by analysing population, human development, housing, 

crime and access to basic services. It elaborates on human development in the region by 

assessing education levels, health and income.  
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Share of  
South Africa

Share of  
Western Cape GDP growth forecasts

Exports Tourism 
Feb 2022 Exports Tourism 

Feb 2022 2021(e) 2022 2023

Global economy  100.0% 100.0% 100.0% 100.0% 6.1% 3.2% 2.9%

Advanced economies 57.8% 68.1% 48.1% 86.6% 5.2% 2.5% 1.4%

Emerging-market and  
developing economies 42.2% 31.9% 52.1% 13.4% 6.8% 3.6% 3.9%

United States  10.6% 7.5% 10.2% 7.8% 5.7% 2.3% 1.0%

Netherlands 3.4% 5.2% 8.6% 8.3% 5.0% 2.9% 2.0%

United Kingdom 6.7% 19.3% 7.5% 24.0% 7.4% 3.2% 0.5%

Namibia 2.8% 2.1% 6.7% 2.3% 2.8% 3.7% 2.4%

China  11.0% 0.4% 6.1% 0.1% 8.1% 3.3% 4.6%

Germany 8.2% 12.7% 3.1% 22.0% 2.8% 1.2% 0.8%

South Africa 4.9% 1.7% 0.3%

Western Cape 4.8% 2.2% 0.3%

2.   ECONOMIC PERFORMANCE  
AND OUTLOOK

2.1  INTRODUCTION
 

This section provides an overview of the recent economic performance and 

medium-term prospects of the Western Cape. The overview is informed by 

global and national economic expectations and performances. This section is 
an extract of Chapter 2 of the PERO. To read the full PERO scan the QR code.

2.2  GLOBAL ECONOMIC PERFORMANCE
 
After the short-lived impact of the COVID-19 Omicron variant, the path to global economic 

recovery was interrupted by Russia’s invasion of Ukraine. The invasion led to a humanitarian 

crisis in Eastern Europe, severe sanctions against Russia and a rapid increase in selected 

commodity prices such as oil and fertilisers. The imposed sanctions are bound to exacerbate 

.%/%*#�#(+��(�%*ý�0%+*��* �%*0!.!/0�.�0!/�"1.0$!.ċ�ƫ$%*���(/+�%*%0%�0! �3% !.ġ.�*#%*#��* �".!-1!*0�
COVID-19 lockdown measures, which slowed economic activity in China and caused renewed 

supply chain bottlenecks worldwide. The Russia-Ukraine war has severely set global economic 

recovery back by 0.4 percentage points from the April 2022 outlook to 3.2 per cent in 2022 

and by 0.7 percentage points to 2.9 per cent in 2023.

Table 2.1   
MOST PROMINENT EXPORT AND TOURISM PARTNERS  
FOR THE WESTERN CAPE WITH REAL GDP OUTLOOK 

Sources: IMF, Quantec Research, own calculations
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In advanced economies, supply shortages in selected sectors are expected to last until 2023. 

Supply chain bottlenecks are projected to ease as production responds to higher prices and 

new capacity becomes operational. A large portion of advanced economies (Europe) are in 

close geographical proximity to Russia and Ukraine, and are highly reliant on Russian fossil fuels 

and impacted by millions of refugees, who pose coordination and organisational challenges. 

	*ý�0%+*�$�/��!�+)!����!*0.�(��+*�!.*��* �%/�,.+&!�0! �0+�.!)�%*�!(!2�0! �"+.�)1�$�(+*#!.�0$�*�

previously forecast. Fiscal support is generally set to decline in 2022 and 2023 as emergency 

measures to cushion the impact of the pandemic are gradually reduced. Advanced economies 

are projected to expand by 2.5 per cent in 2022 and 1.4 per cent in 2023. 

In the United States (US), the non-passage of the USD 1.7 trillion Build Back 
Better plan, in conjunction with continued supply chain disruptions, has 
depressed the growth prospects of the global economic superpower. To 

stimulate investment in renewable energy, extend subsidies for health insurance and reduce the 

ü/��(� !ü�%0Č�0$!����,�//! �0$!�	*ý�0%+*��! 1�0%+*�Ƶ�0�+"�ĂĀĂĂċ��.+30$�!4,!�0�0%+*/��.!�"1.0$!.�

curtailed by the faster-than-expected withdrawal of monetary support in response to the severe 

�1%( 1,�+"�%*ý�0%+*�,.!//1.!ċ��$!����!4,!.%!*�! �%0/�$%#$!/0�%*ý�0%+*�%*�ąĀ�5!�./Č�)�%*(5��!��1/!�

+"�/1,,(5��$�%*��+*/0.�%*0/Č� !)�* �,.!//1.!/�".+)�-1�*0%0�0%2!�!�/%*#Č1 a rise in commodity 

,.%�!/�+3%*#�0+�0$!��1//%�ġ�'.�%*!�3�.��* �0$!�%),(!)!*0�0%+*�+"�/0%)1(1/��$!-1!/2 during the 

COVID-19 pandemic. The US is expected to grow by 2.3 per cent in 2022 and 1.0 per cent in 2023.

Figure 2.1   
MONEY SUPPLY (M2), INFLATION AND  
FEDERAL RATES OF THE UNITED STATES,  
JANUARY 2010 – FEBRUARY 2022 

Source: Economist Intelligence Unit 

1  The Federal Reserve Bank announced on 15 March 2020 that it would purchase government debt bonds and mortgage-backed 
VHFXULWLHV�ZRUWK�86'�������ELOOLRQ�IURP�GRPHVWLF�ͤQDQFLDO�LQVWLWXWLRQV�RYHU�WKH�FRPLQJ�PRQWKV��ZKLFK�LV�D�SROLF\�NQRZQ�DV�
quantitative easing (QE).

2� %HWZHHQ������DQG������WRWDO�SD\PHQWV�WR�LQGLYLGXDOV�DPRXQWHG�WR�86'�������ELOOLRQ��ZKLOH�EXVLQHVVHV�ZHUH�RIIHUHG� 
� 86'�������ELOOLRQ�GXULQJ�WZR�URXQGV�RI�D�SD\PHQW�SURWHFWLRQ�SURJUDPPH��
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The Russia-Ukraine war continues to weigh heavily on business and consumer 
/!*0%)!*0� %*��!.)�*5Č�3%0$��+*/1)!.��* �,.+ 1�!.�,.%�!� %*ý�0%+*� .!��$%*#�
record highs in April 2022. The bulk of Germany’s gas supplies are sourced from 

Russia. Russian sanctions have led to energy shortages and increased energy prices, and have 

�+*/!-1!*0(5�  �),!*! ��!.)�*5Ě/� !�+*+)%�� +10(++'ċ� ��+*+)%�� #.+30$�3%((�)+ !.�0!� 0$%/�

year, as Chinese lockdowns may lead to additional supply bottlenecks and could also weaken 

export demand. Germany’s gross domestic product (GDP) is expected to expand by 1.2 per cent 

in 2022 and 0.8 per cent in 2023. 

The United Kingdom’s (UK’s) recovery is losing steam, brought about by 
��  !�(%*!� %*�  %/,+/��(!� %*�+)!Č� .%/%*#� %*ý�0%+*� �* � #!+,+(%0%��(� 0!*/%+*/ċ�
Economic activity was hit by disruptions in energy and labour supply, and 

the implementation of Omicron restrictions.��$!�%*ý�0%+*�.5�!û!�0/�+"�0$!�3�.�%*��'.�%*!��* �
(+�' +3*/�%*�ƫ$%*��$�2!��  ! �0+�!4%/0%*#�,.%�!�,.!//1.!/Č��û!�0%*#��+0$��+*/1)!.��+*ü !*�!�

and economic activity. Although accumulated savings provided for demand support, consumer 

/,!* %*#�,+3!.�3%((��!�"1.0$!.�/-1!!6! ��5�0�4�%*�.!�/!/��* �.!�+. ġ$%#$�%*ý�0%+*ċ�	*�Ƶ,.%(�ĂĀĂĂČ�

the UK recorded a 54.0 per cent rise in household energy bills. The UK’s growth expectation of 

ăċĂ�,!.��!*0�%*�ĂĀĂĂ�%/��.0%ü�%�((5�%*ý�0! �+3%*#�0+�0$!�,.!2%+1/�5!�.Ě/�(+3���/!Č��* �%/�!4,!�0! �

to slow down to 0.5 per cent in 2023. 

The Netherlands entered the new year with increased uncertainty and 
evaporating economic growth on the back of falling household consumption 
and waning investment growth. Economic developments in the second quarter 

+"�ĂĀĂĂ�3!.!�)%4! Č�3%0$�.%/%*#��1/%*!//��+*ü !*�!��* �%),.+2! �)�*1"��01.%*#�+,!.�0%*#�
conditions juxtaposed with deteriorating consumer sentiment in April and May, and double-
 %#%0�%*ý�0%+*� 1.%*#�Ƶ,.%(�ĂĀĂĂċ Household spending is expected to remain constrained despite 

a further tightening of the labour market. As with most economies in Europe, economic growth 

in the Netherlands is expected to lose steam in 2022 owing to the impact of the invasion of 

�'.�%*!Č�%*ý�0%+*��* �/1,,(5��$�%*�.!/0.%�0%+*/ċ�ƫ��	�ġāĊ�(+�' +3*/�%*�ƫ$%*��3%((�,10��  %0%+*�(�

stress on supply chains and undermine export demand. The Netherlands’ economy is projected 

to expand by 2.9 per cent in 2022 and 2.0 per cent in 2023. 

In emerging-market and developing economies, the Ukraine invasion has increased capital 

+10ý+3/Č� 0%#$0!*%*#�ü*�*�%�(� �+* %0%+*/� "+.��+0$�21(*!.��(!��+..+3!./� �* �*!0� %),+.0!./�+"�

commodities, thereby weakening the local currencies of the most exposed countries. Russia’s 

invasion placed emerging markets’ debt in the crosshairs of a crisis, causing the asset class to 

/1û!.�+*!�+"�%0/�3+./0� .�3 +3*/�%*�.!�!*0�$%/0+.5ċ��!2!.�(��+1*0.%!/�3%0$�0$!�/�)!�/0.1�01.�(�

3!�'*!//!/��/��.%���*'��/0�* �+10ċ��0.1�01.�(�3!�'*!//!/�%*�(1 !� %þ�1(05�%*��+((!�0%*#�0�4!/Č�

large portions of foreign-denominated debt and limited foreign exchange reserves. A continued 

tightening of monetary policy will place a wider range of emerging-market economies under 

!�+*+)%��,.!//1.!Č�3%0$�.%/%*#�"++ ��* �"1!(�,.%�!/�0$�0��+1( �/%#*%ü��*0(5�%*�.!�/!�0$!�.%/'�+"�

social unrest. Despite these factors, emerging-market and developing economies are projected 

to expand by 3.6 per cent in 2022 and 3.9 per cent in 2023. 
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China’s growth prospects are mainly constrained by COVID-19 lockdowns3 in 
numerous cities, a crackdown on private technology companies, reduced export 
demand and subdued real estate investments. The technology clampdown was 

�00.%�10��(!�0+�(�.#!�ü*!/�(!2%! �+*��+),�*%!/�/1�$��/�Ƶ(%������* �
!%01�*�0+�

.!%*�%*�)+*+,+(%/0%���!$�2%+1.ċ�ƫ$%*!/!�.!�(�!/0�0!�%*2!/0)!*0/��.!�$�),!.! ��5���/$�ý+3Č� !�0ġ

/!.2%�%*#�,.+�(!)/��* ���/1�/!-1!*0�ü.)!.�/0�*�!�+*�$%#$(5�(!2!.�#! �,.+,!.05� !2!(+,!./ċ�

ƫ+*0.�.5�0+�0$!�#(+��(�0.!* �+"�0%#$0!.�)+*!0�.5�,+(%�5Č�ƫ$%*��%/�0$!�!4�!,0%+*Č�3$!.!�%*ý�0%+*�

remains low, and its central bank cut policy rates in January 2022 to support the recovery. The 

Chinese economy is expected to expand by 3.3 per cent in 2022 and 4.6 per cent in 2023. 

Namibia recorded a disappointing economic recovery of only 0.9 per cent in 
2021, following a contraction of 8.5 per cent in 2020. A more robust expansion 

in 2022 will largely depend on the performance of its mining sector, which 

contributes about 11.0 per cent to the total national GDP. The Namibian economy 

3%((��!*!ü0�".+)�.%/%*#�,.%�!/�%*�1.�*%1)Č�3$%�$�.!�+. ! ���ąąċĆ�,!.��!*0��2!.�#!�,.%�!�%*�.!�/!�

in 2022 from the previous year. The uranium price increase is largely due to supply constraints 

brought about by the invasion of Ukraine in early 2022. Russia and Ukraine are both among 

the top 10 uranium producers in the world. The mining sector will be further supported by 

commodity price increases in diamonds (7.5 per cent) and copper (6.1 per cent) since the 

beginning of 2022. However, the economic recovery will be hampered by more restrictive 

monetary policy. Namibia increased its policy interest rate by 70 basis points in 2022. The 

economy of Namibia is expected to expand by 2.8 per cent in 2022 and 3.7 per cent in 2023. 

Diminished growth prospects among the Western Cape’s main sources of tourism and export 

partners provide for a softer outlook in tourism and export growth. 

In early July 2022, protestors swarmed President Gotabaya Rajapaksa’s palace 
%*��.%���*'�Č� "+.�%*#�$%)�0+�ý!!��* �/0!,� +3*ċ Sri Lanka is in the midst of 

%0/�3+./0�ü*�*�%�(��.%/%/�%*�/!2!*� !�� !/Č�3%0$� !,(!0! �"+.!%#*�.!/!.2!/Č� �%(5�

,+3!.�#.% ��10/Č��* �"++ ��* �"1!(�/$+.0�#!/ċ�	*ý�0%+*�/+�.! �0+�ąăċă�,!.��!*0�

in May 2022, while food prices increased by 58.0 per cent. The Sri Lankan government owes 

���ƬĆāċĀ��%((%+*� %*� !�0��* ���**+0�)�'!��*5�,�5)!*0/�+*� (+�*/ċ�Ƶ��+. %*#�0+�0$!��*%0! �

Nations (UN) World Food Programme, nine out of 10 families are skipping meals or otherwise 

skimping to stretch out their food, while three million are receiving emergency humanitarian 

aid. Sri Lanka is running out of foreign exchange reserves to pay for essential imports, including 

food, medicine and fuel.

The root of the crisis started with the 2019 suicide bombings at churches and hotels, which 

badly damaged tourism revenue, a key source of foreign exchange and an important engine 

+"� 0$!��.%���*'�*�!�+*+)5ċ��1.%*#� 0$!�,�* !)%�Č� 0+1.%/)�ý�0(%*! ċ� 	*��*��00!),0� 0+��++/0�

the economy, the Sri Lankan government embarked on large-scale infrastructure investments. 

The infrastructure investments were funded by foreign-currency-denominated debt instead 

+"�0�4�.!2!*1!ċ��$!�,.%)!�)%*%/0!.�/1�/!-1!*0(5��**+1*�! �0$!�(�.#!/0�0�4��10/�%*��.%���*'�*�

history. These initiatives led to a credit downgrading, which blocked further foreign funding. 

In April 2021, the Sri Lankan government announced a ban on chemical fertilisers in a push to 

promote organic farming. The move decimated rice crops and increased the price of staples. 

	*��+*&1*�0%+*�3%0$�.%/%*#�+%(�,.%�!/Č�%),+.0/��!��)!�1*�û+. ��(!ċ�

�� 6KDQJKDL̵V�WZR�PRQWK�ORFNGRZQ�HQGHG�RQ����0D\������
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2.3   DEVELOPMENTS IN THE SOUTH AFRICAN  
ECONOMY 

 
2.3.1  Performance of the South African economy 

Ƶ"0!.� 03+�5!�./Č� �+10$�Ƶ".%��Ě/����� %*� 0$!�ü./0�-1�.0!.�+"� ĂĀĂĂ�ü*�((5� .!�+2!.! � 0+� (!2!(/�

/!!*�%*�0$!�ü./0�-1�.0!.�+"�ĂĀĂĀċ��+3!2!.Č�0$%/�3�/�"+((+3! ��5����+*0.��0%+*�%*�0$!�/!�+* �

-1�.0!.�+"�ĂĀĂĂČ�3%0$�0$!�*�0%+*�(�!�+*+)5�"��%*#�*!3� %/.1,0%+*/�%*�0$!�#(+��(��+))+ %05�

and energy markets caused by the Russian invasion of Ukraine and severe COVID-19 lockdown 

measures in China. South Africa also faces high unemployment, power outages and elevated 

,1�(%�� !�0�/!.2%�!��+/0/Č��(+*#�3%0$�.%/%*#�%*ý�0%+*��* �%*0!.!/0�.�0!/ċ�

�+10$�Ƶ".%��Ě/�!�+*+)5�.!�+. ! ���ĀċĈ�,!.��!*0��+*0.��0%+*�%*�0$!�/!�+* �-1�.0!.�+"�ĂĀĂĂċ�

�$.!!�%* 1/0.%!/�!4,�* ! ��!03!!*�0$!�ü./0��* �/!�+* �-1�.0!.�+"�ĂĀĂĂČ�3%0$�0$!�0.�*/,+.0�

ĨĀċĂ� ,!.�!*0�#!� ,+%*0/ĩ� �* � ü*�*�!� ĨĀċć� ,!.�!*0�#!� ,+%*0/ĩ� /!�0+./� )�'%*#� 0$!� (�.#!/0�

growth contributions.

In 2021, South Africa recorded strong GDP growth of 4.9 per cent following a contraction of 

ćċą�,!.��!*0�%*�ĂĀĂĀċ��$!�.!�+2!.5�3�/�)�%*(5� .%2!*��5�#.+30$��+*0.%�10%+*/�".+)�0$!�ü*�*�!�

(0.9 percentage points), manufacturing (0.9 percentage points) and community services  

(1.0 percentage points) sectors. 

Over the past decade, the South African economy expanded by an average growth rate of  

1.0 per cent and a cumulative growth rate of 9.5 per cent. The agriculture sector (55.4 per cent) 

recorded the highest cumulative growth over this period, followed by the general government 

(22.6 per cent) and community services4 (14.5 per cent) sectors. However, the construction 

(-20.8 per cent), manufacturing (-5.7 per cent) and “Other” (-3.3 per cent) sectors were at 

lower GDP levels in 2021 than a decade ago. Within the “Other” sectors, both the mining  

(2.1 per cent) and utilities (-13.0 per cent) sectors have contracted over the last 10 years. 

4� ,QFOXGHV�DOO�WHUWLDU\�VHFWRUV�H[FOXGLQJ�JRYHUQPHQW�
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Figure 2.2
CUMULATIVE GDP GROWTH PER SECTOR;  
SOUTH AFRICA’S GDP GROWTH, 2012 – 2021

Source: Stats SA
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ƫ��	�ġāĊ�(+�' +3*�)!�/1.!/�� +,0! ��5�0$!�!* �+"�
�.�$�ĂĀĂĀ�$�2!�$� ���/%#*%ü��*0�%),��0�

+*�0$!�*�0%+*�(�!�+*+)5Ě/��1)1(�0%2!�#.+30$�/%*�!�0$!�/!�+* �-1�.0!.�+"�ĂĀĂĀċ�Ƶ((�/!�0+./�

except for the agriculture sector contracted owing to the lockdown measures implemented 

".+)�0$!�/!�+* �-1�.0!.�+"�ĂĀĂĀċ�

The mining sector’s GDP contraction (-1.5 per cent) since 2018 contrasts with a price surge 

�)+*#�'!5�)%*%*#��+))+ %0%!/�+2!.�0$!�/�)!�,!.%+ ċ��%*�!�ĂĀāĉČ�0$!.!�$�2!��!!*�/%#*%ü��*0�

price increases in iron ore (90.7 per cent), palladium (127.4 per cent), gold (41.0 per cent) and 

coal (135.7 per cent). Factors that could also have impacted the mining sector’s GDP growth 

,!."+.)�*�!�+2!.�0$!�,!.%+ �%*�(1 !�(+� ġ/$!  %*#Č���+2!ġ%*ý�0%+*�!(!�0.%�%05�,.%�!�%*�.!�/!/�

and the revised Mining Charter5 in 2018.

Figure 2.3
CUMULATIVE GROWTH IN SELECTED MINING COMMODITY 
PRICES, SOUTH AFRICAN MINING SECTOR GDP, 2018Q1 – 2022Q1
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Source: Economist Intelligence Unit

5 A mining right holder must increase its Black Economic Empowerment (BEE) shareholding from the minimum of 26.0 per cent  
� WR������SHU�FHQW��7KH�̸RQFH�HPSRZHUHG�DOZD\V�HPSRZHUHG̹�SULQFLSOH�LV�RQO\�DSSOLFDEOH�IRU�WKH�GXUDWLRQ�RI�WKH�PLQLQJ�ULJKW�DQG� 
� LV� QRW� DSSOLFDEOH� XSRQ� UHQHZDO� RU� WUDQVIHUDEOH� XSRQ� VDOH��$�QRQ�GLOXWLQJ�����SHU� FHQW� VWDNH�PXVW� EH�JLYHQ� WR� HPSOR\HHV�DQG� 
 5.0 per cent to communities. Mining companies must procure 80.0 per cent of services from BEE entities, which must be South  
� $IULFDQ�FRPSDQLHV��DQG������SHU�FHQW�RI�PLQLQJ�JRRGV��ZKLFK�PXVW�EH�6RXWK�$IULFDQ�PDQXIDFWXUHG�DQG�SURGXFHG�E\�%((�� �
� HQWLWLHV��ZRPHQ��\RXWKV�RU�%((�HQWUHSUHQHXUV�

  Coal    Gold    Iron ore

  Palladium   Platinum                 SA Mining sector GDP
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Since 2012, South Africa’s estimated population has grown by 1.6 per cent per annum. Over 

the same period, GDP expanded at an average rate of 1.0 per cent. In real terms, South Africa’s 

economic prosperity has declined since 2014. Since the start of 2014, South Africa’s GDP per 

capita declined by 6.9 per cent from R80 193 to R74 655 in 2021. The COVID-19 lockdown 

)!�/1.!/�%),(!)!*0! �/%*�!�ĂĀĂĀ�/%#*%ü��*0(5����!(!.�0! �0$!� !0!.%+.�0%+*�%*�����,!.���,%0�ċ�

	*�0$!�/!�+* �-1�.0!.�+"�ĂĀĂĂČ�0$!��+10$�Ƶ".%��*�!�+*+)5��+*0.��0! ��5�ĀċĈ�,!.��!*0Č��"0!.�

!4,�* %*#��5� āċĈ�,!.��!*0� %*� 0$!�ü./0�-1�.0!.�+"� ĂĀĂĂċ��4�!,0� "+.� 0.�*/,+.0� ĨĂċą�,!.��!*0ĩČ�

ü*�*�!�ĨĂċą�,!.��!*0ĩ��* ��+))1*%05�/!.2%�!/�ĨĀċā�,!.��!*0ĩČ��((�/!�0+./�.!�+. ! ��+*0.��0%+*/�

 1.%*#�0$!�-1�.0!.ċ�ǫ5�0$!�/!�+* �-1�.0!.�+"�ĂĀĂĂČ��+10$�Ƶ".%��Ě/�����3�/�ĀċĆ�,!.��!*0�(+3!.�

0$�*�%*�0$!�ü./0�-1�.0!.�+"�ĂĀĂĀČ�3$%(!�!),(+5)!*0�(!2!(/�3!.!�/0%((�ĉĂĀ�ćĊĈ�+.�ĆċĀ�,!.��!*0�

lower than pre-COVID-19 pandemic levels.

Figure 2.4
REAL GDP PER CAPITA IN SOUTH AFRICA, 2012 – 2021

Figure 2.5
SOUTH AFRICA’S CUMULATIVE RECOVERY  
IN GDP AND EMPLOYMENT, 2020Q1 – 2022Q2
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Figure 2.6
AVERAGE GROWTH CONTRIBUTION  
PER SECTOR IN SOUTH AFRICA, 2017 – 2021

�$!��2!.�#!�#.+30$��+*0.%�10%+*�+"�!��$�/!�0+.�%*�0$!�(�/0�ü2!�5!�./�/$+3/�0$!�%),+.0�*0�����

#.+30$��+*0.%�10%+*/� ".+)�0$!�ü*�*�!�ĨĀċć�,!.�!*0�#!�,+%*0/ĩČ��#.%�1(01.!�ĨĀċĂ�,!.�!*0�#!�

points) and community services (0.2 per cent) sectors, while the trade (-0.2 percentage 

points), construction (-0.2 percentage points), manufacturing (-0.2 percentage points) and 

transport (-0.1 percentage points) sectors showed diminished economic growth over the 

same period. Notably, most sectors that made negative contributions to GDP growth were the 

secondary or primary sectors, which typically provide employment opportunities for semi-

skilled or unskilled workers. 

0.2%

-0.2% -0.2% -0.2%
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Figure 2.8
CUMULATIVE CHANGE IN QUARTERLY AVERAGE EXCHANGE RATES 
(USD/ZAR, GBP/ZAR, EUR/ZAR), MARCH 2017 – MARCH 2022

Ƶ� .%/%*#� %*ý�0%+*� 0.!* � %*� �+10$� Ƶ".%��� �+))!*�! � %*� ĂĀĂāČ� 3$!*� �**1�(� �2!.�#!� %*ý�0%+*�

%*�.!�/! �".+)�ăċĂ�,!.��!*0��0�0$!�!* �+"�ĂĀĂĀ�0+�ćċĀ�,!.��!*0��5�
1*!�ĂĀĂĂċ�ƫ+*/!-1!*0(5Č�

South Africa’s average annual prime lending rate increased owing to repo rate increases, from 

�*��2!.�#!�+"�ĈċĀ�,!.��!*0�%*�ĂĀĂā�0+�ĉċĂ�,!.��!*0��5�
1*!�ĂĀĂĂċ�	*�ĂĀāćČ�"+.��*��2!.�#!�%*ý�0%+*�

rate of 6.6 per cent, the average prime lending rate was at 10.5 per cent, 446 basis points higher 

than the current average prime lending rate. Interest rate increases are likely to continue in 2022 

�/�%*ý�0%+*�.!)�%*/���+2!�0$!�1,,!.� (%)%0�+"�0$!��Ƶ�ǫĚ/� %*ý�0%+*�0�.#!0�"+.�0$!�.!)�%* !.�+"�

0$!�5!�.��* �%*0+�0$!�ü./0�-1�.0!.�+"�ĂĀĂăċ6 As a result, and as of September 2022 following the 

latest Monetary Policy Committee (MPC) decision, the repurchase rate has increased to levels 

prevailing prior to the onset of the COVID-19 pandemic.7

ĂċăċĂ���	*ý�0%+*�%*�0$!��+10$�Ƶ".%��*�!�+*+)5�

�+10$� Ƶ".%��� %/� %*� /5*�� 3%0$� 0$!� /1.#%*#� 0.!* � %*� #(+��(� %*ý�0%+*ċ� �(+��(� "��0+./�

�û!�0%*#� �+10$� Ƶ".%��*� %*ý�0%+*� %*�(1 !� 0$!� /1.#!� %*� '!5� �+))+ %05� ,.%�!/� 

Ĩ+%(Č�3$!�0Č�/1*ý+3!.�/!! �+%(Č�"!.0%(%/!./ĩ�(�.#!(5�+3%*#�0+�0$!�%*2�/%+*�+"��'.�%*!ċ�	*�

�  %0%+*�0+���.%/!�%*�#(+��(��+))+ %05�,.%�!/Č��+10$�Ƶ".%��Ě/�%*ý�0%+*�%/�"1.0$!.��!%*#�"1!((! ��5�

��+2!ġ%*ý�0%+*�.5�!(!�0.%�%05�%*�.!�/!/��* �(+//�+"�,.+ 1�0%+*�+3%*#�0+�%*0!.)%00!*0�,+3!.�+10�#!/ċ�
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Figure 2.7
AVERAGE INFLATION AND PRIME LENDING RATES 
FOR SOUTH AFRICA, 2012 – 2022
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6 (SARB, 2022).
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�4�$�*#!�.�0!�)+2!)!*0/�%),��0�,.%�!�%*ý�0%+*�%*��+10$�Ƶ".%���0$.+1#$�%),+.0! �#++ /��* �

/!.2%�!/ċ��$!��2!.�#!�-1�.0!.(5�!4�$�*#!�.�0!�+"�0$!�.�* ��#�%*/0�0$!���� +((�.Č�ǫ.%0%/$�,+1* �

�* �!1.+��,,.!�%�0! �".+)�0$!�0$%. �-1�.0!.�+"�ĂĀĂĀ�0+�0$!�/!�+* �-1�.0!.�+"�ĂĀĂāċ�Ĩ�!!��%#1.!�

Ăċĉċĩ��+3!2!.Č�/%*�!�0$!�0$%. �-1�.0!.�+"�ĂĀĂā�0$!�.�* �$�/� !,.!�%�0! ��#�%*/0�0$!���� +((�.Č�

British pound and euro. Combined with commodity price increases, the depreciation of the 

.�* �3%((�(!� �0+�$%#$!.�%),+.0��+/0/��* �%*ý�0%+*�%*��+10$�Ƶ".%��ċ�

�$!�(+3!/0�%*�+)!�#.+1,/�$�2!��!!*�)+.!�/!2!.!(5��û!�0! ��5�%*ý�0%+*�+2!.�0$!�,�/0�03+�

5!�./ċ�ǫ5�
�5�ĂĀĂĂČ�0$!�%*ý�0%+*�.�0!�"+.�0$!�(+3!/0�%*�+)!� !�%(!�ĨĈċĉ�,!.��!*0ĩ�3�/�$%#$!.�

than both the highest income decile (6.6 per cent) and the middle income decile (6.1 per cent). 

The lowest income groups spent a larger portion of their income on food and transport. 

Figure 2.9
CPI TREND PER INCOME DECILE IN SOUTH AFRICA,  
MAY 2017 – MAY 2022

Figure 2.10
PRICE INCREASES FOR PETROL,  
FOOD AND ALL ITEMS, MAY 2017 – MAY 2022
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1*!�ĂĀāĊČ���5!�.��!"+.!�0$!�$!� (%*!��* �,!0.+(�%*ý�0%+*�.�0!/�/0�.0! �0+�%*�.!�/!�%*�
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ĂĀĂĀČ� 0$!.!�$�/��!!*��*� %*�.!�/%*#�0.!* � %*� "++ � %*ý�0%+*�.�0!/ċ��%*�!�0$!��1//%�*� %*2�/%+*�

of Ukraine on 24 February 2022, the average petrol price has increased by 31.6 per cent 

Ĩ)+*0$(5Č�5!�.ġ+*ġ5!�.ĩČ�3$%(!��2!.�#!�"++ ��* �$!� (%*!� %*ý�0%+*�$�/��!!*�ćċĊ��* �ćċā�,!.�

cent respectively. 

Figure 2.11
REAL EXPORTS OF TOP FIVE EXPORTING  
SECTORS IN SOUTH AFRICA, 2011 – 2020
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2.3.3   Trade performance of the South African economy 

The integration of national economies into a global economic system has been 

one of the most important developments of the last century. Over the last two 

 !�� !/Č�0.� !�$�/�#.+3*�.!)�.'��(5Č�3%0$���-1�.0!.�+"�0+0�(�#(+��(�,.+ 1�0%+*�!4,+.0! �0+ �5ċ�

South Africa is known for its exports of mining commodities, manufacturing products such as 

vehicles and machinery, and agricultural produce including fruit and nuts. South Africa is also a 

/%#*%ü��*0�%),+.0!.�+"�+%(Č�!(!�0.%��(�)��$%*!.5��* �!-1%,)!*0Č�2!$%�(!/��* �,$�.)��!10%��(/ċ��

   Total   Mining    Manufacturing

       Transport   Finance    Agriculture
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Figure 2.12
NET REAL EXPORTS FOR SOUTH AFRICA, 2011 – 2020

Table 2.2
MAJOR EXPORT AND IMPORT DESTINATION OF SOUTH AFRICA,  
2012 AND 2021

Between 2011 and 2020, South Africa’s real imports exceeded its real exports every year 

except for 2020, when South Africa recorded a trade surplus of almost R9.5 billion. The trade 

surplus can be attributed to the COVID-19 lockdown measures, which reduced total imports 

�5�āćċćƬ,!.��!*0��/�+,,+/! �0+���āĀċć�.! 1�0%+*�%*�!4,+.0/�%*�0$!�/�)!�5!�.ċ��$!�)�*1"��01.%*#�

(62.5 per cent), transport (14.8 per cent) and mining (11.0 per cent) sectors made the most 

notable contributions to the import reductions in 2020.

Source: Quantec Research

Sources: Quantec Research, own calculations

Country

Share of total 
imports % point  

difference
2012 2021

China 14.0% 20.6% 6.5%

Germany 9.8% 8.1% -1.7%

United States 7.1% 7.0% -0.1%

India 4.4% 5.7% 1.3%

Saudi Arabia 7.6% 4.4% -3.2%

Thailand 2.6% 3.2% 0.6%

Japan 4.4% 2.8% -1.6%

Italy 2.5% 2.8% 0.3%

Nigeria 3.6% 2.4% -1.2%

France 2.4% 2.1% -0.3%

Country

Share of total 
imports % point  

difference
2012 2021

China   10.4%   11.0%   0.6%

United States   7.9%   10.6%   2.8%

Germany   4.5%   8.2%   3.7%

Japan   5.6%   6.7%   1.1%

United Kingdom   3.3%   6.7%   3.4%

Botswana   5.1%   6.6%   1.5%

Mozambique   2.4%   3.6% (1.5%)

India   3.8%   3.5%   1.1%

Netherlands   2.8%   3.4% (0.4%)

Belgium   1.9%   3.4%   0.5%

2020
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Figure 2.13
CUMULATIVE GROSS FIXED CAPITAL FORMATION BY ORGANISATION IN  
SOUTH AFRICA (REAL), 2011 – 2021

In 2021, China was South Africa’s largest export (11.0 per cent) and import (20.6 per cent) 

destination. Since 2012, China has become a more prominent source of imports, with its share of 

%),+.0/�%*�.!�/%*#�/%#*%ü��*0(5��5�ćċĆ�,!.�!*0�#!�,+%*0/ċ�ǫ!03!!*�ĂĀāĂ��* �ĂĀĂāČ�0$!����ĨĂċĉ�

percentage points), United Kingdom (3.4 percentage points) and Germany (3.7 percentage 

points) increased their share of South Africa’s export destinations. 

2.3.4  Fixed investment in South Africa 

Capital formation, or the increase in capital stock, plays an important role in 

the modern productive system, as more goods can be produced with the aid of 

additional capital. Capital formation makes an important contribution to the productivity of 

workers and thus the economy as a whole, and is a key factor in accelerating economic growth. 

Source: Quantec Research   Total    General government

        Public corporations    Private business enterprises
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�.+//�ü4! ���,%0�(�"+.)�0%+*�Ĩ��ƫ�ĩ�%*�(1 !/�*!3���,%0�(�%*2!/0)!*0/��* ���,%0�(�.!,(��!)!*0�

costs. In 2021, GFCF in South Africa was 14.9 per cent less than in 2011. Some of the decline in 

GFCF over the period can be attributed to a contraction of 14.6 per cent in 2020. However, the 

decline of GFCF started back in 2016. Between 2016 and 2021, South Africa recorded a decline 

(-20.6 per cent) in GFCF. 

In 2021, private business enterprises (70.7 per cent) were responsible for the largest portion of 

GFCF investments in South Africa. Contributions from general government (18.3 per cent) and 

public corporations (11.0 per cent) made up the balance. Cumulative GFCF contractions were 

)+.!�/%#*%ü��*0� "+.�#!*!.�(�#+2!.*)!*0�Ĩāćċć�,!.��!*0ĩ��* �,1�(%���+.,+.�0%+*/�ĨġąĆċĀ�,!.�

cent) than private business enterprises (6.5 per cent) between 2012 and 2021. 

The GFCF decline in private business enterprises commenced in 2020, while the declining 

trends for general government and public corporations commenced in 2017 and 2016 

respectively. Between 2012 and 2021, public corporations and general government combined 

were responsible for 72.1 per cent of GFCF decline in South Africa. 

Net capital formation (NCF) excludes the depreciation or replacement of capital from GFCF. In 

current terms, NCF declined over the last decade for both the government (-59.7 per cent) and 

the private sector (-112.7 per cent). Although the bulk of the decline occurred in 2020, private 

sector NCF contracted in nominal terms from 2014 and for the government sector from 2017. 
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Figure 2.14
NET CAPITAL FORMATION BY ORGANISATION TYPE (CURRENT),  
2011 – 2021

Source: Quantec Research        Government (actual)        Private sector (actual) 
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ratios.

Foreign direct investment (FDI) is particularly important to emerging-market and developing 

economies like South Africa. Foreign direct investment helps raise living standards, facilitates 

!�+*+)%�� #.+30$Č� ,.+2% !/� ,.+&!�0� ü*�*�!Č� �.!�0!/� !),(+5)!*0� +,,+.01*%0%!/Č� %),.+2!/�

infrastructure and infuses new technology and technological know-how.
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Figure 2.15
FIXED INVESTMENT AS A PERCENTAGE OF GDP FOR SELECTED COUNTRIES,  
2012 – 2021

Figure 2.16
CUMULATIVE GROWTH OF FOREIGN DIRECT INVESTMENT STOCK PER HEAD IN USD, 
2011 – 2021

Source: Economist Intelligence Unit 

Source: Economist Intelligence Unit 
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Between 2012 and 2021, South Africa’s FDI stock per head cumulatively expanded by 44.8 per 

cent, in comparison with Vietnam (170.0 per cent), India (123.7 per cent), the United States 

(95.2 per cent), Indonesia (63.8 per cent) and Mexico (51.9 per cent). The substantial increase 

in South African FDI in 2021 was mainly due to technology investor Prosus buying about 45.0 

per cent of its South African parent Naspers. Between 2018 and 2020, FDI stock per head in 

South Africa declined by 18.2 per cent. 

�+10$�Ƶ".%��� %/��1..!*0(5�5%!( %*#� %*/1þ�%!*0���	�0+�)�'!�/%#*%ü��*0� %*.+� /� %*0+�!�+*+)%��

growth and unemployment. The lack of FDI in South Africa can possibly be ascribed to elevated 

crime rates, high levels of social unrest (strikes and protests), corruption and structural issues 

in electricity supply and logistics. There are also concerns around the lack of clarity concerning 

policy and structural reforms. 

2.3.5  The South African energy crisis  

One of South Africa’s largest obstacles to more robust economic growth is a 

/$+.0�#!� +"� .!(%��(!� !(!�0.%�%05� /1,,(5� ���+),�*%! � �5� ��+2!ġ%*ý�0%+*�.5� !(!�0.%�%05� ,.%�!�

increases. Since late 2007, South Africa has been subjected to rolling electricity blackouts. The 

reasons for load-shedding include wet coal; sabotage; diesel shortages; the collapse of coal 

silos; lack of maintenance, which leads to plant breakdowns; and unlawful strike action. 
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Figure 2.17
CUMULATIVE ELECTRICITY GENERATED AND GDP IN SOUTH AFRICA,  
2011 – 2021
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The average electricity generated in South Africa in 2021 was 6.9 per cent less than at the 

end of 2011. (See Figure 2.17.) Over the same period, the economy expanded cumulatively 

by 9.9 per cent. The estimated economic cost of load-shedding for the national economy is 

/1�/0�*0%�(ċ��$!�ü*�*�%�(�/!.2%�!/�#.+1,�0$!��þ�%!*0��.+1,�$�/��+*/!.2�0%2!(5�!/0%)�0! �0$!�

�+10$�Ƶ".%��*�!�+*+)5�0+��!��!03!!*�ĉċĀ��* �āĀċĀ�,!.��!*0�/)�((!.��/��� %.!�0��+*/!-1!*�!�

of load-shedding, while Alexforbes has estimated the cost of stage 6 load-shedding to be 

�ąċĀƬ �%((%+*� ,!.�  �5ċ� �$!� %),��0� +"� (+� ġ/$!  %*#�+*� 0$!� *�0%+*�(� !�+*+)5� $�/� (! � 0+� �*�

estimated one million fewer job opportunities.

Ƶ2!.�#!� !(!�0.%�%05� ,.%�!� %*�.!�/!/� %*� �+10$� Ƶ".%��� $�2!� !4�!! ! � $!� (%*!� %*ý�0%+*ċ� Ĩ�!!�

Figure 2.18.) Between 2012 and 2022, average electricity prices increased by 145.3 per cent 

�+),�.! �3%0$�$!� (%*!�%*ý�0%+*�+"�ćăċĂ�,!.��!*0ċ�ƫ+*/!-1!*0(5Č�!(!�0.%�%05��+/0/�$�2!��!�+)!�

a larger component of total costs for both consumers and producers in South Africa. 

The manufacturing and mining sectors are two sectors that are particularly vulnerable to high 

electricity costs. Between 2012 and 2021, the manufacturing sector in South Africa contracted 

by 5.7 per cent, while the mining sector’s GDP8 was only 2.1 per cent higher.
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Figure 2.18
ESKOM AVERAGE ELECTRICITY PRICE INCREASES  
AND HEADLINE INFLATION IN SOUTH AFRICA,  
2011 – 2021
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The plan included the following:

•  The removal of the 100MW renewable 

licence threshold. 

•  Additional generation via gas and 

��00!.5�.!-1%.!)!*0/ċ

•  A boosted maintenance budget to cut 

out red tape, which delays purchases.

•  The recruitment of former plant 

managers and engineers from the 

private sector. 

•  The purchase of additional electricity 

from private entities such as mines. 

•  More power purchases from 

Botswana and Zambia. 

•  Special legislation with a single 

approval point will be passed to 

speed up new power generation 

projects. 

•  The development of price 

structures to encourage solar power 

investments from businesses and 

households. 

•  Private and state-owned companies 

will be able to participate in the 

energy market.

IN RESPONSE TO A CRISIS 

On 28 June 2022, South Africa experienced stage 6 load-shedding for the second 

time in history, with seven of the 12 largest coal power stations operating at less than 

50.0 per cent capacity owing to deterioration in Eskom’s generation units. South 

Africa’s President, Cyril Ramaphosa, announced a recovery plan on 25 July 2022. 

6RXUFHV��'DLO\�0DYHULFN�����-XO\�������5DSSRUW�����-XO\�����

The recovery will be coordinated by a Crisis Committee under the Presidency. 

The committee will use the best expertise from business, professional engineering 

entities, labour and civil society, with regular reporting by relevant ministers to the 

President.
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Source: Western Cape Government, 2022 

• Drakenstein Municipality; 

• Mossel Bay Municipality; 

• Overstrand Municipality; 

THE MUNICIPAL ENERGY RESILIENCE (MER) PROJECT AND  
SMALL-SCALE EMBEDDED GENERATIONS (SSEG)

The Municipal Energy Resilience (MER) Project was developed following an 

amendment to Schedule 2 of the Electricity Regulation Act in 2020, allowing 

municipalities to generate their own electricity. The key objectives of the MER Project 

are development, support and capacity building to implement renewable energy 

projects in municipalities across the Province for municipalities, businesses and 

households to generate, procure and sell electricity. The project aims to secure reliable 

electricity supplies for the Province and increase economic resilience. The project 

includes four approaches: creating space for small-scale embedded generation 

(SSEG), providing assistance in procurement processes for municipalities to source 

energy from independent power producers (IPPs), building a business case for utility-

/��(!�#�/� 0+�,+3!.�#!*!.�0%+*Č��* �ü*�((5Č� .!"+.)%*#�0$!�/!�0+.ċ��$!�/%4���* % �0!�

)1*%�%,�(%0%!/�,�.0%�%,�0%*#�%*�0$!�ü./0�,$�/!�+"�0$!�
����.+&!�0�%*�0$%/�ü*�*�%�(�5!�.�

are: 

• Saldanha Bay Municipality; 

• Stellenbosch Municipality; and

• Swartland Municipality. 

This project will consider multiple pioneering renewable energy technologies and 

/��(!/Č��+/0�+,0%+*/Č�0$!�/��(!�+"�%*2!/0)!*0�.!-1%.! Č�(+��0%+*�%//1!/Č�.%/'/Č�)1*%�%,�(�

readiness needs, infrastructure needs, timelines to get capacity on to the grid, 

transaction and procurement mechanisms, and regulatory issues. 

SSEG enables solar photovoltaic (PV) systems to be grid-tied and feed in any excess 

electricity generated. Registering a feed-in system allows you to export excess 

!(!�0.%�%05�0+�0$!�#.% ��* �.!�!%2!��.! %0���/! �+*�0$!������0�.%ûċ�	0�%/�/0.1�01.! �0+�

support PV system owners while covering the costs of their electricity service.
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2.3.6  Economic outlook of South Africa

The South African outlook on economic expansion is hampered by increasing 

%*ý�0%+*� �* � %*0!.!/0� .�0!/Č� $%#$� 1*!),(+5)!*0Č� ,+3!.� /$+.0�#!/� �* � /(+3�

reform momentum. High government debt, along with elevated debt service 

costs, is expected to constrain much-needed public investment. 
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Figure 2.19
RMB/BER COMPOSITE BUSINESS CONFIDENCE INDEX, 
2011Q2 – 2022Q2

Source: Quantec Research

�$!��
ǫĥǫ���ƫ+),+/%0!�ǫ1/%*!//�ƫ+*ü !*�!�	* !4�Ĩǫƫ	ĩ�0�'!/�0$!�,!.�!*0�#!�+"�.!/,+* !*0/�

who rate prevailing business conditions as satisfactory as an indicator or proxy of business 

�+*ü !*�!ċ��$!� (�0!/0�ǫƫ	�/$+3/�0$�0�ąĂċĀ�,!.��!*0�+"� .!/,+* !*0/�3!.!�,+/%0%2!ċ��$!�ǫƫ	�

)!�/1.!/�0$!�1*3!%#$0! �)!�*�+"�ü2!�/!�0+.�(�%* %�!/č�)�*1"��01.!./Č��1%( %*#��+*0.��0+./Č�

.!0�%(!./Č�3$+(!/�(!./��* �*!3�2!$%�(!� !�(!./ċ�	*�0$!�/!�+* �-1�.0!.�+"�ĂĀĂĂČ�0$!�ǫƫ	� !�(%*! �

�5�ąċĀ�,!.�!*0�#!�,+%*0/�0+�ąĂċĀ�,!.��!*0�".+)�0$!�,.!2%+1/�-1�.0!.Č�)!�*%*#�0$�0�ĆĉċĀ�,!.�

cent of respondents were negative about current business conditions in South Africa. The 

weakening of the BCI can potentially point to the relatively weaker GDP performance in the 

/!�+* �-1�.0!.�+"�ĂĀĂĂċ�
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Sector

% growth % point contribution

2022 (f) 2023 (f) 2022 (f) 2023 (f)

Agriculture 9.3% 1.2% 0.3% 0.0%

Mining -1.6% 0.4% -0.1% 0.0%

Manufacturing 3.0% -0.6% 0.4% -0.1%

Utilities 0.1% 0.2% 0.0% 0.0%

Construction 0.3% 1.7% 0.0% 0.0%

Trade 8.4% 1.8% 1.1% 0.2%

Transport 5.8% 1.6% 0.5% 0.1%

Finance -1.2% -0.9% -0.3% -0.2%

Government -1.1% 0.3% -0.1% 0.0%

Personal services -0.4% 0.3% -0.1% 0.1%

SA GDP@ MP 1.7% 0.3% 1.7% 0.3%

Source: Quantec Research

South Africa is expected to grow sluggishly at 1.7 per cent in 2022 and 0.3 per cent in 2023. 

Major growth contributions are expected from the agriculture (0.3 percentage points), 

manufacturing (0.4 percentage points), trade (1.1 percentage points) and transport (0.5 

percentage points) sectors in 2022. 

The growth outlook for the agriculture sector in 2022 remains positive (9.3 per cent), with a 

/1�/0�*0%�(�&1),�!4,!�0! �%*�/1*ý+3!.�$�.2!/0/�ĨăĆċĀ�,!.��!*0ĩ��10�3%0$�!4,!�0! �.! 1�0%+*/�

%*�)�%6!�ĨāāċĀ�,!.��!*0ĩ��* �/+5���!�*�Ĩ�ąċĀ�,!.��!*0ĩ��.+,/ċ�Ƶ*%)�(�,.+ 1�0�.!2!*1!�%/�!4,!�0! �

to increase by 4.5 per cent on the back of increased volumes and higher beef prices.

Supported by growth in real personal consumer spending and a return to in-person experiences, 

the trade sector is expected to increase substantially in 2022 (8.4 per cent). The mining sector 

is bracing itself for another tough year. Pressured by load-shedding and a three-month strike 

in the gold sector, the mining sector is expected to contract by 1.6 per cent in 2022. Potential 

#.+30$�%*�0$!�ü*�*�!�/!�0+.�%/�$�),!.! ��5�.%/%*#��1/%*!//�%*0!..1,0%+*��(�%)/Č�3$%(!��.! %0�

!40!*/%+*� %/� (%)%0! � �5� +2!.ġ%* !�0! *!//� �* � .%/%*#� %*0!.!/0� .�0!/ċ� �$!� ü*�*�!� /!�0+.� %/�

expected to contract by 1.2 per cent in 2022. 

�$!��+10$�Ƶ".%��*�!�+*+)%��+10(++'�3%((�/%#*%ü��*0(5��û!�0�0$!�!�+*+)%��,.+/,!�0/�+"�0$!�

Western Cape economy. 

Table 2.3
GDP GROWTH AND CONTRIBUTION TO GROWTH FORECAST 
PER SECTOR IN SOUTH AFRICA, 2022 AND 2023
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2.3.7  Risks to the South African outlook 

The outlook of the South African economy faces both global and domestic risks, 

including:

đ� �Ƶ�.%/'�+"�$%#$��* �%*�.!�/%*#�%*ý�0%+*�3%0$�/1�/!-1!*0�)+*!0�.5�,+(%�5�0%#$0!*%*#Č�"1!((! �

by a long-term Russia-Ukraine war and global price disruptions. 

đ� ��*#+%*#� ,+3!.� +10�#!/� ���+),�*%! � �5� ��+2!ġ%*ý�0%+*� !(!�0.%�%05� ,.%�!� %*�.!�/!/� %*�

South Africa.

đ� ��!�'�!�+*+)%��#.+30$Č�#.+3%*#�1*!),(+5)!*0��* �/1�/!-1!*0�/+�%+ġ!�+*+)%�� !�(%*!Č�

with potential social unrest and escalating crime rates.

•  A global stock market crash, a recession and rising policy interest rates in advanced 

!�+*+)%!/Č� 3$%�$� �+1( � ,+0!*0%�((5� ��1/!� (�.#!ġ/��(!� ��,%0�(� +10ý+3/� ".+)� !)!.#%*#ġ

)�.'!0��* � !2!(+,%*#�!�+*+)%!/Č�3%0$�/%#*%ü��*0��1..!*�5� !,.!�%�0%+*ċ�
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2.4   DEVELOPMENTS IN THE  
WESTERN CAPE ECONOMY 

 
Compared with the rest of South Africa, the Western Cape has a more service-oriented economy, 

3%0$���.!(�0%2!(5�/0.+*#��+*0.%�10%+*�".+)�0$!�ü*�*�!�/!�0+.��* ���1*%-1!� !,!* !*�!�+*�0$!�

tourism and wine industries. In 2021, the Western Cape was the third-largest regional economy 

in South Africa, accounting for 14.2 per cent of the South African economy, behind Gauteng 

(35.2 per cent) and KwaZulu-Natal (16.2 per cent). 

Over the past decade, the Western Cape was among only three provinces that increased 

their contribution to national GDP, contributing 0.2 percentage points. Relative GDP 

contribution gains were also made by Gauteng (0.7 percentage points) and the Northern 

ƫ�,!�ĨĀċāƬ,!.�!*0�#!�,+%*0/ĩċ

	*�0$!��!/0!.*�ƫ�,!Č�0$!������+*0.%�10%+*�+"�0$!�ü*�*�!�/!�0+.�%/�/1�/0�*0%�((5�(�.#!.�0$�*�

that of the national economy (31.3 per cent versus 25.2 per cent), while the mining (0.2 per 

cent versus 5.6 per cent) and community services (10.7 per cent versus 16.8 per cent) sectors 

)�'!�/%#*%ü��*0(5�/)�((!.��+*0.%�10%+*/�0+�0+0�(����ċ

Between 2012 and 2021, the average estimated economic expansion of the Western Cape 

ĨāċĂƬ ,!.� �!*0ĩ�3�/�)�.#%*�((5� $%#$!.� 0$�*� �+10$�Ƶ".%��� ĨāċĀ� ,!.� �!*0ĩċ� �$!� ĂĀĂĀ� .!�!//%+*�

made a substantial dent in the average growth of the Western Cape economy (-6.2 per cent). 

Between 2012 and 2019, the average annual growth rate of the Western Cape was 1.6 per cent. 

WEST 
COAST

OVERBERG

CAPE  
WINELANDS

GARDEN ROUTE

CENTRAL 
KAROO

CAPE 
METRO

-8.0%

-6.0%

-4.0%

-2.0%

0.0%

2.0%

4.0%

6.0%

-30.0%

-20.0%

-10.0%

0.0%

10.0%

20.0%

30.0%

40.0%

50.0%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

W
e

s
te

r
n

 C
a

p
e

 G
D

P
 t

o
ta

l 
g

r
o

w
th

C
u

m
u

la
ti

v
e

 
G

D
P

 g
r
o

w
th

 p
e

r
 s

e
c

to
r
 

WC Total growth Agriculture Manufacturing Construction

Government Private services Other

Figure 2.20
WESTERN CAPE GDP GROWTH RATE,  
2011 – 2021

Sources:  
Quantec Research,  
own calculations
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The Western Cape’s economic prosperity (GDP per capita) has declined over the past decade. 

The decline is due to population growth (18.9 per cent) exceeding GDP growth (11.7 per cent) 

over the same period. The sluggish expansion of GDP can largely be attributed to the slow-

growing national economy, a severe drought (2015 to 2019), the Cape Metro water crisis 

(2017/18), the 2020 recession and load-shedding (since 2015). In 2021, real GDP per capita 

was 9.2 per cent lower than in 2013. The highest GDP per capita level (R99 258) over the past 

decade was in 2013, while the lowest level (R87 332) was in 2020. 

Sources: Quantec Research, Stats SA, own calculations

2.4.1  Sectoral performance

Between 2012 and 2021, the agriculture sector (44.9 per cent) outperformed all other sectors 

%*�0$!��.+2%*�!ċ��$%/�/+1* �,!."+.)�*�!���*��!��00.%�10! �0+�0$!�/!�0+.Ě/�/%#*%ü��*0�#.+30$�

in exports over the same period. The rapid expansion took place despite harsh periods of 

drought between 2015 and 2019, and alcohol-related COVID-19 restrictions that impacted the 

wine industry in 2020. The wine industry reportedly lost R300.0 million per week during the 

level 5 lockdown measures. 

In 2021, the estimated GDP in the construction (-20.7 per cent), “Other” (-12.5 per cent) and 

manufacturing (-4.4 per cent) sectors was smaller than in 2011. The contraction of these 

industries can largely be attributed to the reimplementation of load-shedding between 2015 

and 2021, and the 2020 recession. 

GDP per capita is a useful indicator to measure the overall standard of living and economic 

,.+/,!.%05Č��* �0+� !/�.%�!�$+3�.!#%+*�(�,+,1(�0%+*/�!4,!.%!*�!�!�+*+)%���!*!ü0ċ�	0� %2% !/���

.!#%+*Ě/������5�%0/�,+,1(�0%+*ċ�	0��(/+�$!(,/�0+��+),�.!�0$!�3!�(0$��!03!!*� %û!.!*0��+1*0.%!/�

and regions. 

Figure 2.21
REAL GDP PER CAPITA IN THE WESTERN CAPE, 
2012 – 2021
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Figure 2.22
RECOVERY OF GDP AND EMPLOYMENT LEVELS 
IN THE WESTERN CAPE, 2020Q1 – 2022Q19

  Employment 

  GDP 

Sources: Quantec Research, Stats SA, own calculations
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�$!�ƫ��	�ġāĊ�,�* !)%���* �/1�/!-1!*0�(+�' +3*�)!�/1.!/�$� ��� !2�/0�0%*#�%),��0�+*�0$!�
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of 2020 (pre-pandemic) by 0.4 per cent. However, employment levels in the Western Cape 
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levels than before the pandemic. Although one of the fastest-growing sectors (GDP) since 

0$!�ƫ��	�ġāĊ� (+�' +3*Č� 0$!��#.%�1(01.!�/!�0+.�$� �+*!�+"� 0$!� (�.#!/0�!),(+5)!*0� !ü�%0/�

(-20.2 per cent) compared with its pre-pandemic level. The slow recovery in employment 

levels follows the same trend as South Africa. 
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Sources: Quantec, Research, own calculations

Figure 2.23
AVERAGE GDP CONTRIBUTION PER SECTOR IN THE WESTERN CAPE,  
2017 – 2021 
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Contribution to growth measures the relative impact of each sector on total growth in the 
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Between 2017 and 2021, the Western Cape economy is estimated to have expanded by 0.3 per 
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and community services (0.2 percentage points) sectors making the largest contributions 

0+�#.+30$ċ��$!�ü*�*�!�/!�0+.Ě/�/%#*%ü��*0��+*0.%�10%+*�0+�#.+30$�3�/�)�%*(5� 1!�0+�%0/�/%6!ċ�

�2!.�0$!�,!.%+ �0$!�ü*�*�!�/!�0+.Č��/�0$!�(�.#!/0�/!�0+.��5������+*0.%�10%+*�ĨĂĊċĉ�,!.��!*0ĩČ�

expanded by 0.9 per cent on average. The agriculture sector’s solid contribution to growth 

was largely due to its spectacular growth over the period. The relatively smaller agriculture 

sector (4.1 per cent) expanded by 4.2 per cent on average over the same period.

The construction sector (-0.3 percentage points) made the largest negative contribution to 

total growth in the Western Cape. The main challenges experienced by this sector over the 

,!.%+ �%*�(1 ! �0$!� !�(%*%*#�0.!* �%*�ü4! �%*2!/0)!*0/Č���/(1##%/$�1* !.(5%*#�!�+*+)5Č�(+� ġ

shedding, COVID-19 lockdown measures and the Cape Metro water crisis. Between 2017 and 

2021, the construction sector had the largest average annual contraction (-6.7 per cent).
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2.4.2  Regional performance
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In 2021, the Cape Metro (72.5 per cent) made the largest economic contribution and was the 

most service-inclined (68.3 per cent) regional economy in the Western Cape.

In 2021, the Cape Metro had the lowest GDP growth rate (4.3 per cent) of all the Western Cape 

 %/0.%�0/ċ��$!�(�.#!/0�#.+30$��+*0.%�10%+*/�3!.!�)� !��5�0$!�ü*�*�!�Ĩāċā�,!.�!*0�#!�,+%*0/ĩČ�

manufacturing (1.0 percentage point) and trade (0.9 percentage points) sectors.

Over the past decade, the Cape Metro had the lowest average growth rate (1.0 per cent) 

among the Provincial districts. The agriculture sector (4.4 per cent) had the highest average 

growth rate, while the construction sector (-2.1 per cent) contracted. The most important 

�+*0.%�10%+*�0+�#.+30$�3�/�)� !��5�0$!�ü*�*�!�ĨĀċĈ�,!.�!*0�#!�,+%*0/ĩČ�#!*!.�(�#+2!.*)!*0�

(0.2 percentage points) and community services (0.2 percentage points) sectors. 

Sector

% GDP GROWTH

Cape Town West Coast Cape  
Winelands Overberg Garden Route Central Karoo

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

Total 4.3% 1.0% 6.2% 1.8% 5.3% 1.5% 5.5% 1.6% 4.7% 1.2% 4.8% 1.2%

Agriculture 8.9% 4.4% 8.6% 4.1% 7.9% 3.2% 7.4% 2.5% 7.6% 2.7% 8.0% 3.6%

Mining -14.4% 0.6% -16.0% -0.8% -14.1% 0.4% -14.3% 1.0% -14.0% 0.5% -14.0% 1.1%

Manufacturing 7.1% -0.3% 8.7% 1.4% 5.6% -1.3% 8.9% 2.0% 7.3% 0.6% 7.7% 0.5%

Utilities 3.0% -1.9% 2.0% -2.8% 3.5% -0.3% 3.3% -1.6% 2.7% -2.0% 3.9% -0.6%

Construction -1.8% -2.1% -4.0% -2.3% -1.2% -0.4% -1.5% -1.8% -3.8% -3.5% -6.1% -3.3%

Trade 6.9% 0.3% 7.7% 0.9% 8.0% 1.5% 7.8% 1.2% 7.0% 0.1% 6.7% -1.4%

Transport 5.1% 0.2% 4.4% -1.2% 6.2% 1.1% 6.0% 1.2% 5.3% 0.7% 3.3% -1.5%

Finance 3.3% 2.1% 4.9% 2.9% 4.9% 3.7% 4.6% 2.8% 4.3% 3.1% 3.8% 2.6%

Government -1.0% 2.0% 1.5% 2.2% 0.2% 1.6% -1.1% 1.1% -1.0% 1.0% 1.6% 2.7%

Personal  
services 7.4% 1.8% 8.5% 2.7% 7.2% 1.6% 7.7% 2.1% 7.0% 1.5% 8.6% 2.3%

Note: GDP at basic prices

Table 2.4
GDP AT BASIC PRICES PER WESTERN CAPE SECTORS AND DISTRICTS, 2012 – 2021

Note: GDP at basic price  . Sources: Quantec Research, own calculations

In 2021, the WCD made the third-smallest contribution (4.9 per cent) to the Provincial economy. 

However, the District made a notable GDP contribution (26.7 per cent) to the Western Cape 

agriculture sector. The District was the least service-oriented in 2021, with private services 

contributing only 43.0 per cent to the West Coast economy. In the same year, the agriculture 

(23.3 per cent) and mining (19.9 per cent) sectors made the largest contributions to the West 

Coast’s total GDP. 
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Sector

CONTRIBUTION TO GDP GROWTH (% POINTS)    

Cape Town West Coast Cape  
Winelands Overberg Garden Route Central Karoo

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

2021
2012 

– 2021 
(ave)

Total 4.3% 1.0% 6.2% 1.8% 5.3% 1.5% 5.5% 1.6% 4.7% 1.2% 4.8% 1.2%

Agriculture 0.1% 0.1% 2.0% 0.8% 0.7% 0.3% 0.8% 0.2% 0.4% 0.1% 1.3% 0.5%

Mining 0.0% 0.0% -0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Manufacturing 1.0% 0.0% 1.6% 0.2% 0.8% -0.2% 1.2% 0.3% 1.0% 0.1% 0.2% 0.0%

Utilities 0.1% 0.0% 0.0% 0.0% 0.1% 0.0% 0.1% 0.0% 0.1% 0.0% 0.2% 0.0%

Construction -0.1% -0.1% -0.1% -0.1% -0.1% 0.0% -0.1% -0.1% -0.2% -0.2% -0.2% -0.1%

Trade 0.9% 0.0% 1.0% 0.1% 1.2% 0.2% 1.2% 0.2% 1.0% 0.0% 0.7% -0.2%

Transport 0.5% 0.0% 0.2% -0.1% 0.4% 0.1% 0.5% 0.1% 0.4% 0.1% 0.3% -0.2%

Finance 1.1% 0.7% 0.8% 0.4% 1.3% 0.9% 1.2% 0.7% 1.4% 0.9% 0.5% 0.3%

Government -0.1% 0.2% 0.2% 0.2% 0.0% 0.1% -0.1% 0.1% -0.1% 0.1% 0.3% 0.5%

Personal  
services 0.8% 0.2% 0.8% 0.2% 0.8% 0.2% 0.7% 0.2% 0.7% 0.1% 1.5% 0.4%

Table 2.4 (continued)
GDP AT BASIC PRICES PER WESTERN CAPE SECTORS AND DISTRICTS, 2012 – 2021
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growth in the agriculture (8.6 per cent) and manufacturing (8.7 per cent) sectors. The 

manufacturing sector was of relatively high importance in the WCD and contributed a 

substantial portion (18.7 per cent) of total GDP in the District.

Between 2012 and 2021, the WCD had the highest average GDP growth rate (1.8 per cent). 

The outperformance of other Provincial districts was mainly due to the prominence of the 

agriculture sector in the District. Over the past decade, the agriculture sector has made the 

largest contribution to growth (0.8 percentage points) in the WCD. 
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Cape Metro West Coast Cape  
Winelands Overberg Garden Route Central Karoo

Agriculture 1.7% 23.3% 9.6% 11.0% 5.6% 16.3%

Mining 0.1% 0.7% 0.1% 0.1% 0.2% 0.0%

Manufacturing 14.1% 18.7% 14.2% 13.4% 13.4% 2.5%

Utilities 1.9% 1.2% 1.5% 1.6% 1.9% 3.9%

Construction 3.5% 3.1% 4.6% 5.1% 4.0% 3.2%

Trade 13.9% 13.1% 15.6% 16.2% 14.8% 11.1%

Transport 9.3% 5.2% 7.2% 8.1% 8.1% 10.0%

Finance 34.0% 15.2% 26.7% 26.8% 32.8% 14.0%

Government 10.4% 10.0% 9.6% 8.1% 9.0% 20.7%

Personal services 11.2% 9.5% 10.9% 9.6% 10.2% 18.2%

Table 2.5
SECTOR CONTRIBUTION TO TOTAL DISTRICT GDP IN 2021
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the CWD made the second-largest contribution (11.1 per cent) to the Western Cape GDP. The 

ü*�*�!�ĨĂćċĈ�,!.��!*0ĩČ�0.� !�ĨāĆċć�,!.��!*0ĩ��* �)�*1"��01.%*#�ĨāąċĂ�,!.��!*0ĩ�/!�0+./�)� !�

the largest contributions to total GDP in the District, while the agriculture sector in the District 

made a substantial contribution (24.9 per cent) to agriculture in the Province. 

In 2021, the CWD had the third-highest GDP growth rate (5.3 per cent) in the Province. Within 

0$!��%/0.%�0Č�0$!�ü*�*�!�Ĩāċă�,!.�!*0�#!�,+%*0/ĩ��* �0.� !�ĨāċĂ�,!.�!*0�#!�,+%*0/ĩ�/!�0+./�)� !�

the largest contributions to growth. Over the past decade, the CWD has expanded by 1.5 per 
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The OD is well known for its grain-farming activities, apple production in the Elgin Valley and 

whale watching in Hermanus. In 2021, the OD’s GDP contribution (3.4 per cent) to the Western 

Cape GDP was the second smallest. In 2021, the Overberg’s GDP expanded by 5.5 per cent. 

�$!�0.� !Č�ü*�*�!��* �)�*1"��01.%*#�/!�0+./�Ĩ�((��0�āċĂ�,!.�!*0�#!�,+%*0/ĩ�)� !�0$!�(�.#!/0�

contributions to growth in 2021. 
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sector (0.7 percentage points) making the largest growth contribution. 

Ecologically diverse vegetation with numerous estuaries and lakes makes the GRD a popular 

tourist destination. Trendy holiday towns include Knysna, Plettenberg Bay, Wilderness and 

George. In 2021, the Garden Route made the third-largest contribution to the Western Cape 

GDP. The District was the second most service-oriented district in the Western Cape, with a 

substantial contribution to total GDP (65.9 per cent) from the private services sector.

In 2021, the Garden Route expanded the least (4.7 per cent) out of all the rural districts. 

The underperformance compared with other rural districts was due to the relatively smaller 

contribution of the agriculture sector (5.6 per cent) to the District’s economy. Over the past 

 !�� !Č� 0$!�����$�/�!4,�* ! ��0� �*��2!.�#!� .�0!�+"� āċĂ�,!.��!*0Č�3%0$� 0$!�ü*�*�!� /!�0+.�
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Sources: Quantec Research, own calculations
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The endless plains of semi-desert in the Central Karoo provide for the largest and most 

sparsely populated district in the Western Cape. In 2021, the CKD had the smallest economy 

and contributed 0.5 per cent to the Western Cape GDP. The CKD relies heavily on the 

general government sector. The general government sector (20.7 per cent) made the largest 

�+*0.%�10%+*�0+�0$!��%/0.%�0Ě/�0+0�(����Č�"+((+3! ��5�0$!��#.%�1(01.!�Ĩāćċă�,!.��!*0ĩ��* �ü*�*�!�

(14.0 per cent) sectors. 

In 2021, the CKD’s GDP expanded by 4.8 per cent. The bulk of the growth was contributed by the 

community services (1.5 percentage points) and agriculture (1.3 percentage points) sectors. Over 

the past decade the CKD’s average growth rate was 1.2 per cent, with the general government 

and agriculture sectors making the largest contributions (0.5 percentage points each). 
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R502.0 billion, 

Cape Metro, 72.6%

R33.9 billion, 

West Coast, 4.9%

R76.7 billion, 

Cape Winelands, 

11.1%

R23.1 billion, 

Overberg, 3.3%

R51.9 billion, 

Garden Route, 7.5%

R3.5 billion, 

Central Karoo, 0.5%

2.5  REGIONAL ECONOMIC OVERVIEW 

This subsection provides an overview of the GDPR contributions to the Provincial economy. In 

addition, it provides GDPR growth rates from 2011 to 2020, estimates for 2021, and forecasts 

for 2022 and 2023. The subsection concludes with an overview of the regional sectoral 

contributions to the Provincial economy.

Figure 2.24 illustrates the GDPR contributions of each region to the economy of the Western 

Cape in 2020. 

Source: Quantec Research, 2022

Figure 2.24
REGIONAL CONTRIBUTION TO PROVINCIAL GDPR 
(current prices), 2020 (%)          

  Cape Metro

  West Coast

  Cape Winelands

  Overberg

  Garden Route

  Central Karoo

Valued at R502.0 billion in 2020, the Cape Metro area contributed the largest share to the 

Provincial economy at 72.6 per cent for the year. With a contribution of 11.1 per cent in 2020, 

the CWD accounted for the second-largest share of Provincial GDPR. The OD and CKD were 

the smallest contributors to the Provincial economy in 2020, with a cumulative contribution 

of 3.8 per cent. 



34

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

2013 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2023f

Cape Metro West Coast Cape Winelands Overberg Garden Route Central Karoo Western Cape

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

2013 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2023f

Cape Metro West Coast Cape Winelands Overberg Garden Route Central Karoo Western Cape

Figure 2.25 indicates the GDPR growth trends between 2013 

and 2020, with estimates provided for 2021, and forecasts for 

2022 and 2023. 

Source: Quantec Research, 2022 (e denotes estimate, f denotes forecast)

2013 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2023f

Western Cape 2.7% 1.9% 1.5% 1.3% 0.9% 1.6% 0.1% -5.9% 4.6% 2.3% 0.3%

  Cape Metro 2.6% 1.5% 1.3% 1.3% 0.6% 1.7% 0.3% -6.1% 4.3% 2.2% 0.2%
  West Coast 3.3% 3.8% 1.9% 1.1% 2.6% 0.9% -1.2% -3.1% 6.2% 3.4% 1.1%
  Cape Winelands 3.1% 2.9% 1.9% 1.5% 1.6% 1.6% -0.2% -5.5% 5.3% 2.5% 0.8%
  Overberg 3.5% 3.3% 1.9% 1.5% 1.7% 1.8% -0.3% -5.7% 5.5% 2.6% 1.0%
  Garden Route 2.9% 2.2% 1.5% 1.3% 0.9% 1.7% 0.1% -6.0% 4.7% 2.4% 0.4%
  Central Karoo 2.9% 3.4% 1.0% 0.4% 1.7% 1.1% -1.4% -4.7% 4.8% 2.8% 0.7%

Figure 2.25
GDPR GROWTH RATE PER REGION, 2013 – 2023
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The Provincial economy experienced an overall downward trend in annual growth rates between 

2013 and 2020. In 2013, the Provincial economy recorded a growth rate of 2.7 per cent, with all 

regional economies recording annual growth rates in excess of 2.5 per cent. However, in 2014, 

growth in the Province slowed significantly to 1.9 per cent. The deterioration in the Province’s 

growth performance can be attributed to the lower growth rate recorded in the Cape Metro 

area (1.5 per cent) relative to that of the Western Cape economy during the same year. This 

lower growth rate can be attributed to contractions in the construction and manufacturing 

sectors during 2014. 

Between 2015 and 2017, growth in the Province continued to deteriorate, reaching a low of 

0.9 per cent in 2017. Over the period, the Cape Metro area recorded the largest deterioration in 

annual growth, followed by the GRD and CWD. These declines in growth, in addition to that of 

the broader Provincial economy, can be ascribed to the below-average rainfall recorded in this 

period, which subsequently impacted agricultural and agro-processing activities.10 Apart from 

the agriculture industry, most economic activity in the Cape Metro area was constrained by 

severe water shortages, with the Cape Metro area narrowly avoiding “Day Zero” in early 2018.11 

10	(Otto, et al., 2018).
11	(Alexander, 2019).
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Annual growth in the Province improved in 2018 and reached 1.6 per cent during the year, 

with recoveries recorded in the Cape Metro area, GRD and OD. However, in 2019 the Provincial 

economy registered near stagnant growth of 0.1 per cent, with all regions apart from the 

Cape Metro area and GRD recording contractions. The deterioration in growth recorded in the 

Provincial economy can be ascribed to the poor performance of the South African economy 

%*�ĂĀāĊČ�3%0$�0$!�*�0%+*�(�!�+*+)5�!*0!.%*#���0!�$*%��(�.!�!//%+*�%*�0$!�"+1.0$�-1�.0!.�+"�0$!�

year. Sectors such as transport and trade were the largest overall negative contributors to the 

performance of the South African economy, which was further exacerbated by load-shedding 

�* �/1� 1! �%*2!/0+.��+*ü !*�!ċ12 
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recording a contraction of 5.9 per cent during the year. It is worth noting that all regions in 

the Province recorded steep contractions, with the Cape Metro area recording the largest 

contraction of 6.1 per cent, followed by the GRD at 6.0 per cent. The contraction in economic 

��0%2%05�.!�+. ! � 1.%*#�0$!�5!�.�3�/�0$!�.!/1(0�+"�0$!�ƫ��	�ġāĊ�,�* !)%���* �/1�/!-1!*0�

lockdown measures to contain its spread. The impact of the lockdown restrictions was further 

�),(%ü! ��5�.!/0.%�0%+*/�+*�%*0!.*�0%+*�(�0.�2!(��* �0.� !Č�3$%�$� %/.1,0! �/1,,(5��$�%*/��* �

the tourism economy in the Province.13 

Estimates for 2021 indicate a marked recovery in GDPR growth, with the Provincial economy 

recording growth of 4.6 per cent. During the same year, the WCD and OD are expected to have 

recorded the highest growth rates, at 6.2 per cent and 5.5 per cent respectively. The recovery 

in economic activity was, in part, a result of the easing of COVID-19 restrictions as well as the 

improvement in domestic travel and, to a lesser extent, international travel.14 Notwithstanding 

0$!/!�,+/%0%2!�!û!�0/Č�0$!�.!�+2!.5�+"�0$!��+10$�Ƶ".%��*�!�+*+)5�3�/�"1.0$!.�$�),!.! ��5�

the July 2021 unrest in KwaZulu-Natal and Gauteng, and the third wave of COVID-19.

12 (Mathe, 2020).
�� (Rogerson & Rogerson, 2020).
14 (Wesgro, 2021).
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Figure 2.26   �
REGIONAL SECTORAL  
GDPR CONTRIBUTION, 2020 (%)
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Source: Quantec Research, 2022

In 2020, the finance sector was the leading contributor to GDPR at 30.6 per cent. This was 

followed by the trade and manufacturing sectors at 14.8 per cent and 14.6 per cent respectively. 

The Cape Metro area accounted for 23.8 percentage points of the finance sector’s contribution 

to the Provincial economy, followed by the CWD and GRD at 2.8 and 2.4 percentage points 

respectively. It should be noted that the Cape Metro is also the most dominant contributor to the 

finance sector within the Province. Similar proportions were recorded in the trade sector, where 

the Cape Metro area contributed 10.5 percentage points, followed by the CWD (1.8 percentage 

points) and the GRD (1.2 percentage points). Manufacturing activity was also concentrated largely 

in the Cape Metro area at 10.5 percentage points, followed by the CWD (1.7 percentage points) 

and the GRD (1.0 percentage points). 

Within the primary sector, economic activity was again concentrated in the Cape Metro area, 

followed by the WCD and CWD. 

In the 2022 forecast period, growth in the Province is expected to decline to 2.3 per cent, before 

further declining to 0.3 per cent in 2023. Economic activity is expected to remain constrained 

owing to electricity supply constraints in addition to the onset of the Russia-Ukraine conflict. 

This has also resulted in higher international oil prices and, subsequently, increases in domestic 

fuel prices and consumer inflation. The anticipated decline in 2023 will probably be as a result 

of the return to pre-COVID-19 trend growth. Additionally, the conflict in Europe has caused 

ongoing disruptions in economic activity, which impact the South African economy.15 

Figure 2.26 illustrates each region’s sectoral GDPR contributions to the Western Cape economy 

in 2020. 
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15	(International Monetary Fund, 2022).
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Figure 3.1
REGIONAL CONTRIBUTION TO PROVINCIAL 
EMPLOYMENT, 2020 (%)           

  Cape Metro

  West Coast

  Cape Winelands

  Overberg

  Garden Route

  Central Karoo

In 2020, the Cape Metro area 

contributed the largest share 

to Provincial employment 

�0� ćăċĀƬ ,!.� �!*0ċ� �$%/� 3�/�

followed by the CWD and GRD, 

contributing 15.2 per cent and 

8.9 per cent respectively. The 

WCD and OD contributed 7.1 per 

�!*0��* �ĆċāƬ,!.��!*0�.!/,!�0%2!(5Č�

while the CKD contributed the 

least to employment in the 

Province at 0.7 per cent. 

3.  LABOUR MARKET DYNAMICS
3.1  REGIONAL LABOUR TREND ANALYSIS

Contributions to Provincial employment in 2020 by each of the respective regions that 

comprise the Western Cape are illustrated in Figure 3.1. Broadly, the employment contribution 

by each region to Provincial employment in 2020 mirrors their respective contributions to 

GDPR. It should be noted that the Cape Metro is the largest contributor of the Province’s GDP 

owing to the concentration of high-value industries within the metro that are less labour-

intensive. Conversely, other regions in the Western Cape have a lower contribution to GDP with 

)+.!�%*0!*/%2!�(��+1.�.!-1%.!)!*0/ċ
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Figure 3.2  
CHANGE IN EMPLOYMENT, 2011 – 2021
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Source: Quantec Research, 2022 (e denotes estimate)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Western Cape  40 390  59 033  73 312  42 097  107 530  7 532  48 761  35 744  3 074 -196 539 -69 033 

  Cape Metro  30 533  30 994  37 710  31 099  40 253  9 457  33 700  25 701  2 427 -120 701 -42 540 
  West Coast  718  6 851  8 383  648  16 370 -472  840  953  517 -12 572 -4 103 
  Cape Winelands  4 318  11 337  14 770  4 525  29 490 -255  7 076  4 770  932 -30 783 -10 226 
  Overberg  1 635  4 056  4 955  1 746  9 473 -336  2 615  1 754  28 -10 784 -3 895 
  Garden Route  3 056  5 379  6 958  3 999  10 572 -729  4 399  2 452 -793 -20 143 -7 780 
  Central Karoo  130  416  536  80  1 372 -133  131  114 -37 -1 556 -489 

The employment trends in the districts and Cape Metro area between 2011 and 2021 are indicated 

in Figure 3.2. 

Between 2011 and 2013, there were year-on-year increases in Provincial employment, which 

increased from 40 390 jobs in 2011 to 73 312 jobs in 2013. These recoveries can be attributed to 

the high GDPR growth rates recorded during the same period, as well as recoveries in the labour 

)�.'!0�"+((+3%*#�0$!�#(+��(�ü*�*�%�(��.%/%/ċ��1.0$!.)+.!Č�0$!�$%#$�*1)�!.�+"�&+�/��.!�0! �%*�ĂĀāă�

can be ascribed to the roll-out of public infrastructure initiatives during the year.16

Despite recording a slowdown in new employment opportunities in 2014, Provincial employment 

increased substantially in 2015,17 with 107 530 jobs created during the year. The Cape Metro area 

(40 253 jobs) contributed the largest share to this increase, followed by the CWD and WCD with 

29 490 and 16 370 jobs respectively.

In 2016, all regions apart from the Cape Metro area recorded declines in employment opportunities. 

However, Provincial employment still increased by 7 532 jobs during the year. The slowdown in 

new employment opportunities was probably due to continued drought conditions throughout 

0$!��.+2%*�!Č��),(%ü! ��5�0$!��!/0!.*�ƫ�,!Ě/�.!(%�*�!�+*�0$!��#.%�1(01.!�/!�0+.��/���/+1.�!�+"�

employment. 

16��'HSDUWPHQW�RI�(PSOR\PHQW�DQG�/DERXU��������
17�,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�LQ������D�QHZ�PDVWHU�VDPSOH�ZDV�LPSOHPHQWHG�LQ�WKH�4XDUWHUO\�/DERXU�)RUFH�6XUYH\��4/)6����� 
�� ZKLFK�PD\�KDYH�LPSDFWHG�WKH�GDWD�RZLQJ�WR�YDULDWLRQV�LQ�LWV�GHVLJQ��6WDWV�6$��������
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The Province experienced a recovery in employment creation during 2017, with 48 761 jobs created 

during the year. However, in the two-year period thereafter, the number of new employment 

+,,+.01*%0%!/��.!�0! �%*�0$!��.+2%*�!� !�(%*! �/%#*%ü��*0(5�0+�.!��$���(+3�+"�ă�ĀĈą�&+�/�%*�ĂĀāĊċ�

This trend mirrors the GDPR performance of the Western Cape economy and that of the broader 

national economy over the same period. 

With 196 539 jobs lost in 2020, the Provincial economy saw considerable employment losses. The 

Cape Metro region lost the most jobs (120 701), followed by the CWD and GRD, which lost 30 783 

and 20 143 jobs respectively. As with GDPR, the advent of COVID-19 in South Africa exacerbated 

labour market circumstances dramatically. However, job losses documented during the year were 

most likely mitigated in part by the Province’s reliance on agriculture, which was less constrained 

by lockdown restrictions than other economic sectors.

Estimates for 2021 indicate a continuance of job-shedding in the Province. During the year, it 

is anticipated that 69 033 jobs were lost throughout the Province, with the Cape Metro area 

accounting for nearly two-thirds of all jobs lost. This occurrence is probably due to the lagged 

recovery in employment following the sharp contractions in GDPR recorded in 2020. 

Figure 3.3 illustrates the formal employment18 trend for each district and the Cape Metro area 

between 2011 and 2021. 
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Figure 3.3  
CHANGE IN FORMAL EMPLOYMENT, 2011 – 2021e
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Source: Quantec Research, 2022 (e denotes estimate)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Western Cape  44 180  57 629  43 242  29 026  76 091  55 853  21 527  45 349  36 524 -82 121  2 104 

  Cape Metro  32 020  32 876  22 842  22 140  29 281  36 773  16 074  29 576  22 119 -53 383 -1 954 
  West Coast  1 484  5 640  5 034  534  11 739  3 426  65  2 703  2 939 -5 161  1 294 
  Cape Winelands  5 170  10 018  8 427  2 848  20 219  8 109  2 823  6 906  6 306 -11 574  2 099 
  Overberg  1 816  3 498  2 792  968  6 503  2 651  1 050  2 348  2 025 -3 856  594 
  Garden Route  3 489  5 199  3 817  2 458  7 345  4 619  1 543  3 561  2 913 -7 511 -7 
  Central Karoo  201  398  330  78  1 004  275 -28  255  222 -636  78 

18��)RUPDO�HPSOR\PHQW�LV�FUHDWHG�WKURXJK�FRQWUDFWXDO�DUUDQJHPHQWV�EHWZHHQ�DQ�LQFRUSRUDWHG�FRPSDQ\�DQG�DQ�LQGLYLGXDO�
HPSOR\HH���6RXUFH��6XVWDLQDEOH�(QHUJ\�-REV�3ODWIRUP��KWWS���VHMSODWIRUP�RUJ�.H\�FRQFHSWV�(PSOR\PHQW�)RUPDO�DQG�LQIRUPDO��
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����,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�LQ������D�QHZ�PDVWHU�VDPSOH�ZDV�LPSOHPHQWHG�LQ�WKH�4XDUWHUO\�/DERXU�)RUFH�6XUYH\��4/)6���
ZKLFK�PD\�KDYH�LPSDFWHG�WKH�GDWD�RZLQJ�WR�YDULDWLRQV�LQ�LWV�GHVLJQ�

20��:RUOG�%DQN��������
21��,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ��������

Changes in Provincial formal employment broadly follow the trends observed in total Provincial 

employment between 2011 and 2021. 

Between 2011 and 2012, the number of new formal employment opportunities in the Province 

increased from 44 180 jobs to 57 629 jobs. During each year, the Cape Metro area accounted for 

the largest contributions to new formal employment opportunities created, followed by the CWD 

and GRD. However, the number of new formal employment opportunities in the Province slowed 

in 2013 and 2014. 

The number of new formal employment opportunities generated in the Province peaked in 2015,19 

with 76 091 formal jobs created that year, and then mostly declined until 2020. The COVID-19 

pandemic and limitations on formal economic activity were the reasons for the high formal job-

shedding reported in 2020, with 82 121 formal jobs lost over the year. However, the number of 

formal employment losses documented throughout the year did not outnumber the number of 

informal job losses.

In 2021, a total of 2 104 formal jobs are expected to have been created in the Province. The CWD 

and WCD are expected to have accounted for the largest contributions to this total at 2 099 and 

1 294 formal jobs respectively. However, the Cape Metro area is anticipated to have recorded 

job-shedding in 2021, with 1 954 formal jobs lost during the year. As there is a strong correlation 

between recoveries in formal economic activity and formal employment,20 the slowed recovery 

of the Cape Metro area in 2021 relative to the majority of the remaining districts restrained the 

recovery of formal employment in the Province. In addition, an increase in formal economic 

activity may not have translated into a need for new formal jobs, as it is likely that businesses 

were able to increase production by increasing the number of hours worked by suspended or 

dismissed employees who had returned to work.21 
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Figure 3.4  
CHANGE IN INFORMAL EMPLOYMENT, 2011 – 2021e
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Source: Quantec Research, 2022 (e denotes estimate)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Western Cape -3 790  1 404  30 070  13 071  31 439 -48 321  27 234 -9 605 -33 450 -114 418 -71 137 

  Cape Metro -1 487 -1 882  14 868  8 959  10 972 -27 316  17 626 -3 875 -19 692 -67 318 -40 586 
  West Coast -766  1 211  3 349  114  4 631 -3 898  775 -1 750 -2 422 -7 411 -5 397 
  Cape Winelands -852  1 319  6 343  1 677  9 271 -8 364  4 253 -2 136 -5 374 -19 209 -12 325 
  Overberg -181  558  2 163  778  2 970 -2 987  1 565 -594 -1 997 -6 928 -4 489 
  Garden Route -433  180  3 141  1 541  3 227 -5 348  2 856 -1 109 -3 706 -12 632 -7 773 
  Central Karoo -71  18  206  2  368 -408  159 -141 -259 -920 -567 

In 2011, decreases in informal employment were recorded, with the Province shedding 3 790 

informal jobs. The decreases in informal employment during the year suggest that informal 

!),(+5)!*0� .!-1%.! � �� (+*#!.� ,!.%+ � +"� .!�+2!.5�3$!*� �+),�.! �3%0$� "+.)�(� !),(+5)!*0�

"+((+3%*#�0$!�#(+��(�ü*�*�%�(��.%/%/ċ��$%/�%/�!2% !*0�%*�0$!�#.+30$�%*�%*"+.)�(�&+�/�.!�+. ! �%*�ĂĀāĂċ

Strong increases in informal employment opportunities were recorded between 2013 and 2015, 

peaking at 31 439 informal jobs created in 2015.22 The Cape Metro area (10 972 informal jobs) 

accounted for the largest share in new informal employment opportunities created in the Province 

during the year. In 2016, declines in informal employment were recorded, with a total of 48 321 

informal jobs lost throughout the Province. 

Despite recovering in 2017, informal employment opportunities registered contractions in both 

2018 and 2019, with a total of 43 055 informal jobs lost. Further contractions were recorded 

in 2020 amid the COVID-19 pandemic, with recorded losses of 114 418 informal jobs in the 

Province. Informal job-shedding throughout 2020 far exceeded that of formal job-shedding, as 

22�,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�LQ������D�QHZ�PDVWHU�VDPSOH�ZDV�LPSOHPHQWHG�LQ�WKH�4XDUWHUO\�/DERXU�)RUFH�6XUYH\��4/)6�����
� ZKLFK�PD\�KDYH�LPSDFWHG�WKH�GDWD�RZLQJ�WR�YDULDWLRQV�LQ�LWV�GHVLJQ��6WDWV�6$��������

Changes in informal jobs created between 2011 and 2021 are provided in Figure 3.4. Broadly, 

changes in informal employment followed overall changes in employment observed across the 

districts over the same period.
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�� (Stats SA, 2021).
24 (Rogan & Skinner, 2022).
25 (Blaauw, 2017).
26��%DWWHUVE\��0DUVKDN��	�0QJTLELVD��������
27 (Socio-Economic Rights Institute of South Africa, 2022).

informal workers are more likely to be vulnerable to economic shocks owing to their ineligibility 

for government support measures in some instances.23 Overall, informal employment during the 

period under review was more volatile and vulnerable to economic shocks than the formal sector.

Estimates for 2021 suggest that informal jobs continued decreasing, with 71 137 informal jobs lost 

during the year. This represents a smaller decline when compared with the previous year owing 

to the easing of COVID-19 regulations. Furthermore, recoveries in informal employment are again 

expected to have lagged behind recoveries in formal employment, as was evident in the period 

"+((+3%*#�0$!�#(+��(�ü*�*�%�(��.%/%/ċ�

The informal sector’s economic and social contributions to employment,24 livelihoods25 

and food security26 are recognised in academic research but are not always fully 

acknowledged in local government policies and bylaws. 

Informal job losses over the past two years have highlighted the sector’s precarity, and 

as a response the following key themes should be considered by local government:

•  Regulation and enforcement: Policies should better understand the nature of 

the informal sector and enable informal trade. Bylaws should be in line with the 

ƫ+*/0%010%+*��* �!*�+1.�#!��+),(%�*�!�".+)�0.� !./��* �+þ�%�(/ċ

•   Provision of services and infrastructure: The provision and maintenance of basic 

services and necessary infrastructure are essential to support informal trade. 

Further training should be made available to traders as well as local municipal 

+þ�%�(/�0+�%),.+2!�/'%((�(!2!(/ċ

•   Products and services: ǫ5(�3/� )1/0� ���+))+ �0!�  %û!.!*0� 05,!/� +"� 0.� !�
given the diversity of informal trade.

•   ��.%û�/0.1�01.!��* �,�.0%�%,�0%+*č���.%û/�/$+1( ��!�ý!4%�(!��* � 0.�*/,�.!*0(5�
administered, while informal traders need to be considered in the decision-

making processes of local municipalities.27
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In 2020, the trade sector was the 

leading contributor to employment 

in the Western Cape, contributing 

22.7 per cent. Other prominent 

contributions to employment were 

�5� 0$!� ü*�*�!� /!�0+.� �/�3!((� �/� 0$!�

community services sector, which 

contributed 20.2 per cent and 20.1 per 

cent respectively. 

The Cape Metro area accounted for 

14.8 per cent of the trade sector’s 

total employment contribution. This 

was followed by the CWD and GRD, 

with contributions of 3.3 per cent and 

Ăċā�,!.��!*0�.!/,!�0%2!(5ċ��),(+5)!*0�%*�0$!�ü*�*�!�/!�0+.�3�/��(/+��+*�!*0.�0! �%*�0$!�ƫ�,!�

Metro area, accounting for 14.4 per cent. Similar trends were seen in the community services 

sector, with the Cape Metro area (13.5 per cent) contributing the largest share, followed by the 

CWD (2.8 per cent) and GRD (1.7 per cent). 

The CWD was the largest contributor to employment in the agriculture sector at 3.2 per cent. The 

WCD was the second-largest contributor in the agriculture sector at 2.7 per cent, followed by the 

Cape Metro area at 1.8 per cent. Furthermore, the Cape Metro area had the largest contribution 

to employment in the manufacturing sector, contributing 7.0 per cent of the sector’s total 

employment.

Figure 3.5 illustrates the sectoral employment contribution to the Provincial economy per region 

in 2020. 
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Source: Quantec Research, 2022

Figure 3.5    
SECTORAL EMPLOYMENT CONTRIBUTION 
PER REGION, 2020 (%)

  Cape Metro

  West Coast

  Cape Winelands

  Overberg

  Garden Route

  Central Karoo



44

The global economy is estimated to have grown by 6.1 per cent in 2021. It should be noted that 

the strong growth recorded by the global economy in 2021 resulted from the constrained base 

of 2020. However, in 2022, global economic growth is expected to slow to 3.2 per cent before 

easing further to 2.9 per cent in 2023. The slowdown in global economic growth can possibly be 

�/�.%�! �0+���/%#*%ü��*0� !�(%*!�%*�#.+30$�.!�+. ! �%*�0$!�ƫ$%*!/!�!�+*+)5Č�3$%(!�0$!��1//%�ġ

�'.�%*!��+*ý%�0�$�/��+*0.%�10! �0+�.%/%*#�#(+��(�%*ý�0%+*��* � %/.1,0%+*/�%*�!�+*+)%����0%2%05�%*�

European economies. 

Ƶ(0$+1#$� 0$!� �+10$� Ƶ".%��*� !�+*+)5� .!#%/0!.! � .!�+2!.%!/� %*� 0$!� ü./0� -1�.0!.� +"� ĂĀĂĂČ� 0$!�

�+1*0.5Ě/� !�+*+)5��+*0.��0! � �5�ĀċĈ� ,!.� �!*0� %*� 0$!� /!�+* �-1�.0!.� +"� 0$!� /�)!�5!�.ċ� �$%/�

contraction is the result of disruptions in global energy and commodity markets stemming from 

0$!��+*ý%�0�%*��1.+,!��* �ƫ��	�ġāĊ�.!/0.%�0%+*/�%*�ƫ$%*�ċ�	*��  %0%+*Č��+10$�Ƶ".%��Ě/�.!�+2!.5�".+)�

0$!�ƫ��	�ġāĊ�,�* !)%��$�/��(/+��!!*�/%#*%ü��*0(5�.!/0.�%*! ��5�,+3!.�+10�#!/Č�.%/%*#�%*ý�0%+*�

and interest rates, while the country’s unemployment levels continue to remain high. Given these 

risks, the South African economy is anticipated to register a growth rate of 1.7 per cent in 2022, 

before easing to 0.3 per cent in 2023.

While recording a share contraction at 5.9 per cent in 2020, the Western Cape economy is 

estimated to have grown by 4.6 per cent in 2021. As with the global and national economies, 

this recovery stems from the sharp contractions recorded in 2020 and may not be sustainable 

as economic activity normalises. In the 2022 forecast periods, annual growth in the Province 

is expected to remain stagnant at 4.6 per cent. Economic activity is anticipated to remain 

constrained due to disruptions in electricity supply and global supply chain disruptions brought 

��+10��5�0$!��1//%�ġ�'.�%*!��+*ý%�0ċ��1�/!-1!*0(5Č�#.+30$�%*�0$!��!/0!.*�ƫ�,!�%/�!4,!�0! �0+�

slow to 2.5 per cent in 2023. 

In conclusion, forecasts for 2023 are subdued owing to a range of international and local factors. 

The global economic slowdown experienced in 2022 is likely to continue into the coming year, 

,�.0(5��!��1/!�+"�0$!���Ě/�%*0!.!/0�.�0!�$%'%*#��5�(!��* �0$!��1//%�ġ�'.�%*!��+*ý%�0ċ���0%+*�((5Č�

%*ý�0%+*��* �(+� ġ/$!  %*#�3%((�,(��!�1*,.!�! !*0! �,.!//1.!�+*��+0$��+*/1)!./��* �,.+ 1�!./ċ�

In response to these tough conditions, innovative projects such as the MER are good examples of 

innovations that may assist in protecting and creating jobs in the Western Cape.

 4.  CONCLUDING REMARKS
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 • Regional GDPR performance
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 • Investments

 • Concluding remarks
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 • Regional labour trend analysis
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 • Concluding remarks
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GROSS DOMESTIC PRODUCT

R3.5  
BILLION 

GDPR 2020 GDPR per capita  
(2021 current prices) 
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growth

R38 058.9

4.8% 2.8% 0.7%
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R13 259
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lost 2021
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(piped or tap)
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sanitation
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AGRICULTURE, 
FORESTRY & FISHING

MANUFACTURING

WHOLESALE & 
RETAIL TRADE, 
CATERING & 
ACCOMMODATION

MINING & 
QUARRYING

ELECTRICITY, 
GAS & WATER

TRANSPORT, 
STORAGE & 
COMMUNICATION

CONSTRUCTION

FINANCE, 
INSURANCE, 
REAL ESTATE 
& BUSINESS 
SERVICES

GENERAL 
GOVERNMENT

COMMUNITY, 
SOCIAL & 
PERSONAL 
SERVICES

PRIMARY 
SECTOR

TERTIARY  
SECTOR

GDPR 

GDPR
CONTRIBUTION

GDPR
GROWTH

 EMPLOYMENT 

EMPLOYMENT
CONTRIBUTION

EMPLOYMENT
GROWTH

GDPR

GDPR

SECONDARY  
SECTOR GDPR

2020 20202021 2021

14.7%

14.6%

0.1%

10.6%

2.5%

4.8%

3.4%

74.7%

12.0%

9.9%

13.4%

21.2%

18.2%

24.1%

24.1%

0.0%

6.6%

1.5%

0.6%

4.5%

69.3%

21.2%

4.1%

8.9%

10.7%

24.3%

7.9%

8.0%

-14.0%

1.2%

7.7%

3.9%

-6.1%

4.6%

6.7%

3.3%

3.8%

1.6%

8.6%

-1.4%

-1.4%

0.0%

-7.5%

-5.5%

-2.9%

-8.8%

-2.8%

-8.1%

-11.2%

-3.6%

1.4%

1.8%
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1
ECONOMIC 
GROWTH 
1.1  INTRODUCTION

The CKD is situated in the north-eastern part of the 
Western Cape and is the largest geographical region 
in the Province, covering 38 854km2 or 27.7 per cent of 
the total size of the Western Cape. The CKD comprises 
three local municipal areas, namely Beaufort West, 
Laingsburg and Prince Albert, with Beaufort West 
considered the largest commercial town in the District.

The CKD is characterised as an arid region with a 

scattered population distribution. The prevailing 

 .+1#$0��+* %0%+*/�%*�.!�!*0�5!�./�$�2!�#.!�0(5��û!�0! �

economic activity in the region, especially given its 

reliance on the agriculture sector. The N1 is the main 

transport route that traverses the CKD and connects 

the Western Cape with the south-eastern parts of the 

Northern Cape, the Free State, Gauteng and Limpopo.

This chapter provides a detailed discussion of three 

prominent measures of macroeconomic performance, 

namely GDPR, international trade, tourism and 

investment.1 The period under review for MERO 2022 

is between 2016 and 2021, with 20212� ü#1.!/� �!%*#�

estimated. Economic forecasting is also done for 2022 

and 2023.

1
 (World Bank, 2022).

2� 6WDWV�6$�ZLOO�RQO\�UHOHDVH�RIͤFLDO�UHJLRQDO�LQGLFDWRUV�IRU������LQ������
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Diagram 1.1 
GDPR 

CONTRIBUTION 
AND AVERAGE 

GROWTH RATES 
PER MUNICIPAL 

AREA, Central 
Karoo District

CENTRAL KAROO 

R3.5 billion

WESTERN CAPE

R691.0 billion

Trend

MUNICIPAL AREA R value 2020

2011  
– 2020

(%)

2016  
– 2020

(%)

  Laingsburg R475.8 million (13.8%) 1.5% -0.4%

  Prince Albert R571.0 million (16.5%) 2.0% 0.2%

  Beaufort West R2.4 billion (69.7%) 0.7% -0.8%

Central Karoo District R3.5 billion (100.0%) 1.0% -0.6%

Western Cape R691.0 billion 1.0% -0.4%

6RXUFH��4XDQWHF�5HVHDUFK��
������8UEDQ�(FRQ�EDVHG�

RQ�4XDQWHF��6$5%��6WDWV�6$�
and BFAP, 2022 (e denotes 

HVWLPDWH��I�GHQRWHV�IRUHFDVW�

4.8%
2021e

2.8%
2022f 2023f

0.7%

FORECAST

GDPR  
estimated 

growth

In 2020, the CKD economy was valued at R3.5 billion and contributed 0.5 per cent to the 

Western Cape economy. Between 2016 and 2020, the District’s economy experienced an 

average annual contraction of 0.6 per cent. This contraction was slightly larger than that 

!4,!.%!*�! �%*�0$!��.+2%*�!�ĨĀċą�,!.��!*0ĩ�+2!.�0$!�/�)!�ü2!ġ5!�.�,!.%+ ċ��$%/���*�,+//%�(5�

be attributed to the increased reliance of the CKD on the agriculture sector relative to the 

�.+2%*�%�(�!�+*+)5ċ�Ƶ/�/1�$Č�0$!�!û!�0/�+"� .+1#$0��+* %0%+*/�3!.!�(%'!(5�0+�$�2!��!!*�)+.!�

pronounced in the CKD.

BEAUFORT WEST

PRINCE ALBERT
LAINGSBURG

R2.4 billion 
(69.7%)

R571.0 million 
(16.5%)R475.8 million 

(13.8%)

1.2  REGIONAL GDPR PERFORMANCE

This section provides an overview of the key economic 

dynamics of the CKD economy such as the size of the 

economy, sectoral contributions to GDPR and the growth 

rates for the respective municipal areas that comprise 

the CKD. Diagram 1.1 provides an overview of the GDPR 

contributions and trends of each municipal area.
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Valued at R2.4 billion in 2020, the Beaufort West municipal area contributed the most to GDPR 

at 69.7 per cent during the year. The Prince Albert and Laingsburg municipal areas contributed 

16.5 per cent and 13.8 per cent respectively to GDPR during the same year. 

Between 2016 and 2020, the Beaufort West municipal area experienced an average annual 

contraction of 0.8 per cent. This contraction was larger than that experienced by the District 

over the same period. As such, given its contribution to the District’s economy in addition to its 

poor performance relative to the District, the Beaufort West municipal area can be considered 

to be the key driver of the overall poor performance of the CKD economy over the period. 

The Prince Albert municipal area did not contract during the reporting period, but recorded 

modest growth of 0.2 per cent between 2016 and 2020. However, given its contribution to 

the District’s economy, the positive average annual growth rate recorded by the Prince Albert 

)1*%�%,�(� �.!��+2!.� 0$!�,!.%+ �+*(5�,�.0%�((5�+û/!0� 0$!��+*0.��0%+*/� .!�+. ! � %*� 0$!�+0$!.�

)1*%�%,�(��.!�/ċ��2!.�0$!�/�)!�ü2!ġ5!�.�,!.%+ Č�0$!���%*#/�1.#�)1*%�%,�(��.!��.!�+. ! ��*�

average annual contraction of 0.4 per cent.

The CKD is forecast to achieve a growth rate of 2.8 per cent in 2022. This is higher than that of 

the Province, with an expected growth rate of 2.3 per cent during the same year. The Beaufort 

West municipal area is the only municipal area that does not have a forecasted growth rate 

lower than that of the District, with an anticipated growth rate of 2.8 per cent. Therefore, the 

economy of the CKD is driven by the economy of the Beaufort West municipal area.

Forecasts in 2023 suggest that growth in the CKD is anticipated to slow relative to 2022. In 

2023, the District economy is anticipated to record a growth rate of 0.7 per cent, higher than 

the 0.3 per cent forecast for the Provincial economy in the same year. Both the Laingsburg and 

Prince Albert municipal areas are forecast to have growth rates higher than that of the District 

at 1.9 per cent and 1.2 per cent respectively in 2023. 
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-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

2013 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2022f

Central Karoo District Western Cape Laingsburg Prince Albert Beaufort West

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

2013 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 202�f

Central Karoo District Western Cape Laingsburg Prince Albert Beaufort West

Figure 1.1 illustrates the historical performance of the respective municipal areas, the District 

and the Province.

Following two consecutive years of strong growth in 2013 and 2014, GDPR growth in the District 

/(+3! �/%#*%ü��*0(5�0+�āċĀ�,!.��!*0�%*�ĂĀāĆċ��$%/�.�0!�3�/��!(+3�0$�0�+"�0$!��.+2%*�%�(�!�+*+)5Č�

which grew by 1.5 per cent during the same year. The deterioration in GDPR growth recorded in 

2015 can be attributed to recurrent periods of load-shedding in addition to declines recorded 

in international commodity prices3 and tourism activity.4

In 2016, growth in the CKD deteriorated further to 0.4 per cent, which was lower than the 1.3 per 

cent growth rate recorded in the Provincial economy in the same year. Although all municipal 

areas within the District experienced a slowdown in economic growth between 2015 and 2016, 

the poor performance of the Beaufort West municipal area was considered to be the main 

contributor to the poor performance of the District over the period. The declines in economic 

growth experienced throughout the District can be ascribed to persistent drought conditions 

%*�0$!�.!#%+*Č�3$%�$�.!/1(0! �%*�/%#*%ü��*0�%),��0/�+*��+0$��.+,��* �(%2!/0+�'�,.+ 1�0/ċ

Overall growth in the District recovered somewhat in 2017, with GDPR growth increasing to  

1.7 per cent during the year. Conversely, growth in the Province deteriorated to 0.9 per cent in 

the same year. 

Figure 1.1 
GDPR GROWTH PER MUNICIPAL AREA, Central Karoo District, 2013 – 2023

6RXUFH��4XDQWHF�5HVHDUFK��������8UEDQ�(FRQ�EDVHG�RQ�4XDQWHF��6$5%��
6WDWV�6$�DQG�%)$3��������H�GHQRWHV�HVWLPDWH��I�GHQRWHV�IRUHFDVW�

2013 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2023f

 Central Karoo District 2.9% 3.4% 1.0% 0.4% 1.7% 1.1% -1.4% -4.7% 4.8% 2.8% 0.7%

 Western Cape 2.7% 1.9% 1.5% 1.3% 0.9% 1.6% 0.1% -5.9% 4.6% 2.3% 0.3%

 Laingsburg 3.6% 5.3% 1.3% 0.6% 2.8% 1.2% -2.4% -4.3% 6.1% 2.5% 1.9%

 Prince Albert 4.2% 5.3% 2.2% 1.3% 2.7% 1.4% -1.3% -2.9% 5.5% 2.6% 1.2%

 Beaufort West 2.5% 2.7% 0.7% 0.2% 1.3% 1.0% -1.2% -5.3% 4.4% 2.8% 0.4%

Load- 

shedding

• Load-shedding

• Declines in tourism

• Commodity prices 

• Load-shedding

• SA in recession

Deepening 

drought

COVID-19 

pandemic

�
 (World Bank, 2015).

4
 (Stats SA, 2015).
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5
 (Stats SA, 2017).

6� �:RUOG�7UDGH�2UJDQL]DWLRQ��������
7
 (Nielle, 2018).

The improvement in GDPR growth recorded in 2017 was largely the result of an improvement in 

the performance of the agriculture sector owing to an increase in the production of horticultural 

,.+ 1�0/��* �ü!( ��.+,/ċ5 This recovery was enhanced by a recovery in global trade activity.6 

GDPR growth slowed to 1.1 per cent in 2018. In 2019, annual growth in the CKD economy 

continued to deteriorate, contracting by 1.4 per cent, with all municipal areas in the District 

recording annual contractions ranging from 1.2 per cent to 2.4 per cent. Similarly, annual growth 

in the Provincial economy deteriorated from 1.6 per cent in 2018 to 0.1 per cent in 2019. This 

can be ascribed to the poor performance of the national economy over the period in addition 

to drought conditions, which adversely impacted livestock farming.7

�����#.+30$�%*�0$!��%/0.%�0� !0!.%+.�0! �/%#*%ü��*0(5�%*�ĂĀĂĀČ�3%0$�0$!�ƫ���!�+*+)5�.!�+. %*#�

a contraction of 4.7 per cent during the year. The contraction recorded in the District was less 

than that of the Provincial economy (5.9 per cent). The contractions experienced in both the 

District and Province can be attributed to the COVID-19 pandemic and the implementation 

of lockdown measures to limit its spread. However, the improved performance of the CKD 

economy relative to the Province can be ascribed to the District’s reliance on the agriculture 

sector, which was not as restrained by lockdown measures as other sectors. 

Estimates for 2021 indicate a recovery in GDPR growth. Growth in the District is expected to 

have recovered to 4.8 per cent during the year, slightly higher than the 4.6 per cent expected 

in the Province. The recovery within the District during the year is expected to have been 

largely driven by recoveries in the agriculture and community services sectors. Overall, the 

estimated recovery in annual growth in both the District and Province can be ascribed to the 

easing of COVID-19 lockdown restrictions, in addition to the recovery of global supply chains 

and economic activity.

When evaluating the respective municipal areas that comprise the CKD, the Laingsburg 

municipal area is anticipated to have recorded the highest annual growth rate in 2021 at 6.1 per 

cent. This is followed by the Prince Albert and Beaufort West municipal areas at 5.5 per cent 

and 4.4 per cent respectively. However, given its contribution to GDPR, the estimated recovery 

in the District is expected to have been largely driven by the Beaufort West municipal area.

In the 2022 forecast period, GDPR growth in the CKD is expected to remain positive. However, 

annual GDPR growth is expected to decline to 2.8 per cent during the year, while growth in the 

Province is expected to remain near stagnant. Similarly, GDPR growth in all municipal areas is 

expected to slow down. The decline in annual growth can be ascribed to the normalisation of 

economic activity following the steep recoveries recorded in 2021. Furthermore, occurrences 

/1�$� �/� 0$!� �1//%�ġ�'.�%*!� �+*ý%�0Č� .%/%*#� "1!(� ,.%�!/� �* � .!�1..!*0� (+� ġ/$!  %*#� �.!�

anticipated to further add downward pressure to growth forecasts for 2022.

In 2023, growth in both the District and Province is expected to slow further to reach 0.7 

per cent and 0.3 per cent respectively. During the year, growth rates in the three municipal 

areas that comprise the CKD are expected to range between 0.4 per cent and 1.9 per cent. 

Although the Prince Albert and Laingsburg municipal areas are expected to experience annual 

growth rates above that of the District in 2023, their positive impact on the District’s GDPR 

is outweighed by the performance of the Beaufort West municipal area, where the expected 

growth rate is below that of the District during the year.
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1.2.2  Sectoral GDPR performance

The sectoral GDPR performance of the CKD in 2021 is displayed in Table 1.1, as well as GDPR 

trends between 2016 and 2020, growth estimates for 2021 and growth forecasts for both 2022 

and 2023.

6RXUFH��4XDQWHF�5HVHDUFK��������8UEDQ�(FRQ�EDVHG�RQ�4XDQWHF��6$5%��6WDWV�6$�DQG�%)$3��������H�GHQRWHV�HVWLPDWH��
I�GHQRWHV�IRUHFDVW�

SECTOR
R million value 

2020

Trend Real GDPR growth

2011  
– 2020

2016  
– 2020

2021e 2022f 2023f

Primary Sector R507.7 (14.7%) 2.9% 1.4% 7.9% 10.5% -0.1%

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ R505.7 (14.6%) 2.9% 1.4% 8.0% 10.5% -0.1%

Mining & quarrying R2.0 (0.1%) 2.9% 2.1% -14.0% 17.2% -6.5%

Secondary Sector R368.4 (10.6%) -1.3% -4.0% 1.2% 2.6% -0.4%

Manufacturing R87.1 (2.5%) -0.1% -1.1% 7.7% 1.4% 0.4%

Electricity, gas & water R165.4 (4.8%) -0.6% -1.8% 3.9% 0.3% 1.2%

Construction R115.9 (3.4%) -2.7% -7.6% -6.1% 6.5% -2.8%

Tertiary Sector R2 584.2 (74.7%) 1.0% -0.4% 4.6% 1.1% 1.1%

:KROHVDOH�	�UHWDLO�WUDGH��FDWHULQJ� 
	�DFFRPPRGDWLRQ R415.5 (12.0%) -1.8% -4.7% 6.7% 8.7% 1.6%

Transport, storage & communication R343.7 (9.9%) -1.6% -4.4% 3.3% 8.3% 0.3%

Finance, insurance, real estate  
& business services

R464.3 (13.4%) 2.6% 2.5% 3.8% -0.5% -0.6%

General government R732.2 (21.2%) 3.0% 2.0% 1.6% -3.5% 2.3%

Community, social & personal  
services

R628.5 (18.2%) 1.8% 0.9% 8.6% -1.1% 1.2%

Total Central Karoo District R3 460.3 (100.0%) 1.0% -0.6% 4.8% 2.8% 0.7%

PS

SS

TS

Table 1.1   
GDPR PERFORMANCE PER SECTOR, Central Karoo District (%)

In 2020, the tertiary sector was the largest contributor to the CKD’s GDPR, with a contribution 

of 74.7 per cent. Within the tertiary sector, the general government sector was the largest 

contributor to the CKD’s economy during the year at 21.2 per cent. Between 2016 and 2020, 

the general government sector recorded an average annual growth rate of 2.0 per cent. This 

rate was above that of the 0.4 per cent average annual contraction recorded by the tertiary 

sector, which further highlights the importance of the general government sector to overall 

growth in the District. Other key contributors in the tertiary sector included the community 

/!.2%�!/��* �ü*�*�!�/!�0+./Č�3%0$��+*0.%�10%+*/�+"�āĉċĂ�,!.��!*0��* �āăċą�,!.��!*0�.!/,!�0%2!(5�

to GDPR in 2020.

Estimates for 2021 indicate that the tertiary sector grew by 4.6 per cent during the year. Although 

�((� /1�/!�0+./��.!�!4,!�0! �0+�$�2!�.!�+. ! �/%#*%ü��*0� .!�+2!.%!/� %*�ĂĀĂāČ� 0$!��+))1*%05�

services and trade sectors are anticipated to have recorded the highest annual growth rates, 

with 8.6 per cent and 6.7 per cent respectively. These recoveries can be ascribed to the easing 

of COVID-19 restrictions, which greatly restrained economic activity in the tertiary sector.
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In 2020, the primary sector contributed 14.7 per cent to the CKD economy and realised an 

average annual growth rate of 1.4 per cent between 2016 and 2020. The agriculture sector 

contributed the largest individual share to GDPR within the primary sector at 14.6 per cent 

%*�ĂĀĂĀċ��!/,%0!�.!�+. %*#�0$!�$%#$!/0��2!.�#!��**1�(�#.+30$�.�0!�+2!.�0$!�ü2!ġ5!�.�,!.%+ �

at 2.1 per cent, the mining sector is not expected to have contributed substantially to the 

performance of the primary sector given its minimal contribution to GDPR.

The primary sector is estimated to have grown by 7.9 per cent in 2021. This was largely driven 

by the performance of the agriculture sector, which is estimated to have grown by 8.0 per cent 

during the same year. This would have been supported by drought risk reduction interventions 

in the CKD undertaken by the Western Cape Department of Agriculture and Department of 

Local Government.8��!/,%0!���/%#*%ü��*0��+*0.��0%+*�+"�āąċĀ�,!.��!*0�%*�ĂĀĂāČ�0$!�)%*%*#�/!�0+.�

%/�*+0�!4,!�0! �0+�$�2!��+*0.%�10! �/%#*%ü��*0(5� 0+� 0$!�,!."+.)�*�!�+"� 0$!�,.%)�.5�/!�0+.�

given its small base.

Valued at R368.4 million, the secondary sector contributed the third-largest share to GDPR in 2020 

at 10.6 per cent. However, the sector realised an average annual contraction of 4.0 per cent between 

2016 and 2020. Although all subsectors that comprise the secondary sector recorded an average 

�**1�(��+*0.��0%+*�+2!.�0$!�ü2!ġ5!�.�,!.%+ Č�0$!��+*/0.1�0%+*�/!�0+.�.!�+. ! �0$!�/0!!,!/0��2!.�#!�

annual contraction at 7.6 per cent. This was followed by the manufacturing sector and the electricity, 

gas and water sector, with contractions measuring 1.1 per cent and 1.8 per cent respectively.

The secondary sector is expected to have realised a growth rate of 1.2 per cent in 2021. The 

estimated recovery of the secondary sector would have been driven by strong growth in the 

8� �:HVWHUQ�&DSH�'HSDUWPHQW�RI�$JULFXOWXUH������D��
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manufacturing sector at 7.7 per cent, followed by the electricity, gas and water sector at 3.9 per 

cent. These recoveries can largely be attributed to the easing of COVID-19 lockdown restrictions 

and the resumption of economic activity. However, the construction sector is estimated to 

have recorded an annual contraction of 6.1 per cent, which can be ascribed to subdued investor 

�+*ü !*�!�%*�0$!��+10$�Ƶ".%��*�!�+*+)5ċ

During the 2022 forecast period, strong growth rates are still expected in the CKD despite a 

decline relative to 2021. The tertiary sector is forecast to grow by 1.1 per cent during the year, with 

strong growth rates expected in the trade and transport sectors. However, within the tertiary 

sector, the general government sector is expected to contract by 3.5 per cent in 2022. Similar 

trends are evident in both the secondary and primary sectors, with expected growth rates of 

2.6 per cent and 10.5 per cent respectively in 2022. The strong growth forecast for 2022 in the 

agriculture sector is in part due to higher dam levels in 2022 compared with 2021 levels.9�ǫ!*!ü0/�

for the agriculture sector from the improved rains were, however, restrained by outbreaks of 

brown locusts around Murraysburg, Beaufort West, Prince Albert, Merweville and Laingsburg in 

2021 and 2022.10

Overall, GDPR growth in 2023 is expected to deteriorate. Growth in the tertiary sector is 

anticipated to remain stagnant at 1.1 per cent during the year, with the primary sector recording 

a contraction of 0.1 per cent in 2023. The secondary sector is forecast to contract by 0.4 per 

cent during the same year, which is expected to be driven by the contraction of the construction 

sector. The contraction forecast for the construction sector is likely to be because of delayed 

projects in the District as a result of the COVID-19 pandemic, such as the rescheduling of the 

Renewable Energy Independent Power Producer Procurement Programme (��	����ĩ�ü"0$��% �

3%* +3�ü*�*�%�(��(+/!ċ11

9� �:HVWHUQ�&DSH�'HSDUWPHQW�RI�$JULFXOWXUH������E��
10��'HSDUWPHQW�RI�$JULFXOWXUH��/DQG�5HIRUP�DQG�5XUDO�'HYHORSPHQW��������
11��'HSDUWPHQW�RI�0LQHUDO�5HVRXUFHV�DQG�(QHUJ\��������
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R285.0 million

R1.8 million

R70.7 million

R103.5 million

R62.7 million

R292.2 million

R269.5 million

R388.6 million

R509.5 million

R430.0 million

This subsection provides a more in-depth 
macroeconomic outlook by considering 
the trends in GDPR for each of the 
municipal areas within the CKD.

Source: Quantec Research, 2022; Urban-Econ based on Quantec, SARB, 
Stats SA and BFAP, 2022 (e denotes estimate, f denotes forecast)

 

The Beaufort West municipal area is approximately 21 916km2 and comprises 56.4 per cent of 

the total CKD geographical area.12 The Beaufort West municipal area is spatially the largest 

area in the District. The town of Beaufort West is the economic hub of the CKD and thus serves 

as a popular rest and service area for travellers on the N1. Other small towns in the municipal 

area include Merweville, Murraysburg and Nelspoort.

R2.4 
BILLION

R2.6 
BILLION
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2020 2021e
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CONSTANT PRICE 

GROWTH
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2021e

2.8%
2022f 2023f

0.4%GDPR  
estimated 

growth

1.3  GDPR PERFORMANCE PER MUNICIPAL AREA

Diagram 1.2  �
GDPR (CURRENT PRICES)	
Beaufort West, 2020 and 2021e
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12	( Municipal Demarcation Board, 2018).
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General government

Community, social & personal services

2011 2020

The Beaufort West municipal area’s GDPR was valued at R2.4 billion (current prices) in 2020 

and is estimated to have increased by 4.4 per cent in 2021 in real terms. The tertiary sector was 

the largest contributor in 2020, with R1.8 billion, followed by the primary sector with a R286.8 

million contribution and the secondary sector contributing R236.9 million in 2020.

Figure 1.2 illustrates sectoral contributions to GDPR in the Beaufort West municipal area in 2011 

and 2020.

In 2020, the main economic sector within the municipal area was the general government 

sector. This sector contributed 21.3 per cent to GDPR and can be linked to the District 


1*%�%,�(��þ�!/�Ĩ(+��0! �%*�ǫ!�1"+.0��!/0ĩ��/�3!((��/�0+�*�0%+*�(�#+2!.*)!*0� !,�.0)!*0/ċ�

The community services sector was the second-highest contributor towards GDPR in 2020, 

3%0$���āĈċĂ�,!.��!*0��+*0.%�10%+*ċ��$!��#.%�1(01.!��* �ü*�*�!�/!�0+./�3!.!�/0.+*#��+*0.%�10+./�

in the municipal area, contributing 12.8 per cent and 17.0 per cent respectively. 

Figure 1.2   
SECTORAL GDPR CONTRIBUTION (CONSTANT PRICES), Beaufort West (%)

  2011

  2020

 

6RXUFH��4XDQWHF�5HVHDUFK������

Primary SectorPS

Secondary SectorSS

Tertiary SectorTS
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The transport sector contributed 11.3 per cent to GDPR. This can be linked to the N1, which 

traverses the municipal area and is a major transport route for freight and people. The mining 

sector contributed the least to GDPR (0.1 per cent), which could be due to the lack of minerals 

in the municipal area.

Table 1.2 describes the GDPR performance per sector and gives an estimate for 2021 in the 

Beaufort West municipal area over the period 2016 to 2020.

Between 2011 and 2020, the municipal area experienced an annual growth of 0.7 per cent. 

However, between 2016 and 2020 the municipal area contracted by 0.8 per cent annually. 

Between 2011 and 2020, the mining sector increased by 3.1 per cent. However, the sector is the 

/)�((!/0�%*�0!.)/�+"�������+*0.%�10%+*�%*�0$!�)1*%�%,�(��.!�Č�)!�*%*#�0$�0�/)�((�ý1�01�0%+*/�

indicate a large growth or contraction. The agriculture sector experienced growth of 2.9 per 

cent in the same period, which could be related to higher prices for the municipal area’s largest 

enterprise, namely sheep (mutton and wool). The sector also experienced the largest growth 

in 2020, with a 12.9 per cent increase.

Table 1.2  
GDPR PERFORMANCE PER SECTOR, Beaufort West

Trend Annual real GDPR growth

SECTOR

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 2.9% 1.3% -10.3% 12.8% 7.7%

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 2.9% 1.3% -10.3% 12.9% 7.8%

Mining & quarrying 3.1% 2.3% -0.7% 7.1% -13.8%

Secondary Sector -1.7% -4.2% -4.2% -14.1% 1.7%

Manufacturing -0.1% -1.4% 0.2% -11.4% 7.8%

Electricity, gas & water -1.1% -2.2% -2.7% -8.7% 3.5%

Construction -3.6% -8.4% -9.3% -22.5% -7.0%

Tertiary Sector 0.7% -0.6% 0.5% -6.6% 4.2%

:KROHVDOH�	�UHWDLO�WUDGH��FDWHULQJ� 
	�DFFRPPRGDWLRQ

-1.8% -4.5% -1.2% -19.5% 6.4%

Transport, storage & communication -2.1% -4.9% -3.3% -19.9% 3.0%

Finance, insurance, real estate  
& business services

2.4% 2.3% 2.5% 1.1% 3.6%

General government 2.7% 1.7% 1.9% 0.7% 0.9%

Community, social & personal services 1.3% 0.4% 1.7% -1.9% 8.2%

Total Beaufort West 0.7% -0.8% -1.2% -5.3% 4.4%

PS

SS

TS

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�
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The secondary and tertiary sectors contracted between 2016 and 2020, which could be 

linked to the poor performance of the construction sector (8.4 per cent contraction) and the 

transport sector (4.9 per cent contraction). The primary sector grew by 1.3 per cent in the 

same period, as the agriculture sector experienced 1.3 per cent growth. Between 2016 and 

ĂĀĂĀČ�0$!�ü*�*�!�/!�0+.�.!�+. ! �0$!�(�.#!/0�#.+30$Č�3%0$�Ăċă�,!.��!*0��**1�((5ċ��$%/��+1( ��!�

.!(�0! �0+�%),.+2! ����!//�0+�ü*�*�%�(�/!.2%�!/�%*�0$!�)1*%�%,�(��.!�ċ

It is estimated that the community services sector experienced the largest growth in 2021, 

with an 8.2 per cent increase. The agriculture and manufacturing sectors are estimated to have 

increased by 7.8 per cent. The trade sector is estimated to have increased by 6.4 per cent, 

after the severe contraction of 19.5 per cent experienced in 2020. Sixteen-hour daily water 

restrictions in towns such as Merweville in 2020 would have contributed towards reduced 

0+1.%/0�2%/%0/��* ��.!�.!ý!�0! �%*�0$!�ĂĀĂĀ�0.� !�/!�0+.�,!."+.)�*�!ċ13 The construction sector 

is estimated to have contracted by 7.0 per cent, which is a further contraction from the 22.5 per 

cent experienced in 2020. The Beaufort West municipal area’s real GDPR is estimated to have 

increased by 4.4 per cent in 2021.

����*URXQGZDWHU�DQG�(DUWK�6FLHQFHV��������
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R111.0 million

R0.0 million

R14.9 million

R12.4 million

R26.8 million

R66.6 million

R39.2 million

R57.2 million

R122.9 million

R120.0 million

6RXUFH��4XDQWHF�5HVHDUFK��������8UEDQ�(FRQ�EDVHG�RQ�4XDQWHF��6$5%��
6WDWV�6$�DQG�%)$3��������H�GHQRWHV�HVWLPDWH��I�GHQRWHV�IRUHFDVW�

The Prince Albert municipal area spans 8 153km2 on the southern edge of the Great Karoo.14  

The municipal area borders the Eastern Cape to the east. The town of Prince Albert is the 

economic hub of the municipal area. Other smaller towns in the municipal area are Leeu-Gamka 

and Klaarstroom. The Prince Albert municipal area is renowned for its outdoor activities and 

sheep farming, as well as its olive and fruit farms.

The Prince Albert municipal area’s GDPR was valued at R571.0 million (current prices) in 2020. 

The economy expanded by 5.5 per cent in real terms to R622.0 million in 2021. The tertiary 

sector was the largest contributor with R406.0 million, followed by the primary sector with a 

contribution of R111.0 million and the secondary sector contributing R54.0 million in 2020. It 

is forecast that the municipal area’s economy will increase by 2.6 per cent in 2022, and 1.2 per 

cent in 2023. 
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2020 2021e
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2022f 2023f

1.2%GDPR  
estimated 

growth

Diagram 1.3
GDPR (CURRENT PRICES) 
Prince Albert, 2020 and 2021e
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�%#1.!�āċă�/$+3/�0$!��+*0.%�10%+*�+"�0$!� %û!.!*0�/!�0+./�0+������%*�0$!��.%*�!�Ƶ(�!.0�)1*%�%,�(�

area in 2011 and 2020.
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Figure 1.3  
SECTORAL GDPR CONTRIBUTION (CONSTANT PRICES), Prince Albert (%)

  2011

  2020

 

6RXUFH��4XDQWHF�5HVHDUFK������

Primary SectorPS

Secondary SectorSS

Tertiary SectorTS

The general government and agriculture sectors were the largest economic contributors 

in 2020, accounting for 21.6 per cent and 20.8 per cent respectively. Both these sectors’ 

contributions increased from 2011 to 2020. The production of agricultural goods is susceptible 

0+�)�*5�+10/% !�"��0+./ċ���+*+)%�� %2!./%ü��0%+*�%/�*!�!//�.5Č��!��1/!�0$%/�3%((�)�'!�0$!�(+��(�

economy more resilient and less susceptible to outside shocks. 

It is worth noting the large contraction in terms of economic contribution for the trade and 

construction sectors from 2011 to 2020. This is linked to the economic pressure brought about 

by COVID-19 in 2020. The community services sector contributed 20.1 per cent in 2020, which 

is an increase from 18.1 per cent in 2011. Furthermore, large contractions in the trade sector can 

also be attributed to the absence of large shopping centres in the municipal area. This causes 

+10ý+3/�+"� .!2!*1!� 0+�+0$!.�)1*%�%,�(� �.!�/�+.� %/0.%�0/�3%0$� /$+,,%*#��!*0.!��(0!.*�0%2!/�

available to the residents of the Prince Albert municipal area.
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The Prince Albert municipal area’s economy experienced an annual increase of 2.0 per cent 

between 2011 and 2020. However, the economy was relatively stagnant between 2016 and 

2020, growing at an annual rate of 0.2 per cent. Between 2016 and 2019 the area was largely 

�û!�0! ��5�/!2!.!� .+1#$0Č��/�3!((��/�0$!�!�+*+)%��,.!//1.!�+"�ƫ��	�ġāĊċ�

The primary sector experienced the largest annual growth between 2016 and 2020, at 1.7 per 

cent. This was mostly due to the strong performance of the agriculture sector in 2017 and 

2020. The tertiary sector indicated a slow annual growth rate of 0.8 per cent for the same 

,!.%+ Č�3%0$�/0.+*#�,!."+.)�*�!�%*�0$!�ü*�*�!�/!�0+.ċ��+3!2!.Č�0$!�,++.�,!."+.)�*�!�%*�0$!�

trade sector (4.8 per cent contraction) lowered the overall performance of the tertiary sector. 

The 22.9 per cent contraction of the trade sector in 2020 impacted the sector severely and 

was most likely due to the restrictions and economic pressure COVID-19 imposed in 2020. The 

secondary sector contracted by 5.0 per cent annually between 2016 and 2020, mostly owing 

to the poor performance of the construction sector, especially in 2020. 

Table 1.3   
GDPR PERFORMANCE PER SECTOR, Prince Albert

Trend Annual real GDPR growth

SECTOR

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 3.3% 1.7% -10.7% 14.1% 8.5%

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 3.3% 1.7% -10.7% 14.1% 8.5%

Mining & quarrying - - - - -

Secondary Sector -1.6% -5.0% -4.9% -16.1% -0.6%

Manufacturing 0.5% 0.1% 2.4% -7.2% 7.5%

Electricity, gas & water 1.5% -0.9% -0.6% -8.4% 3.6%

Construction -3.2% -8.1% -8.9% -22.2% -6.3%

Tertiary Sector 2.4% 0.8% 2.0% -5.2% 5.4%

:KROHVDOH�	�UHWDLO�WUDGH��FDWHULQJ� 
	�DFFRPPRGDWLRQ

-1.5% -4.8% -0.8% -22.9% 6.9%

Transport, storage & communication 1.4% -1.4% 0.0% -14.0% 4.7%

Finance, insurance, real estate  
& business services

4.1% 3.7% 3.4% 2.2% 4.5%

General government 3.9% 2.8% 2.8% 1.6% 1.6%

Community, social & personal services 3.3% 2.1% 3.3% -0.5% 9.4%

Total Prince Albert 2.0% 0.2% -1.3% -2.9% 5.5%

PS

SS

TS

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

Table 1.3 describes the performance of GDPR in the Prince Albert municipal area between 2016 

and 2021.
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The community services and agriculture sectors are estimated to have increased the most in 

2021, with growth of 9.4 per cent and 8.5 per cent respectively. The trade sector is estimated 

to have increased by 6.9 per cent, which will help the sector to recover from the economic 

downturn in 2020. To support the strong economic sectors in the municipal area, it is necessary 

for an agreement to be reached with the Department of Public Works whereby the Municipality 

can lease equipment to undertake critical maintenance. 
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R109.7 million

R0.2 million

R1.5 million

R49.5 million

R26.5 million

R56.7 million

R35.0 million

R18.4 million

R99.9 million

R78.4 million

6RXUFH��4XDQWHF�5HVHDUFK��������8UEDQ�(FRQ�EDVHG�RQ�4XDQWHF��6$5%��
6WDWV�6$�DQG�%)$3��������H�GHQRWHV�HVWLPDWH��I�GHQRWHV�IRUHFDVW�

The Laingsburg municipal area is situated furthest west in the CKD. Spatially, it covers a land 

area of 8 784km2 and borders the Northern Cape to the north. The area is sparsely populated 

and is characterised by vast farmlands. The municipal area consists of three towns: Laingsburg, 

which is the economic hub, Matjiesfontein, a popular tourist destination, and Vleiland.

The Laingsburg municipal area’s GDPR was valued at R476.0 million (current prices) in 2020. 

The economy expanded by 6.1 per cent to R519.0 million in 2021. It is evident that the tertiary 

sector was the largest contributor with R288.4 million, followed by the primary sector with a 

contribution of R109.9 million and the secondary sector contributing R77.5 million in 2020. It 

is forecast that the municipal area’s economy will further increase by 2.5 per cent in 2022, and 

1.9 per cent in 2023. 
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2020 2021e
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2.5%
2022f 2023f

1.9%GDPR  
estimated 

growth

Diagram 1.4
GDPR (CURRENT PRICES) 
Laingsburg, 2020 and 2021e
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Figure 1.4 depicts the sectoral GDPR contribution in the Laingsburg municipal area.

Figure 1.4   
SECTORAL GDPR CONTRIBUTION (CONSTANT PRICES), Laingsburg (%)

  2011

  2020

 

6RXUFH��4XDQWHF�5HVHDUFK������

Primary SectorPS

Secondary SectorSS

Tertiary SectorTS

The agriculture sector was the largest contributor to the municipal area’s economy in 2011 and 

2020, with the sector contributing 2.8 per cent more in 2020. The general government sector 

was the second-largest economic contributor in 2020, with 21.5 per cent, and the community 

services sector contributed 16.3 per cent in the same year. All three sectors experienced an 

increase in economic contribution between 2011 and 2020.

The trade sector experienced the largest contraction, with a 5.1 percentage point decrease 

between 2011 and 2020. Contractions in the trade sector can be largely attributed to reductions 

in domestic tourism within the municipal area owing to the national technical recession period,15 

�/�3!((��/� .+1#$0�!û!�0/ċ��$!�!û!�0/�+"�0$!�ƫ��	�ġāĊ�,�* !)%���(/+� %),��0! �0$!�/!�0+.�

during the period, as the national lockdown greatly impacted businesses in the trade sector 

which were considered non-essential.

15
 (Stats SA, 2020).
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The Laingsburg municipal area’s economy experienced an annual increase of 1.5 per cent 

between 2011 and 2020. However, the economy contracted between 2016 and 2020, at an 

�**1�(�.�0!�+"�Āċą�,!.��!*0ċ��$!��.!��3�/�(�.#!(5��û!�0! ��5�/!2!.!� .+1#$0��!03!!*�ĂĀāć��* �

2019, which impacted the main economic sector severely in 2019. The pandemic also exerted 

economic pressure on the local municipal area in 2020. 

The primary sector was the only sector that experienced annual growth between 2016 and 

2020, at 1.1 per cent. This was mostly due to the strong performance of the agriculture sector 

in 2020 as a result of improved weather conditions and higher livestock prices, considering 

that sheep farming is the main enterprise in the municipal area. The poor performance in 

the trade sector (5.7 per cent contraction) lowered the overall performance of the tertiary 

sector between 2016 and 2020. The 25.9 per cent contraction in 2020 for the trade sector 

impacted the sector severely and was due to the restrictions and economic pressure as a 

result of COVID-19 in 2020. The secondary sector contracted by 2.8 per cent annually between 

2016 and 2020, and this can mostly be attributed to the poor performance of the construction 

sector, particularly in 2020 (19.6 per cent contraction). 

Table 1.4   
GDPR PERFORMANCE PER SECTOR, Laingsburg  

Trend Annual real GDPR growth

SECTOR

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 2.6% 1.1% -10.6% 12.6% 7.6%

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 2.6% 1.1% -10.6% 12.6% 7.7%

Mining & quarrying 0.7% 0.5% -3.2% 7.6% -15.2%

Secondary Sector 0.3% -2.8% -4.1% -13.1% 1.2%

Manufacturing -3.1% -2.6% -5.4% -14.4% 6.5%

Electricity, gas & water 0.1% -1.1% -1.9% -7.9% 4.7%

Construction 1.0% -4.8% -6.6% -19.6% -4.1%

Tertiary Sector 1.5% -0.2% 1.2% -7.8% 6.6%

:KROHVDOH�	�UHWDLO�WUDGH��FDWHULQJ� 
	�DFFRPPRGDWLRQ

-2.2% -5.7% -0.9% -25.9% 8.2%

Transport, storage & communication -0.8% -3.6% -2.3% -18.8% 4.0%

Finance, insurance, real estate  
& business services

2.1% 1.9% 0.0% -0.3% 4.0%

General government 4.0% 2.9% 3.2% 1.7% 5.0%

Community, social & personal services 3.1% 2.0% 3.0% -0.5% 9.6%

Total Laingsburg  1.5% -0.4% -2.4% -4.3% 6.1%

PS

SS

TS

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

Table 1.4 describes the sectoral performance of the Laingsburg municipal area’s contribution 

to GDPR between 2016 and 2020.
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The community services and trade sectors are estimated to have increased the most in 2021, 

with growth of 9.6 per cent and 8.2 per cent respectively. The agriculture sector is estimated 

to have increased by 7.7 per cent, which will help the overall municipal area’s economy, as this 

is the largest sector. The overall economy of the municipal area is estimated to have increased 

by 6.1 per cent in 2021.
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1.4  INTERNATIONAL TRADE AND TOURISM
�%/0.%�0��* �(+��(�!�+*+)%!/��.!�%*ý1!*�! �*+0�+*(5��5�0$!�/,!* %*#�+"�(+��(�$+1/!$+( /��10�

�(/+��5� (+��(� �* � %*0!.*�0%+*�(� �.+//ġ�+. !.� 0.� !�+"�#++ /��* � /!.2%�!/ċ�
+.!� /,!�%ü��((5Č�

exports can be considered injections into the economy, while imports are considered leakages. 

BEAUFORT WEST

PRINCE ALBERT
LAINGSBURG

R11.0m
R1.3m

R4.0m
R89.3mR25.8m

R23.5m

CENTRAL  
KAROO
TRADE

TOP 3 IMPORT DESTINATIONS20
21

20
21

IMPORTS
EXPORTS

TOP 3 IMPORTED PRODUCTS

1HWKHUODQGV

TOP 3 EXPORT DESTINATIONS

8QLWHG�6WDWHV8QLWHG�.LQJGRP

Crustaceans*

TOP 3 EXPORTED PRODUCTS

0LON�DQG�FUHDP�
�FRQFHQWUDWHG�RU�ZLWK� 

sugar/sweetener)

R114.1
EXPORTS

MILLION
R40.8
IMPORTS

MILLION

20
21

Namibia &KLQD Zambia

Milk  
& cream

Butter,  
IDWV�DQG�RLOV�
IURP�GDLU\

Harvesting 
RU�WKUHVKLQJ�
PDFKLQHU\

Preparations  
for animal  

IHHG

This subsection explores trade dynamics at 

a district level as well as for each municipal 

area within the CKD. It also provides an 

+2!.2%!3�+"�0$!��%/0.%�0Ě/�0+1.%/)�,.+ü(!ċ

*� �7KLV�GDWD�GHSLFWV�ZKHUH�WKH�KHDGTXDUWHUV�RI�H[SRUWLQJ�HQWLWLHV�DUH�UHJLVWHUHG�ZLWK�&,3&�DQG�
6$56��DQG�GRHV�QRW�QHFHVVDULO\�PHDQ�WKDW�SURGXFWLYLW\�WDNHV�SODFH�LQ�WKH�VDPH�DUHD�
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The CKD recorded a positive and mainly increasing trade balance during the period under 

review, more notably from 2017 onwards. The positive trade balance was largely driven by 

trade surpluses attained by the agriculture and manufacturing sectors, while the mining sector 

had no impact on the trade balance during this period. 

The manufacturing sector recorded a substantial increase of R38.5 million in its trade surplus 

in 2021 owing to an increase in exports and a decline in imports. The strong performance of the 

)�*1"��01.%*#�/!�0+.�)�*�#! �0+�+û/!0�0$!��ăĀċą�)%((%+*�.! 1�0%+*�%*�0$!��#.%�1(01.!�/!�0+.Ě/�

trade surplus in the same year. This resulted in an increase in the District’s trade balance, from 

R65.2 million in 2020 to R73.3 million in 2021.

When considering the sectoral trade distribution for 2021, the manufacturing sector accounted 

for 99.8 per cent of imports and 80.8 per cent of exports, while the agriculture sector accounted 

for 19.2 per cent of the CKD’s exports. 
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6RXUFH��4XDQWHF�5HVHDUFK������

   Manufacturing

   0LQLQJ�DQG�TXDUU\LQJ�  

    $JULFXOWXUH��IRUHVWU\�DQG�ͤVKLQJ

   Total 

Figure 1.5   
TRADE BALANCE, Central Karoo District, 2011 – 2021

NOTE FOR OTHER SECTIONS

Come from Chapter 3

But this they all the same colours 
so maybe we can just duplicate 
this one

1.4.1  Trade balance

One indicator used for international trade in an area is the trade balance, which is obtained 

by subtracting imports from exports. A positive trade balance indicates a surplus, as the CKD 

exports more than it imports, and vice versa. A positive trade balance further indicates a net 

%*ý+3�+"�"+.!%#*��1..!*�5Č�3$%�$�%/��!*!ü�%�(�0+�0$!�!�+*+)5ċ

Figure 1.5 illustrates the total trade balance for the CKD between 2011 and 2021, as well as 

the trade balance for the main sectors that export and import goods, namely agriculture, 

manufacturing and mining.
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Was Fig 3.2

The Beaufort West municipal area recorded 

minimal trade between 2011 and 2019. More 

/,!�%ü��((5Č�0$!�)1*%�%,�(��.!��!4,!.%!*�! �

a cyclical trade balance between 2012 and 

2016, which was followed by a consistent 

0.� !� ��(�*�!� +"� �ĀċĀƬ )%((%+*� 1*0%(� ��

0.� !�  !ü�%0� 3�/� .!�+. ! � %*� ĂĀĂĀċ� �$!�

0.� !�  !ü�%0� "1.0$!.� %*�.!�/! � ".+)� �ĂċĆ�

)%((%+*�%*�ĂĀĂĀ�0+��ĊċćƬ)%((%+*�%*�ĂĀĂāċ��$!�

manufacturing sector was the main driver 

of the area’s trade during the period under 

review, accounting for 100.0 per cent of 

imports and 83.8 per cent of exports in 

2021. This was followed by the agriculture 

sector, which contributed 16.2 per cent of 

the municipal area’s total exports in 2020. 

The Prince Albert municipal area realised 

a positive trade balance between 2011 

and 2021, which was mainly driven by the 

agriculture and manufacturing sectors, as 

the mining sector had no impact on the 

trade balance. The R21.8 million increase in 

the manufacturing sector’s trade surplus 

%*� ĂĀĂā� 3�/� *+0� !*+1#$� 0+� +û/!0� 0$!�

�ăĀċăƬ )%((%+*�  !�(%*!� %*� 0$!� �#.%�1(01.!�

sector’s trade surplus in the same year. This 

reduced the municipal area’s trade surplus 

from R93.8 million in 2020 to R85.3 million 

in 2021. When considering the sectoral 

distribution of the trade balance in 2021, 

the manufacturing sector accounted for 

98.5 per cent of exports and 75.7 per cent 

of imports, while the agriculture sector 

accounted for 24.3 per cent of imports. 
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Figure 1.6   
TRADE BALANCE PER  
MUNICIPAL AREA, Central Karoo 
District, 2011 – 2021
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Prince Albert 

6RXUFH��4XDQWHF�5HVHDUFK������ 6RXUFH��4XDQWHF�5HVHDUFK������

   Manufacturing

   0LQLQJ�DQG�TXDUU\LQJ�  

    $JULFXOWXUH��IRUHVWU\�DQG�ͤVKLQJ

   Total 

Beaufort West 

Figure 1.6 provides an overview of the trade balance per municipal area between 2011 and 2021. 
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Laingsburg 

The Laingsburg municipal area’s trade 

��(�*�!� ý1�01�0! �  1.%*#� 0$!� ,!.%+ �

under review, peaking with a trade surplus 

of R18.8 million in 2014 and recording 

0$!� ƫ��Ě/� )+/0� /%#*%ü��*0� 0.� !�  !ü�%0�

Ĩ�ĂćċāƬ)%((%+*ĩ�%*�ĂĀĂĀċ��$!�)�*1"��01.%*#�

sector was the main driver of the 

municipal area’s trade performance during 

the period under review, accounting for 

all the imports and nearly all the exports 

(ranging between 99.0 per cent and 100.0 

per cent) between 2011 and 2021. The 

manufacturing sector’s exports increased 

by R4.9 million in 2021 and the value of 

imports declined by R18.8 million, resulting 

in an improvement of R23.5 million in the 

)1*%�%,�(��.!�Ě/�0.� !� !ü�%0� %*�0$!�/�)!�

year. 

6RXUFH��4XDQWHF�5HVHDUFK������

   Manufacturing

   0LQLQJ�DQG�TXDUU\LQJ�  

    $JULFXOWXUH��IRUHVWU\�DQG�ͤVKLQJ

   Total 

Streamlining government services through digital solutions, the InvestSA One Stop 
�$+,��!/0!.*�ƫ�,!� %/�0$!�ü./0� %*�0$!��+1*0.5�0+� (�1*�$���2%.01�(�+*(%*!��++'%*#�
platform in 2021.

The One Stop Shop is a collaborative platform between various arms of national, Provincial and local government who 
endeavour to assist investors and exporters with navigating regulatory and administrative bottlenecks.

Through the One Stop Shop, potential investors and business owners looking to expand into exports can access 
*�0%+*�(��* ��.+2%*�%�(�.!#1(�0+./�%*�(1 %*#��+)!�Ƶû�%./Ď�0$!��!,�.0)!*0�+"��),(+5)!*0��* ����+1.Ď�0$!��! ���,!�
�! 1�0%+*��*%0Ď�0$!��!,�.0)!*0�+"��.� !Č�	* 1/0.5��* �ƫ+),!0%0%+*�Ĩ��	ƫĩĎ�0$!��+10$�Ƶ".%��*��!2!*1!��!.2%�!�Ĩ�Ƶ��ĩĎ�
0$!���0%+*�(��!#1(�0+.�"+.�ƫ+),1(/+.5��,!�%ü��0%+*/Ď�ƫ�,!ǫ��Ď������(+��(Ď��* �0$!�ƫ+),�*%!/��* �	*0!((!�01�(�
Property Commission. At a Provincial level, investors can access the Western Cape Government, City of Cape Town, 
GreenCape, the Saldanha Bay Industrial Development Zone (SBIDZ) and the Atlantis Special Economic Zone (SEZ).

In three simple steps, potential investors and exporters are able to view available dates and time slots of the chosen 
entity they wish to meet with by selecting their preferred virtual meeting platform from options such as MS Teams, 
Google Hangouts, WhatsApp, Zoom, Cisco Jabber or a conference call.

Get access to seamless support today and visit: www.wesgro.co.za/invest/one-stop-shop/book

@WesgroWC @Wesgro @Wesgro
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PRODUCT
R million 

2021
%  

share
Main trading  
partners

%XWWHU�DQG�RWKHU�IDWV�DQG�RLOV�GHULYHG�IURP�PLON��GDLU\�VSUHDGV 19.6 47.9% 8QLWHG�.LQJGRP

+DUYHVWLQJ�RU�WKUHVKLQJ�PDFKLQHU\ 10.3 25.3% 8QLWHG�6WDWHV��)UDQFH

3UHSDUDWLRQV�RI�D�NLQG�XVHG�LQ�DQLPDO�IHHGLQJ 6.2 15.1% 1HWKHUODQGV

&RQFHQWUDWHG�RU�VZHHWHQHG�PLON�DQG�FUHDP 1.4 3.4% 8QFODVVLͤHG

:RRGHQ�FDVNV��EDUUHOV��YDWV��WXEV�DQG�RWKHU�FRRSHUV
�SURGXFWV�
DQG�SDUWV�WKHUHRI 0.4 1.0% France

0LON�DQG�FUHDP 0.4 0.9% 8QFODVVLͤHG

0RWRU�YHKLFOHV�IRU�WKH�WUDQVSRUW�RI�JRRGV 0.3 0.8%
8QFODVVLͤHG��8QLWHG�
.LQJGRP

0DFKLQHU\�IRU�FOHDQLQJ��GU\LQJ��ͤOOLQJ�RU�FORVLQJ�ERWWOHV�RU�RWKHU�
containers

0.3 0.7% 1HWKHUODQGV

6HOI�SURSHOOHG�EXOOGR]HUV��DQJOHGR]HUV��JUDGHUV��OHYHOOHUV��
VFUDSHUV��PHFKDQLFDO�VKRYHOV��H[FDYDWRUV��VKRYHO�ORDGHUV��
WDPSLQJ�PDFKLQHV�DQG�URDG�UROOHUV

0.2 0.5%
&]HFK�5HSXEOLF�� 
8QLWHG�.LQJGRP

,URQ�RU�VWHHO�UHVHUYRLUV��WDQNV��YDWV�DQG�VLPLODU�FRQWDLQHUV�IRU�
any material

0.2 0.5% 1HWKHUODQGV

Total imports  40.8 

The CKD’s main import partner in 2021 was the United Kingdom, accounting for 48.9 per cent 

of imports. This was followed by the United States and the Netherlands, which contributed 19.6 

per cent and 16.3 per cent respectively.

In 2021, imports from the United Kingdom were valued at R20.0 million and mainly comprised 

butter and other related products valued at R19.6 million. Other notable import partners 

were the United States and the Netherlands, accounting for imports worth R8.0 million and 

�ćċĈƬ)%((%+*�.!/,!�0%2!(5ċ��$!.!�3�/���/%#*%ü��*0�%*�.!�/!�%*�0$!�2�(1!�+"�%),+.0! �$�.2!/0%*#�+.�

threshing machinery. This and other imports associated with agricultural activities are aligned 

with the sector’s estimated GDPR growth of 8.0 per cent in 2021. The District also imported 

preparation products used in animal feeding to the value of R6.2 million to help supplement 

0$!�.!#%+*Ě/�#.�6%*#���,��%05Č�3$%�$�3�/�%),! ! ��5�%*/1þ�%!*0�.�%*"�((ċ�

6RXUFH��4XDQWHF�5HVHDUFK������

1.4.2 Figure 1.7   
TOP 10 IMPORT PARTNERS,  
Central Karoo District, 2021

6RXUFH��4XDQWHF�
5HVHDUFK��������

Table 1.5 provides a detailed overview of the top 10 
products that were imported by the CKD in 2021.

Figure 1.7 illustrates the CKD’s top 10 
import partners in 2021.

Table 1.5  
MAIN IMPORT PRODUCTS,  
Central Karoo District, 2021
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6RXUFH��4XDQWHF�
5HVHDUFK��������

PRODUCT
R million 

2021
%  

share
Main trading  
partners

0LON�DQG�FUHDP 19.6 17.2% Namibia

Crustaceans 17.0 14.9% +RQJ�.RQJ��&KLQD

0LON�DQG�FUHDP��FRQFHQWUDWHG�RU�FRQWDLQLQJ�DGGHG�VXJDU�
RU�RWKHU�VZHHWHQLQJ�PDWWHU 14.5 12.7% Namibia

:KH\ 12.8 11.2% Zambia

%XWWHUPLON��FXUGOHG�PLON�DQG�FUHDP��\RJKXUW��NHSKLU�DQG�
RWKHU�IHUPHQWHG�RU�DFLGLͤHG�PLON�DQG�FUHDP 10.7 9.4% Namibia, Zambia

8QFODVVLͤHG 10.5 9.2% &KLQD

Wine 9.2 8.1%
8QLWHG�.LQJGRP��8QLWHG�6WDWHV��
Germany

&KHHVH�DQG�FXUG 5.8 5.1% Zambia, Namibia

/RFXVW�EHDQV��VHDZHHGV�DQG�RWKHU�DOJDH��VXJDU�EHHW�DQG�
sugar cane

4.7 4.1% &KLQD

Animal or vegetable fertiliser 1.8 1.6% 0H[LFR��,QGLD

Total exports 114.1

Table 1.6 provides a detailed overview of the top 10 
products that were exported by the CKD in 2021.

The main export partner for the CKD in 2021 was Namibia, which was responsible for 38.9 per 

cent of exports. This was followed by exports to China and Zambia, accounting for 20.5 per 

cent and 19.6 per cent of exports respectively. 

The main exported products in 2021 were milk and cream, which were exported to Namibia and 

accounted for 17.2 per cent of exports with a value of R19.6 million. While the primary production 

of crustaceans in the CKD is negligible, the value indicated in Table 1.6 is attributed to the 

exporting entity’s headquarters being registered at SARS/CIPC with an address located within 

the District. This was followed by milk and cream (concentrated or containing added sugar or 

other sweetening matter) exports to Namibia, accounting for 12.7 per cent of exports with a value 

of R14.5 million. Other major exports included whey exports to Zambia and buttermilk, curdled 

)%('��* ��.!�)Č�5+#$1.0Č�'!,$%.��* �+0$!.�"!.)!*0! �+.���% %ü! �)%('��* ��.!�)�!4,+.0! �0+�

Namibia and Zambia. Whey exported to Zambia accounted for 11.2 per cent of exports from the 

CKD with a value of R12.8 million, while buttermilk, curdled milk and cream, yoghurt, kephir and 

+0$!.�"!.)!*0! �+.���% %ü! �)%('��* ��.!�)�!4,+.0! �0+���)%�%���* ���)�%�����+1*0! �"+.�

6RXUFH��4XDQWHF�5HVHDUFK������

Table 1.6
MAIN EXPORT PRODUCTS,  
Central Karoo District, 2021

1.4.3 Figure 1.8   
TOP 10 EXPORT PARTNERS,  
Central Karoo District, 2021

Figure 1.8 illustrates the CKD’s top 10 export 
partners in 2021.

EXPORTS
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1.4.4  Municipal imports and exports 

The main imports and exports for 2021 in the Laingsburg, Prince Albert and Beaufort West 

)1*%�%,�(� �.!�/� �.!� ,.+2% ! � %*� �%#1.!� āċĊċ� �$!�)1*%�%,�(� �.!�/� $�2!�  %û!.!*0� %),+.0� �* �

export products based on the demand and production of each region.

Figure 1.9  
TOP 3 IMPORTS AND EXPORTS PER MUNICIPAL AREA, 
Central Karoo District, 2021

The main import product for the Laingsburg municipal area was butter and other fats from 

dairy valued at R19.6 million in 2021, which declined from R34.6 million in 2020. The other main 

import products for 2021 were preparations used in animal feeding with a value of R6.2 million 

and harvesting or threshing machinery valued at R0.04 million. Whey was the main export 

product for the Laingsburg municipal area and there was an increase in the value of whey 

exports from R8.7 million in 2020 to R12.8 million in 2021. The other main export products in 

2021 included cheese and curd valued at R5.8 million and buttermilk, curdled milk and cream, 

5+#$1.0Č�'!,$%.��* �+0$!.�"!.)!*0! �+.���% %ü! �)%('��* ��.!�)�2�(1! ��0��ąċĀ�)%((%+*ċ�

In the Prince Albert municipal area, the main import product in 2021 was concentrated or 

sweetened milk and cream valued at R1.4 million, followed by wooden casks, barrels, vats, tubs 

and other coopers’ products as well as milk and cream, both valued at R0.4 million respectively. 

The main export product for this municipal area in 2021 was milk and cream, which was valued 

at R19.6 million and experienced an increase from its export value of R17.0 million in 2020. 

Other main export products included crustaceans valued at R17.0 million and concentrated or 

sweetened milk and cream with a value of R14.5 million. 

Prince Albert 

Laingsburg 

Imports       Exports 6RXUFH��4XDQWHF�5HVHDUFK������

%XWWHU�DQG�RWKHU�IDWV�
IURP�GDLU\�R19.6 million

:KH\�R12.8 million

3UHSDUDWLRQV�XVHG�LQ�DQLPDO�IHHGLQJ� 
R6.2 million

%XWWHUPLON��FXUGOHG�PLON�DQG�FUHDP��\RJKXUW��NHSKLU�DQG�
RWKHU�IHUPHQWHG�RU�DFLGLͤHG�PLON�DQG�FUHDP�R4.0 million+DUYHVWLQJ�RU�WKUHVKLQJ�PDFKLQHU\�R0.04 million

&KHHVH�DQG�FXUG 
R5.8 million

Imports       Exports 6RXUFH��4XDQWHF�5HVHDUFK������

:RRGHQ�FDVNV��EDUUHOV��YDWV��WXEV�DQG�
RWKHU�FRRSHUV̵�SURGXFWV�R0.4 million

0LON�DQG�FUHDP�R19.6 million

&RQFHQWUDWHG�RU�VZHHWHQHG� 
PLON�DQG�FUHDP�R14.5 million

Crustaceans R17.0 million

&RQFHQWUDWHG�RU�VZHHWHQHG� 
PLON�DQG�FUHDP�R1.4 million

0LON�DQG�FUHDP�R0.4 million

9.4 per cent of exports and had a value of R10.7 million. Wine with a value of R9.2 million was 

exported to the United Kingdom, the United States and Germany, and accounted for 8.1 per cent 

of the total exports.



8584

C
E

N
TR

A
L 

K
A

R
O

O
 D

IS
TR

IC
T

CKD

Beaufort West 

The Beaufort West municipal area’s main import product was harvesting or threshing 

machinery valued at R10.3 million in 2021, which increased from R0.4 million in 2020. The other 

main import products for this municipal area included self-propelled bulldozers, angledozers, 

graders, levellers, scrapers, mechanical shovels, excavators, shovel loaders, tamping machines 

and road rollers valued at R0.2 million, as well as parts and accessories of motor vehicles with 

��2�(1!�+"��Āċā�)%((%+*ċ��$!�)�%*�%),+.0�,.+ 1�0/�%*�ĂĀĂā�3!.!�0.��0+./�2�(1! ��0��ĀċĈƬ)%((%+*Č�

plants and parts of plants used primarily in perfumery, in pharmacy or for insecticidal, fungicidal 

+.�/%)%(�.�,1.,+/!/�3%0$���2�(1!�+"��ĀċĂ�)%((%+*Č��* �(�),/��* �(%#$0%*#�ü00%*#/Č��(/+�2�(1! ��0�

R0.2 million. 

6HOI�SURSHOOHG�EXOOGR]HUV��DQJOHGR]HUV��JUDGHUV��OHYHOOHUV��
VFUDSHUV��PHFKDQLFDO�VKRYHOV��H[FDYDWRUV��VKRYHO�ORDGHUV��

WDPSLQJ�PDFKLQHV�DQG�URDG�UROOHUV�R0.2 million

+DUYHVWLQJ�RU�WKUHVKLQJ�
PDFKLQHU\�R10.3 million

/DPSV�DQG�OLJKWLQJ�ͤWWLQJV�R0.2 million

Tractors R0.7 million

3ODQWV�DQG�SDUWV�RI�SODQWV�XVHG�SULPDULO\�LQ�
SHUIXPHU\��LQ�SKDUPDF\�RU�IRU�LQVHFWLFLGDO��
IXQJLFLGDO�RU�VLPLODU�SXUSRVHV�R0.2 million

Imports       Exports 6RXUFH��4XDQWHF�5HVHDUFK������

3DUWV�DQG�DFFHVVRULHV�RI�WKH�
PRWRU�YHKLFOH�R0.1 million

�$!�ƫ�,!� �.� !� �+.0�(�3�/�+þ�%�((5� (�1*�$! � %*� ĂĀĂĂ��5��!/#.+� %*� ,�.0*!./$%,�3%0$�
the Western Cape Government and the City of Cape Town to assist local exporters in 
expanding their global footprint and to strengthen the Cape brand identity across global 
markets with an initial priority focus on the Province’s top export markets internationally. 

Leveraging on the Cape’s reputation as an exporting powerhouse of premium, competitive, 
diverse and quality products and services, the portal acts as a dedicated resource centre, providing tools, insights  
�* �!4,!.0%/!�0+�/1,,+.0��!/0!.*�ƫ�,!�!4,+.0!./�+*�0$!%.�&+1.*!5ċ�Ƶ)+*#�/+)!�+"�0$!�+0$!.�/!.2%�!/�+û!.! ��5�
the platform are training and mentoring programmes, keeping exporters updated on upcoming trade exhibitions, 
+û!.%*#�/1,,+.0�3%0$�*+*ġ0�.%û�!4,+.0���..%!./��/�3!((��/��//%/0�*�!�3%0$�.!#1(�0+.5��* ��+),(%�*�!�.!-1%.!)!*0/ċ

Wesgro has also developed a “Made in the Cape” brand story, supported by a robust digital marketing roll-out, to 
deepen and boost the brand story of the Cape as a region of origin of quality goods and services. 

The campaign aims to strengthen the identity of Western Cape exports by connecting the Cape to quality by 
$%#$(%#$0%*#�$�. ġ$%00%*#�,.++"�,+%*0/���.+//�ü2!�,.+ 1�0/Č�%*�(1 %*#��10�*+0�(%)%0! �0+�.++%�+/�Ĩ.!,.!/!*0�0%2!�
of Natural Products), citrus (representative of Agriculture), wine (representative of Wine and Spirits), software 
development (representative of Tech Innovation) and design (representative of Creative Industries).

To learn more about Made in the Cape quality products and services visit www.capetradeportal.com

@WesgroWC @Wesgro @Wesgro
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TOURISM PROFILE
As the largest region in the Western 

Cape, with beautiful landscapes, 

delicious local cuisine, rich heritage 

and cultural history, the CKD caters 

to many travel appetites. Unique 

+û!.%*#/� %*�(1 !� �/0.+ġ0+1.%/)Č� 0$!�

San culture, dinosaur fossils and the 

Karoo’s authentic architecture, scenery 

and people. This makes it the perfect 

destination for an overnight stay or day visit by those who are travelling to the coastline. 

Nature and wildlife enthusiasts can enjoy the Karoo National Park near Beaufort West, as well 

as other game and nature reserves. Visitors also have the opportunity to interact with the local 

people, taste local cuisine and participate in adventure and outdoor activities.

The top three international source markets to the CKD in 2020 travelled from Germany 

(36.6 per cent), the United Kingdom (29.3 per cent) and France (9.8 per cent). The trend 

of international visitors travelling to the CKD was consistent with the Province, in the sense 

that European countries dominated as source markets. The strength of the euro and pound 

�#�%*/0�0$!�.�* �)�'!/��+10$�Ƶ".%����*��û+. ��(!� !/0%*�0%+*�"+.�%*0!.*�0%+*�(�0.�2!((!./ċ��$!�

top three markets for wine exports from the CKD were the United Kingdom (28.1 per cent), the 

Netherlands (12.3 per cent) and Germany (11.4 per cent). This could also attract tourists to visit 

South Africa and the region.

Central Karoo   
District

Tourism spend in the CKD comprised 12.6 per 

cent of the GDPR in 2021, which is a 6.5 per cent 

increase from 2020. Although still not at the pre-

COVID-19 level, this growth is indicative of positive 

progress in tourism recovery as the District 

prioritises the promotion of regional economic 

development, tourism and growth opportunities. 

The top three domestic source markets to the CKD in 2020 were the Western Cape (34.3 

per cent), Gauteng (25.7 per cent) and KwaZulu-Natal (12.1 per cent). The trends indicate 

that the domestic market started to travel to this region once the COVID-19 travel restrictions 

3!.!�!�/! Č��+*ü.)%*#�0$�0�0$!�ƫ���%/���,+,1(�.� !/0%*�0%+*�0+�!/��,!�0$!�"�/0�,��!�+"��%05�

life. However, the poor performance of the national economy is negatively impacting household 

%*�+)!Č��* �/,!* %*#��5� +)!/0%��0+1.%/0/�%/�(%'!(5�0+��!��û!�0! ċ

16�$�EHG�QLJKW�LV�WKH�WRXULVP�LQGXVWU\�PHDVXUHPHQW�RI�RQH�QLJKW�DZD\�IURP�KRPH�RQ�D�VLQJOH�SHUVRQ�WULS�
17��,+6�0DUNLW��������

The CKD experienced an increase in domestic tourism in 2021, with domestic bed-nights16  

climbing by 12.0 per cent from the previous year.17�	*0!.*�0%+*�(�0+1.%/)�,!."+.)�*�!�.!ý!�0! �

a 30.9 per cent decline in bed-nights for the same period. Overall, the growth in bed-nights 

declined by 5.1 per cent in 2021. 

 
TOURISM SPEND  
AS A SHARE OF GDPR

6.1%15.3% 12.6%
20202019 2021

 

6RXUFH��,+6�0DUNLW������

PRINCE ALBERT

BEAUFORT WEST

Prince AlbertLaingsburg

Beaufort West

LAINGSBURG
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Central Karoo   
District

TOP 3 VISITOR PROFILES

20
20

51

TOP 3 MAIN PURPOSES 
OF VISIT

29.6%

Main Purpose  

of Visit

OVERNIGHT VS 
DAY VISITORS 

35.9%

OVERNIGHT 
VISITORS

20
20

64.1%

DAY  
VISITORS

AVERAGE LENGTH OF
STAY BY VISITORS

1-2 DAYS

3-6 DAYS

7-10 DAYS

11-14 DAYS

2-3 WEEKS

3-4 WEEKS

2-3 MONTHS

4-6 MONTHS

TOP 2 MODES OF TRANSPORT 
USED BY VISITORS 

Mode of  

Transport

   
AVERAGE DAILY 
EXPENDITURE BY VISITORS

$JH�3UŖOH Travel Group  

Size

21-35 yrs 23.2%

36-50 yrs 37.6%

51-70 yrs 27.1%

63.7%
Visiting Friends  
or Relatives

29.6% /HLVXUH�+ROLGD\

2.8% Business

67.4% Own Vehicle

20.4% Rental Car

Two people 43.1%

7KUHH�SHRSOH 17.7%

Four people 16.0%

R0 - R200

R201 - R500

R501 - R1 000

R1 001 - R2 000

MORE THAN R2 000

2021

2020

2020

2020
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Visitors to the region mainly travelled in pairs (43.1 per cent), groups of three (17.7 per cent) 

or groups of four (16.0 per cent), with only 8.3 per cent travelling alone.

Of all the visitors to this region, 37.6 per cent were between the ages of 36 and 50, followed 

by 27.1 per cent between 51 and 70. It can be assumed that because most visitors travel in pairs 

and are older than 36, they are either partners or married, and travel to the region for either short 

getaways or weekends. 

The main motivation for travelling to the CKD is to visit friends and relatives (63.7 per 

cent), followed by tourists who visit for leisure/holiday purposes (29.6 per cent).18 Product 

 %2!./%ü��0%+*�0$.+1#$��+*0%*1+1/�!4,�*/%+*�+"�*!3�0+1.%/)�!4,!.%!*�!/��* �0$!�!*$�*�!)!*0�

of current activities could provide a boost to the CKD’s tourism volumes and also ensure a larger 

geographical spread of tourists. 

The CKD is a popular destination, especially for day visitors, who accounted for 64.1 per 

cent of visits in 2020, while overnight stays accounted for 35.9 per cent. This shows that 

domestic visitors prefer to visit for short getaways or weekends, and it can be assumed that 

%*0!.*�0%+*�(�2%/%0+./�0!* �0+�/0�5�+2!.*%#$0ċ��$!�)�.'!0%*#�!û+.0/�"+.�+2!.*%#$0�/0�5/�/$+1( �

focus on stargazing as a once-in-a-lifetime experience. This in return will have a positive impact 

on the local community, as overnight visitors generally spend more than day visitors.

The length of stay is one of the key elements in a tourist’s decision-making process and is 

of great importance for the tourism destination. Most visitors to the District (18.2 per cent) 

spent 11 to 14 days in the region in 2020, while 16.0 per cent of visitors stayed for only three to 

six days, and a small percentage of visitors stayed for longer. 

Activities enjoyed in 2020 by tourists to the CKD included culture or heritage (82.9 per cent), 

Karoo lamb farms (57.5 per cent) and craft and food markets (48.6 per cent). Activities that 

tourists participated in the least included astro-tourism (2.2 per cent), game reserves (2.2 per 

cent) and adventure activities (5.0 per cent). These percentages could be low because of low 

awareness levels, or because tourists simply do not choose to take part in these activities.

Most of the visitors (48.6 per cent) spent R501 and R1 000 daily, while 29.3 per cent spent 

between R201 and R500. As international travel is gradually restored, the expenditure per day 

is expected to increase, as international travellers tend to spend more than domestic travellers. 

In terms of the preferred mode of transport, most tourists made use of their own cars  

(67.4 per cent), followed by rental cars (20.4 per cent). Reasons for this include the 

%* !,!* !*�!��û+. ! ��5�*+0�$�2%*#�0+�.!(5�+*�,1�(%��0.�*/,+.0Č��/�3!((��/�/�"!05ċ�

.DURR�/DPE

57.5%
National Parks/ 
Nature Reserves

14.9%

Culture/Heritage 2XWGRRU�$FWLYLWLHV

82.9% 10.5%

TOP 5 TOURIST 
ACTIVITIES 
UNDERTAKEN

48.6%
&UDIW�)RRG�0DUNHWV

2020

18��,+6�0DUNLW��������
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1.5  INVESTMENTS

�.%2�0!��* �,1�(%�� /!�0+.� %*2!/0)!*0�,(�5��� /%#*%ü��*0� .+(!� %*�!*$�*�%*#�!�+*+)%��#.+30$�

within a country. Investment refers to the allocation of capital towards the production of goods 

that will be used to generate other goods in the long term.19 Thus, in the long term, investment 

is important for improving productivity and increasing the competitiveness of an economy. 

Targeted impact investing also has a role to play in generating decent jobs and sustained 

employment in South Africa.20 

This subsection discusses various forms of investments in the CKD, including expansions and 

*!3�%*2!/0)!*0/�".+)�,.+)%*!*0�(+��(��+),�*%!/Č�#.+//�ü4! ���,%0�(�"+.)�0%+*�Ĩ��ƫ�ĩ��* ���

consolidated overview of municipal spending on contracted services and infrastructure.

1.5.1  Private sector investment

1.5.1.1  Sectoral investments and business expansion

�$!���	�����/!(!�0! ��%  !./�"+.�%0/�ü"0$��% �3%* +3�%*�ĂĀĂāċ��$.!!�+"�0$!��%  !./�/!(!�0! ��.!�

listed under the CKD for four wind power projects, namely the Trakas Wind Facility, Beaufort 

West Wind Farm, Rietkloof Wind Farm and Brandvalley Wind Farm.

The Trakas Wind Facility and the Beaufort West Wind Farm are 140MW onshore wind power 

projects in the Prince Albert municipal area and are expected to get commissioned in April 

2024. The projects are currently owned by Mainstream Renewable Power and consist of 40 

turbines each.21 The Brandvalley Wind Farm is also a 140MW wind power project and is located 

in the Prince Albert municipal area. The project is owned by Brandvalley Wind Farm and is 

expected to consist of 58 turbines, which will be commissioned in 2024.22  

The Rietkloof Wind Farm is a 140MW onshore wind power project located in the Laingsburg 

municipal area and is expected to have 51 turbines. The project is owned by Rietkloof Wind 

Farm and is expected to be commissioned in 2024.23 

These projects are expected to invest in the District’s socio-economic development over the 

duration of the project’s 20-year life span.24 

��ƫ�� %/�  !ü*! � �/� 0$!� *!0� ��-1%/%0%+*� +"� �((� !4%/0%*#� �* � *!3� ��,%0�(� �//!0/Č� "+.� %*/0�*�!�

machinery, construction works and buildings. These “produced assets” only come into existence 

as a result of a production process and can be purchased by the general government, private 

enterprises and state-owned corporations as long-term investments.25 Tracking GFCF growth 

is a helpful representative metric of the state of the economy, as it is an important driver in real 

gross domestic expenditure and real gross domestic product.

19��2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW��������
20��0DNKDWKLQL��HW�DO���������
21��3RZHU�7HFKQRORJ\��������
22��3RZHU�7HFKQRORJ\�������
����3RZHU�7HFKQRORJ\��������
24��5HQHZ�$IULFD��������
25

 (Stats SA, 2016).
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Table 1.7 provides the CKD’s GFCF per sector with regard to trends over the period 2011 to 

2020, and an estimate for 2021.

In 2020, the total GFCF was R640.1 million in the CKD, with a contraction of 10.9 per cent in 

growth from the previous year. While the contraction can be linked to reduced investment as 

a result of the COVID-19 pandemic, a similar trend can be seen over the period 2016 to 2020, 

with an average annual contraction of 5.7 per cent annually. 

In 2020, only one sector recorded positive growth, namely the agriculture sector (9.7 per 

cent). This can be attributed to the municipal area’s improved weather conditions and higher 

livestock prices following the drought period, as sheep farming is the main enterprise in the 

municipal area. Investment in the sector is estimated to have grown by about 31.9 per cent 

%*� ĂĀĂāČ� 3$%�$� %* %��0!/� %*�.!�/! � %*2!/0+.� �+*ü !*�!� �/�3!((� �/� ��)+.!� ,+/%0%2!� +10(++'�

regarding agricultural productivity. 

Over the period 2011 to 2020, the agriculture sector recorded the highest average growth 

in GFCF (4.3 per cent). This can be attributed to investment by farmers in activities such as 

$1*0%*#��* �#�)!�"�.)%*#�%*�0$!�ƫ��ċ�
+.!�/,!�%ü��((5Č�%*2!/0)!*0�3!*0�%*0+�0$!�/0+�'%*#�+"�

�*%)�(/Č�"�.)��+*/+(% �0%+*��/�3!((��/�+*ġ"�.)�"��%(%0%!/�/1�$��/����+))+ �0%+*�%*�0$!�ü./0�,�.0�

of the decade. 

6RXUFH��4XDQWHF�5HVHDUFK������

SECTOR R million 2020

Trend Average annual growth

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector R137.8 (21.5%) 4.3% -1.0% -11.7% 9.6% 31.6%

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ R136.9 (21.4%) 4.3% -1.1% -11.8% 9.7% 31.9%

Mining & quarrying R0.9 (0.1%) 2.6% 4.9% 11.5% -8.1% -15.5%

Secondary Sector R92.4 (14.4%) -1.9% -11.9% -10.9% -19.4% -8.3%

Manufacturing R14.6 (2.3%) 3.2% 0.7% 7.9% -11.5% 7.2%

Electricity, gas & water R66.8 (10.4%) -2.3% -14.2% -14.2% -19.8% -12.4%

Construction R11.0 (1.7%) -2.7% -6.3% -9.4% -25.9% -4.0%

Tertiary Sector R409.9 (64.0%) -0.4% -5.2% -2.1% -14.1% 1.3%

:KROHVDOH�	�UHWDLO�WUDGH�� 
FDWHULQJ�	�DFFRPPRGDWLRQ R37.7 (5.9%) 1.0% -5.0% -6.0% -18.2% 6.0%

Transport, storage & communication R99.8 (15.6%) -2.2% -8.2% -4.6% -12.3% -15.7%

Finance, insurance, real  
estate & business services

R65.4 (10.2%) -1.0% -3.4% -0.6% -24.9% 4.6%

General government R174.2 (27.2%) 1.0% -3.8% -0.4% -9.9% 8.3%

Community, social & personal services R32.8 (5.1%) -0.1% -4.4% -1.4% -10.3% 4.4%

Total Central Karoo District R640.1 (100.0%) 0.0% -5.7% -5.3% -10.9% 6.3%

PS

SS

TS

Table 1.7  
GROSS FIXED CAPITAL FORMATION, Central Karoo District  
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Overall, the CKD’s GFCF is estimated to have grown by 6.3 per cent in 2021 owing to high 

growth in the agriculture sector (31.9 per cent), manufacturing sector (7.2 per cent) and 

general government sector (8.3 per cent). The sectors that are estimated to have contracted 

most are the transport sector (15.7 per cent) and mining sector (15.5 per cent). Though the 

contractions are relatively high, the mining sector within the CKD has a small base and is not 

a key contributor to the economy, whereas the transport sector is a key contributor and has 

recorded a continuous decline in GFCF. 

1.5.1.2  Building plans passed and completed

No data was available on statistics for building plans passed and completed in the Central 

Karoo municipal area.

1.5.2  Public sector investment

Public sector spending has the potential to stimulate the growth of the local economy and 

create employment opportunities. Small, medium and micro enterprises (SMMEs) can be key 

role players in the development and creation of jobs through public sector investment.

1.5.2.1  Municipal contracted services

The procurement processes of local municipalities can facilitate the development of local 

SMMEs that provide goods and services, while spending on infrastructure promotes the 

creation of an enabling environment for households and businesses to function optimally.

Figure 1.10 illustrates the breakdown of spending on contracted services by the municipalities 

in the CKD. It must be noted that the CKD value in Figure 1.10 is not the sum total of all local 

municipalities in the District, but rather represents spending by the Central Karoo District 

Municipality.
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���������� �����
�����6RXUFH��&DOFXODWHG�IURP�1DWLRQDO�7UHDVXU\������

��2XWVRXUFHG�VHUYLFHV

��&RQVXOWLQJ�DQG�SURIHVVLRQDO�VHUYLFHV

  Contractors

Figure 1.10  
PROPORTION OF SPENDING ON CONTRACTED 
SERVICES PER MUNICIPALITY,  
Central Karoo District, 2020/2126

26��$FFRUGLQJ�WR�WKH�0XQLFLSDO�6WDQGDUG�&KDUW�RI�$FFRXQWV��P6&2$���PXQLFLSDOLWLHV�VKRXOG�KDYH�WKH�FDSDFLW\�DQG�
H[SHUWLVH�WR�FDUU\�RXW�FHUWDLQ�VHUYLFHV��2XWVRXUFHG�VHUYLFHV�DUH�WKHUHIRUH�VHUYLFHV�SURFXUHG�E\�WKH�PXQLFLSDOLW\�ZKHQ�
LW�WHPSRUDULO\�GRHV�QRW�KDYH�WKH�FDSDFLW\�WR�SHUIRUP�WKHVH�IXQFWLRQV��RU�WR�VDYH�FRVWV��&RQVXOWLQJ�VHUYLFHV�UHIHU�WR�
VSHFLDOLVW�VHUYLFHV�DQG�VNLOOV�SURYLGHG�WR�D�PXQLFLSDOLW\�IRU�WKH�DFKLHYHPHQW�RI�D�VSHFLͤF�REMHFWLYH��,W�LV�XQQHFHVVDU\�
WR�PDLQWDLQ�WKHVH�VNLOOV�LQ�KRXVH�VLQFH�WKH\�DUH�RIWHQ�RQO\�UHTXLUHG�RQ�D�RQFH�RII�RU�WHPSRUDU\�EDVLV��&RQWUDFWRUV�DUH�
XWLOLVHG�IRU�VHUYLFHV�WKDW�DUH�QRW�WKH�FRUH�EXVLQHVV�RI�WKH�PXQLFLSDOLW\�
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In the CKD municipal area, the majority (81.1 per cent) of contract spend was allocated to 

�+*0.��0+./ċ��$%/��+*0.��0�/,!* �3�/�)+/0(5�1/! �+*�)�%*0�%*%*#��* �.!,�%.%*#�ü4! �/0.1�01.!/�

(R2.5 million). The CKD municipal area has plans to increase local economic development 

0$.+1#$��

��3+.'/$+,/Č� 0.�%*%*#� �* � "��%(%0�0%*#�,1�(%�ġ,.%2�0!� ,�.0*!./$%,/� "+.� ü*�*�%�(�

support. The CKD municipal area also provides assistance to SMMEs with registration on the 

Central Supplier Database.27

In 2021/22, the Laingsburg municipal area allocated nearly all of its contracted service 

spend to outsourced services (97.7 per cent). Most of the spend on outsourced services was 

allocated to medical doctors (R0.4 million), followed by medical and chemical waste removal  

Ĩ�ĀċĂ� )%((%+*ĩċ� �,!* %*#� +*� )! %��(�  +�0+./Č� *1./%*#� /0�û� �* � +0$!.� �//+�%�0! � %0!)/� %*�

municipal areas as discussed in this section is attributed to the Department of Health. This 

expenditure can be attributed to the global COVID-19 pandemic.

For the Prince Albert municipal area, all the contracted spend was allocated to outsourced 

/!.2%�!/ċ��$!�)1*%�%,�(��.!��/,!*0���0+0�(�+"��ĀċĈ�)%((%+*�Ĩ�ĀċĆ�)%((%+*�+*�*1./%*#�/0�û��* �

R0.2 million on medical and chemical waste removal). This expenditure, by the Department of 

Health, can be attributed to the global COVID-19 pandemic.

In the Beaufort West municipal area, most of the contracted expenditure was allocated to 

outsourced services (72.2 per cent). The majority of this was spent on admin and support 

/0�ûċ��$!�.!)�%* !.�+"�0$!�)1*%�%,�(��+*0.��0! �/!.2%�!�/,!* �ĨĂĈċĉ�,!.��!*0ĩ�3�/��((+��0! �

to contractors. The majority of money spent on contractors was allocated to maintaining and 

.!,�%.%*#�ü4! �/0.1�01.!/ċ��$!�*1)�!.�+"��

�/�.!#%/0!.! �+*�0$!�ǫ!�1"+.0��!/0�)1*%�%,�(�

database in 2021 was 94. Having a large number of suppliers to choose from on the Central 

Supplier Database provides a wider selection of skills and services for the local municipal area 

to choose from and encourages spend locally. This drives local economic development and 

creates local jobs.

27���&HQWUDO�.DURR�'LVWULFW�0XQLFLSDOLW\��������
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1.5.2.2  Infrastructure

Infrastructure spending by local and Provincial governments is not only an important injection 

into the local economy, it also helps to create an enabling environment for economic and social 

 !2!(+,)!*0ċ�	*".�/0.1�01.!���,%0�(�/,!* %*#�$�/��+0$�/$+.0ġ��* �)! %1)ġ0!.)��!*!ü0/ċ��$!�

capital injection not only boosts the economy from the initial injection but can also create 

numerous employment opportunities. In addition, it can also stimulate economic activity from 

the operational activities that result from the initial capital spending. Despite the importance 

and necessity of maintaining existing infrastructure and investing in new infrastructure, local 

governments are under pressure, as generating their own revenue is becoming increasingly 

constrained owing to rising unemployment and poor economic growth, while income from 

Provincial and national grants is declining.

Table 1.8 outlines the budgeted expenditure on infrastructure by the local municipalities in the 

CKD for 2022/23.

Table 1.8    
SPENDING ON INFRASTRUCTURE, 
Central Karoo District, 2022/23

DESCRIPTION
R million

2022/23
Municipal infrastructure 
spend (original budget)

Economic infrastructure  10.7 

5RDG�WUDQVSRUW�DQG�SXEOLF�ZRUNV  10.7 

Environmental services  -   

Social infrastructure  0.8 

(GXFDWLRQ  -   

+HDOWK  0.6 

6RFLDO�GHYHORSPHQW  0.2 

Housing  -   

Trading services  72.3 

Energy sources  11.8 

Water management  31.3 

Waste water management  29.1 

Waste management  0.1 

Other  11.3 

Total infrastructure spend  95.1 

6RXUFH��3URYLQFLDO�7UHDVXU\������

The local municipalities have collectively allocated R95.1 million to the capital expenditure 

budgets for 2022/23. This includes allocations made towards economic infrastructure, social 

infrastructure and trading services of R10.7 million, R800 000 and R72.3 million respectively. 
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In addition, R11.3 million has been budgeted to be spent on other capital expenses, which 

include governance and administration, public safety, community services, sport and recreation, 

planning and development, and environmental protection services. Most of the municipal 

infrastructure spending is allocated to water management (R31.3 million). Investment in water 

)�*�#!)!*0� %*".�/0.1�01.!�3%((��+*0.%�10!�/%#*%ü��*0(5�0+��.!�0%*#��*�!*��(%*#�!*2%.+*)!*0�

for economic activity given the rural nature of the CKD and its reliance on the agriculture 

sector for jobs and GDPR growth. 
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PRINCE ALBERT

BEAUFORT WEST

Prince Albert
Laingsburg

Beaufort West

LAINGSBURG

Provincial infrastructure spend in the CKD over the 2022/23 to 2024/25 Medium Term 

Expenditure Framework (MTEF) amounts to R770.0 million and accounts for 2.5% of the 

total Provincial infrastructure budget. Prince Albert receives the highest percentage of the 

investment at 50%, although this percentage is represented mainly by a large Transport and 

Public Works project in the area. The per capita investment in the CKD is much higher than for 

the other districts, namely R10 166, owing to the small size of the population. 

In 2022/23 the Western Cape Government will invest R307.3 million in infrastructure within the 

geographical boundaries of the CKD, R9.6 million of which will be spent on social infrastructure 

and R297.7 million on economic infrastructure (mainly road transport infrastructure).

Given the strategic advantage of the CKD’s location to the major corridor connecting the 

�!/0!.*�ƫ�,!�0+�0$!�%*(�* �.!#%+*/�+"��+10$�Ƶ".%��Č�)+/0�.+� �0.�*/,+.0ġ/,!�%ü��%*".�/0.1�01.!�

allocations from the Western Cape Government in the CKD are directed towards maintaining 

main roads spanning across the District. Notable projects for 2022/23 will include the 

rehabilitation, renovation and refurbishment of C1183 PRMG Klaarstroom/Beaufort West 

(R130.0 million); the reseal of C1123 Beaufort West/Willowmore (R3.0 million); repairs to, and 

  (GXFDWLRQ��:&('�

   (QYLURQPHQWDO�$IIDLUV�DQG�'HYHORSPHQW� 
3ODQQLQJ��&DSH1DWXUH���'($	'3�

  +HDOWK��'R+�� 

  +XPDQ�6HWWOHPHQWV��'R+6�

  �7UDQVSRUW�DQG� 
3XEOLF�:RUNV��'73:�

Value of Investment (R'000)
!(            1 -    10 000

!(   10 001 -    30 000

!(   30 001 -    55 000

!(   55 001 -    90 000

!(   90 001 -  150 000

!( 150 001 -  300 000

!( 300 001 -  544 000

7KH�PDS�LQGLFDWHV�WKH� 
GLVWULEXWLRQ�RI�LQIUDVWUXFWXUH�

SURMHFWV�RYHU�WKH�07()�SHULRG��7KH�
WRWDO�YDOXH�RI�LQYHVWPHQW��SURMHFWV�
DQG�SURJUDPPHV��LV�LQGLFDWHG�LQ�
WKH�DFFRPSDQ\LQJ�WDEOH�IRU�WKH�

DSSOLFDEOH�UHJLRQ�RU�GLVWULFW�

0DSV�VXSSOLHG�E\�'($	'3�� 
6SDWLDO�,QIRUPDWLRQ�0DQDJHPHQW

Diagram 1.5   
TOTAL DEPARTMENTAL MTEF 
INFRASTRUCTURE BUDGET AND 
NUMBER OF PROJECTS & PROGRAMMES,  
Central Karoo District, 2022/25

 
WC PROVINCIAL DEPARTMENT

No of 
Projects & 

Programmes

 2022/23 
MTEF

(R'000)

 2023/24  
MTEF

(R’000)

 2024/25  
MTEF

(R’000)

 MTEF 
Total

(R’000)

��(GXFDWLRQ��:&('� 1  2 000  2 000  2 000  6 000 

  +HDOWK��'R+� 8  6 722  1 329  108  8 159 

��+XPDQ�6HWWOHPHQWV��'R+6� 4  850  2 932  -    3 782 

��7UDQVSRUW�DQG�3XEOLF�:RUNV��'73:� 7  297 715  226 659  228 192  752 566 

  Total 20  307 287  232 920  230 300  770 507 

6RXUFH��7KH�GDWD�UHSUHVHQWV�DQ�H[WUDFW�IURP�WKH�3URYLQFLDO�,QIUDVWUXFWXUH�5HSRUWLQJ�0RGHO��,50��DV�DW���0DUFK�������,PSURYLQJ�
WKH�DFFXUDF\�RI�LQIRUPDWLRQ�LQ�WKH�UHSRUWLQJ�PRGHO�LV�RQJRLQJ�DQG�FRQWLQXHV�WR�UHFHLYH�DWWHQWLRQ�

!(

!(!(!(!(!(

!(

!(!(
!(

!(

!(
!(!(

!(!(

!(!(!(

!(

0 30 6015
Kilometers ¯
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the replacement of, bridges and large structures in and around Beaufort West (R24.0 million); 

and the reseal of Prince Albert Road (R500 000).

Social infrastructure allocations by the Western Cape Government in the CKD prioritise the 

Health, Education and, to a lesser extent, Housing functions. Health receives the bulk of the 

social infrastructure allocation at R6.7 million, followed by Education at R2.0 million.

The municipalities of the CKD are mostly grant-dependent, while own-revenue contributions 

to overall capital budget expenditure remain limited. In 2021/22, national transfers accounted 

for the majority of the adjusted capital budget funding at 76.7 per cent. Own-revenue 

sources only accounted for 11.0 per cent of the funding sources in 2021/22. Consequently, the 

)1*%�%,�(%0%!/� �.!� "��%*#� /%#*%ü��*0�ü*�*�%�(� /1/0�%*��%(%05� .%/'/� 0$�0� %),��0�+*� 0$!%.� ��%(%05�

to expand infrastructure to meet the growing demand for basic services across the region. 

Within the Central Karoo municipal area, the Department of Transport and Public Works had 

the largest portion of infrastructure investment spend at 98.0 per cent. 

Information about the 2022/23 budgeted Provincial infrastructure 
spend is provided in the Overview of Provincial and Municipal 
Infrastructure Investment (OPMII), published by Provincial Treasury.

i
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1.5.3  Public sector spending on designated groups28

Public sector spending is the largest economic force in most local municipalities. Public 

sector spend on SMMEs increases local economic development and creates job opportunities. 

Additionally, public sector spending has the potential to either bring about societal good or 

reinforce historical patterns of exclusion.29

In the CKD, R34.6 million was spent on Exempted Micro Enterprises (EMEs) and an additional 

R0.2 million on Qualifying Small Enterprises (QSEs). (See Table 1.9.) This means that the 

District spent a total of R34.8 million on SMMEs. Money spent on SMMEs advances bottom-

up local economic development and decreases economic leakages to outside areas. This is 

 1!�0+��

�/�$�2%*#�)+.!�(%*'�#!/�3%0$�+0$!.�/)�((�!*0!.,.%/!/�0$�*�(�.#!.�ü.)/ċ��

�/��.!�

also important for employment creation, as they typically would not automate processes, or 

insource or outsource labour. This is particularly true for rural municipal regions.

Table 1.9  
EXPENDITURE ON REGISTERED SMMES ON THE WESTERN CAPE SUPPLIER 
EVIDENCE BANK (WCSEB), Central Karoo District, 2021/2230 

Rand million %

EMEs31  R34.6 88.5%

2WKHU�(QWLWLHV32  R4.3 11.0%

46(V33  R0.2 0.5%

Total  R39.1 100.0%

6RXUFH��7KH�3URYLQFLDO�,QIUDVWUXFWXUH�5HSRUWLQJ�0RGHO��,50�

28��'HVLJQDWHG� JURXSV� PHDQ� ̰� D�� EODFN� GHVLJQDWHG� JURXSV�� E�� EODFN� SHRSOH�� F�� ZRPHQ�� G�� SHRSOH� ZLWK� GLVDELOLWLHV�� RU� H�� VPDOO�
HQWHUSULVHV��DV�GHͤQHG�LQ�VHFWLRQ���RI�WKH�1DWLRQDO�6PDOO�(QWHUSULVH�$FW��������$FW�1R������RI�������

29��7KH�LQIRUPDWLRQ�IRU�EODFN�RZQHUVKLS��EODFN�ZRPDQ�RZQHUVKLS�DQG�WKH�RWKHU�GHVLJQDWHG�JURXSV�ZDV�VSOLW�WR�DYRLG�GXSOLFDWLRQ�RI�
H[SHQGLWXUH��DV�D�VXSSOLHU�FDQ�EH�EODFN�RZQHG�DQG�D�\RXWK�

����7KH� LQIRUPDWLRQ�H[WUDFWHG�ZDV� IRU� WKH�EHORZ�HFRQRPLF�FODVVLͤFDWLRQV��PDWFKHG� WR�VXSSOLHUV� UHJLVWHUHG�RQ� WKH�:&6(%� IRU� WKH�
SHULRG���$SULO������WR����0DUFK�������*RRGV�	�6HUYLFHV��%XLOGLQJV�	�2WKHU�)L[HG�6WUXFWXUH��0DFKLQHU\�	�(TXLSPHQW�DQG�6RIWZDUH�
	�,QWDQJLEOH�$VVHWV�

����(0(V�DUH��UHJDUGOHVV�RI�WKH�FRPSRVLWLRQ�RI�WKHLU�RZQHUVKLS��GHHPHG�WR�KDYH�D�/HYHO���%%%((�VWDWXV��DQG�VWDUW�XS�HQWHUSULVHV�
�LQ� WKH� ͤUVW� \HDU� IURP� IRUPDWLRQ� RU� LQFRUSRUDWLRQ�� DUH�PHDVXUHG� DV� (0(V�� (0(V� DUH� HQWLWLHV�ZLWK� DQ� DQQXDO� WRWDO� UHYHQXH� RI�
5����bPLOOLRQ�RU�OHVV�

�����2WKHU̹�UHIHUV�WR�H[SHQGLWXUH�WR�VXSSOLHUV�QRW�UHJLVWHUHG�RQ�WKH�:&6(%��SHWW\�FDVK�SD\PHQWV��WUDQVIHU�SD\PHQWV�DQG�FODLP�EDFNV�
����46(V�DUH� HQWHUSULVHV�ZLWK�DQ�DQQXDO� WRWDO� UHYHQXH�RI� EHWZHHQ�5�����PLOOLRQ�DQG�5�����PLOOLRQ��7KH�%%%((�VWDWXV�RI�46(V� LV�
PHDVXUHG�E\�UHIHUHQFH�WR�DOO�ͤYH�%%%((�HOHPHQWV�LQ�WHUPV�RI�D�VSHFLͤF�VFRUHFDUG�IRU�46(V�LQ�WKH�%%%((�&RGHV�
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Regulations (PPPFR), all the public spend was allocated to youth – a total of R6.6 million. 

Ĩ�!!����(!� āċāĀċĩ�Ƶ(0$+1#$�0$!.!��.!��!*!ü0/��//+�%�0! �3%0$� 0$%/� Ĩ%ċ!ċČ� .%2%*#�0!�$*+(+#%��(�

innovation and decreasing the unemployment youth rate), lack of public spending on people 

with disabilities does not show inclusivity and equity. Additionally, a lack of public spend on 

military veterans is not in alignment with legislative prescripts. 

In the CKD, R29.6 million was spent on companies that are majority black-owned.  

(See Table 1.11.) Given that the majority of the population in the CKD is black,34�0$%/�.!ý!�0/���

&1/0%ü! �/,!* ċ��"�0$!�0+0�(�/,!* �+*�)�&+.%05��(��'ġ+3*! ��+),�*%!/Č��āĂċĀ�)%((%+*�ĨąĀċĆ�,!.�

cent of total spend on companies that are majority black-owned) was spent on companies that 

are majority black woman-owned. Given the historical social exclusion of women, particularly 

black women, a greater share of public spend should be allocated to this designated group to 

reduce marginalisation created by past inequalities.

Table 1.10  
PAYMENTS TO SUPPLIERS PER DESIGNATED CATEGORIES DEFINED IN THE 
PREFERENTIAL PROCUREMENT POLICY FRAMEWORK REGULATIONS (PPPFR),  
Central Karoo District, 2021/22 

Rand million %

Military veterans  -   0.0%

3HRSOH�ZLWK�GLVDELOLWLHV  -   0.0%

<RXWK  R6.6 100.0%

Total  R6.6 100.0%

6RXUFH��7KH�3URYLQFLDO�,QIUDVWUXFWXUH�5HSRUWLQJ�0RGHO��,50�

6RXUFH��7KH�3URYLQFLDO�,QIUDVWUXFWXUH�5HSRUWLQJ�0RGHO��,50�

R million %

At least 51% black-owned  R29.6 75.9%

Less than 51% black-owned  R9.4 24.1%

 R39.0 100.0%

% of at least 51% black-
owned that is black woman-
owned

 R12.0 40.5%

Table 1.11  
EXPENDITURE ON REGISTERED BLACK-OWNED COMPANIES ON 
THE WESTERN CAPE SUPPLIER EVIDENCE BANK (WCSEB),  
Central Karoo District, 2021/22 

75.9%

40.5%

24.1%

At least 51% 
black-owned

% of at least 51% black-owned 
that is black woman-owned

Less than 51% 
black-owned

��
 (Stats SA, 2022).
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1.6  CONCLUDING REMARKS

Measures such as the drought relief risk reduction support provided by the Western Cape 

Department of Agriculture point to the need for, and importance of, intergovernmental 

collaboration. 

High reliance on the general government sector (21.2 per cent of 2020 GDPR) is indicative of the 

moribund state of the CKD economy. This was the largest sector in 2020, and also registered the 

highest growth over the previous decade, indicating a high reliance on public sector expenditure 

to revitalise the CKD economy. The general government sector’s 2016 to 2020 growth trend was, 

$+3!2!.Č�+2!.0�'!*��5�0$!�ü*�*�!�/!�0+.Č��/�0$!�,1�(%��/!�0+.Ě/���%(%05�0+�/1/0�%*�%*�.!�/%*#�3�#!�

bills was constrained (at all tiers of the state). This is illustrative of the need for private sector 

investment attraction to stimulate the economy. In this regard, the GDPR decline experienced in 

2020, and subsequent 2021 rebound, both came from a small base.

�.%2�0!�/!�0+.�!*0!.,.%/!�3�/�/!2!.!(5��û!�0! ��5�0$!� .+1#$0Č�3$%�$�(%)%0! �*+0�+*(5��#.%�1(01.�(�

activity but also tourism in the CKD’s towns. As a result, the CKD’s economy declined by 0.6 per 

cent between 2016 and 2020. Public sector spending by government as outlined in section 1.5.2 

is thus noted for its role in not only creating an enabling environment for future growth but also 

providing a safety net for communities and small businesses in the District.

Looking ahead, the recently approved 560MW of wind-energy facilities in the Laingsburg and 

Witzenberg municipal areas will provide much-needed investment in the area and support the 

local construction sectors. While industries such as wind energy present novel opportunities, 

the CKD’s latent comparative advantages must also be leveraged. Initiatives such as the Karoo 

Lamb Geographical Indication35 can not only support local farmers but also improve the CKD’s 

trade balance.

����)UHQFK�$JULFXOWXUDO�5HVHDUFK�&HQWUH�IRU�,QWHUQDWLRQDO�'HYHORSPHQW��������
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2
2.1  INTRODUCTION

This chapter provides an overview of the 
key employment dynamics in the CKD by 
evaluating the contribution of each municipal 
area to overall employment in the District. 
Furthermore, an overview of the historical 
employment trends of each municipal area is 
provided.

In addition to the above, the chapter discusses 

employment per sector by identifying which 

sectors employ the largest number of workers, 

and which sectors contribute the most to either 

new employment opportunities or job-shedding. 

Lastly, the chapter provides an overview of the 

unemployment rate, labour absorption rate and 

labour force participation rate for each municipal 

area in the District.

JOBS 
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2.2  REGIONAL LABOUR TREND ANALYSIS 

This subsection evaluates the historical employment trends in the CKD. Furthermore, key 

�+*0.%�10%*#�/!�0+./�0+�!),(+5)!*0��.!�0%+*�+.�&+�ġ/$!  %*#��.!�% !*0%ü! Č��* ��*�!2�(1�0%+*�%/�

given of the location quotient to analyse the comparative advantage and level of specialisation 

of the various economic sectors in the District.

2.2.1  Employment growth

	*�ĂĀĂĀČ�āĈ�Ĉąĉ�3+.'!./�3!.!�!),(+5! �%*�0$!�ƫ��Č�3$%�$�/%#*%ü! ����+*0.%�10%+*�+"�ĀċĈ�,!.�

cent to Provincial employment during the year. Similar to its contribution to GDPR, the Beaufort 

West municipal area was the largest contributor to employment in the District at 64.7 per cent 

in 2020. During the same year, the Prince Albert and Laingsburg municipal areas contributed 

20.1 per cent and 15.2 per cent respectively to employment in the CKD.

Between 2016 and 2020, the District realised an average annual decline of 296 jobs, which 

was largely driven by average annual declines recorded in the Beaufort West municipal area 

(227 jobs). The decline in jobs in the Beaufort West municipal area can probably be attributed 

0+�0$!� .+1#$0��û!�0%*#�0$!��#.%�1(01.!��* �0.� !�/!�0+./Č2 as well as lower investment in the 

municipal area.3

An overview of employment growth in 

the CKD and its respective municipal 

areas between 2011 and 2020, as well as 

estimates of net employment changes in 

2021, are provided in Diagram 2.1.

Created by popcornartsfrom the Noun Project

Diagram 2.1
EMPLOYMENT 

CONTRIBUTION 
AND GROWTH, 

Central Karoo 
District1

CENTRAL KAROO 

17 748  
(100.0%)

WESTERN CAPE

 2 378 802 

6RXUFH��4XDQWHF�5HVHDUFK��
2022 (e denotes estimate)

Average annual change

MUNICIPALITY
Number of jobs 

2020
2011  

– 2020
2016  

– 2020
Net change 

2021e

  Laingsburg 2 704 (15.2%)  47 -15 -42

  Prince Albert 3 567 (20.1%)  43 -54 -72

  Beaufort West 11 477 (64.7%)  15 -227 -375

Central Karoo 
District

17 748 (100.0%)  105 -296 -489

Western Cape  2 378 802  22 093 -20 286 -69 033

BEAUFORT WEST

PRINCE ALBERT
LAINGSBURG

11 477 
(64.7%)

3 567  
(20.1%)2 704 

 (15.2%)

1� �,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�LQ������D�QHZ�PDVWHU�VDPSOH�ZDV�LPSOHPHQWHG�LQ�WKH�4XDUWHUO\�/DERXU�)RUFH�6XUYH\��4/)6���
ZKLFK�PD\�KDYH�LPSDFWHG�WKH�GDWD�RZLQJ�WR�YDULDWLRQV�LQ�LWV�GHVLJQ��6WDWV�6$��������

2
  (Payne, 2019).

�� ��:HVWHUQ�&DSH�*RYHUQPHQW��������
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Furthermore, the Prince Albert and Laingsburg municipal areas recorded average annual 

declines of 54 and 15 jobs respectively over the same period. The contributions to declines in 

!),(+5)!*0�.!�+. ! ��5�!��$�+"�0$!�)1*%�%,�(��.!�/�0$�0��+),.%/!�0$!�ƫ����.!�.!ý!�0%2!�+"�

their contributions to GDPR.

Estimates for 2021 indicate that further job-shedding is expected in the District, with an 

expected 489 job losses in the CKD. The most jobs were lost in the Beaufort West municipal 

area (375). Job losses in the District were largely driven by losses in the trade and transport 

/!�0+./ċ�Ƶ/�0$!��%/0.%�0�3�/�% !*0%ü! ��/���ƫ��	�ġāĊ�$+0/,+0� 1.%*#�0$!�$+(% �5�,!.%+ �+"�ĂĀĂĀČ�

0$!� .!/0.%�0%+*�+*� 0.�2!(� #.!�0(5� �û!�0! � 0$!� 0.� !� /!�0+.ċ4 Despite the economic recovery 

recorded in 2021 arising from the easing of COVID-19 restrictions, recoveries in employment 

lag behind recoveries in economic activity. 

Figure 2.1 illustrates the annual changes in the level of employment in the municipal areas that 

comprise the CKD.

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH��

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Laingsburg  36  100  112  23  275  23  34  46  27 -205 -42 

Prince Albert  31  116  155  12  390 -18  23  20  1 -298 -72 

Beaufort West  63  200  269  45  707 -138  74  48 -65 -1 053 -375 

Figure 2.1   
EMPLOYMENT CHANGE PER MUNICIPAL AREA, Central Karoo District, 2011 – 2021e
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4� �7KH�3UHVLGHQF\��������
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Between 2011 and 2013, the CKD experienced a year-on-year recovery in employment, 

�00.%�10��(!� 0+� .!�+2!.%!/� %*� !�+*+)%�� #.+30$� "+((+3%*#� 0$!� #(+��(� ü*�*�%�(� �.%/%/ċ� 	*� ĂĀāąČ�

*!3�!),(+5)!*0�+,,+.01*%0%!/� %*�0$!�ƫ���/(+3! �/%#*%ü��*0(5Č�3%0$�ĉĀ�&+�/��.!�0! � 1.%*#�

the year. This can probably be ascribed to the onset of drought conditions in the District in 

December 2014.ǁ However, in 2015, 1 372 new employment opportunities were recorded in the 

District.ǂ��),(+5)!*0�%*�0$!��%/0.%�0��!*!ü0! �".+)�0$!�(%"0%*#�+"�0$!���*�+*�+/0.%�$�)!�0��* �

other products.ǃ Despite the recovery in jobs created in 2015, drought conditions impacted 

employment in the District, as 133 jobs were lost in 2016. Despite recoveries in employment in 

2017 and 2018, the District recorded 37 job losses in 2019. These trends are similar to the GDPR 

performance of the District over the same period and can be ascribed to deepening drought 

�+* %0%+*/� %*� 0$!�ƫ��Č�3$%�$�,�.0%�1(�.(5� �û!�0! � /!�/+*�(� "�.)�3+.'!./ċǄ This was further 

worsened by the overall poor economic performance of the national economy in 2018 and 2019.

A total of 1 556 jobs were lost in 2020 in the CKD. Similar to the contraction in GDPR experienced 

during the same year, the declines in employment during the year can be attributed to the 

COVID-19 pandemic and ensuing lockdown measures to contain its spread. However, this was 

,.+���(5�+û/!0��5�0$!�ƫ��Ě/�.!(%�*�!�+*�0$!��#.%�1(01.!�/!�0+.Č�3$%�$�,!."+.)! �,+/%0%2!(5�

during the year.

Estimates for 2021 indicate fewer job losses within the District relative to 2020. Although 

there is an estimated net decline in employment opportunities of 489 jobs during the year, the 

expected decline in jobs is lower 

compared with 2020.

The job losses recorded in 2020, 

which continued in 2021, are 

anticipated to further restrain 

household income, with expected 

subsequent declines in municipal 

revenue. Furthermore, this is 

expected to restrain the economic 

recovery of the District following 

the COVID-19 pandemic.

5� ��&RQUDGLH�	�7KHURQ��������
6� �,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�LQ������D�QHZ�PDVWHU�VDPSOH�ZDV�LPSOHPHQWHG�LQ�WKH�4XDUWHUO\�/DERXU�)RUFH�6XUYH\� 

 �4/)6���ZKLFK�PD\�KDYH�LPSDFWHG�WKH�GDWD�RZLQJ�WR�YDULDWLRQV�LQ�LWV�GHVLJQ��6WDWV�6$��������
7� ��0RUWORFN��������
8� ��,VDDFV��������
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  Western Cape

 ��&HQWUDO�.DURR� 
'LVWULFW

Not economically active 

UHIHUV�WR�SHUVRQV�DJHG�
���WR����\HDUV�ZKR�

ZHUH�QHLWKHU�HPSOR\HG�
QRU�XQHPSOR\HG�LQ�WKH�

reference week.

Diagram 2.2  
LABOUR PROFILE, Central Karoo District

UNEMPLOYMENT PROFILE, Central Karoo District

 Labour force  
participation rate

Labour absorption 
rate (employment-to- 

population ratio)

Not economically  
active proportion of 

working-age population

2020 2021e  2020 2021e  2020 2021e 

Central Karoo 
District 49.8% 50.7% 38.5% 37.3% 50.3% 49.2%

Western Cape 62.6% 63.3% 49.6% 47.5% 37.9% 37.0%

Unemployed persons��DFFRUGLQJ�WR�WKH�RIͤFLDO�6WDWV�6$�GHͤQLWLRQ��DUH�WKRVH��DJHG����WR����
\HDUV��ZKR��D��ZHUH�QRW�HPSOR\HG� LQ�WKH�UHIHUHQFH�ZHHN��DQG�E��DFWLYHO\� ORRNHG�IRU�ZRUN�RU�
WULHG�WR�VWDUW�D�EXVLQHVV�LQ�WKH�IRXU�ZHHNV�SUHFHGLQJ�WKH�VXUYH\�LQWHUYLHZ��DQG�F��ZHUH�DYDLODEOH�
IRU�ZRUN�� L�H��ZRXOG�KDYH�EHHQ�DEOH� WR�VWDUW�ZRUN�RU�D�EXVLQHVV� LQ� WKH�UHIHUHQFH�ZHHN��RU�G��
KDG�QRW�DFWLYHO\�ORRNHG�IRU�ZRUN�LQ�WKH�SDVW�IRXU�ZHHNV��EXW�KDG�D�MRE�RU�EXVLQHVV�WR�VWDUW�DW�
D�GHͤQLWH�GDWH� LQ�WKH�IXWXUH�DQG�ZHUH�DYDLODEOH��7KLV�GRHV�QRW� LQFOXGH�SHRSOH�ZKR�ZHUH�QRW�
actively looking for work.

Labour force participation rate�LV�WKH�SURSRUWLRQ� 
RI�WKH�ZRUNLQJ�DJH�SRSXODWLRQ�WKDW�LV�HLWKHU�

HPSOR\HG�RU�XQHPSOR\HG�

Employment-to-population 

ratio (labour absorption 

rate) LV�WKH�SURSRUWLRQ�RI�
WKH�ZRUNLQJ�DJH�SRSXODWLRQ�

WKDW�LV�HPSOR\HG��

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

	*� �%�#.�)� ĂċĂČ� 0$!� (��+1.� ,.+ü(!� +"� 0$!� ƫ��� �!03!!*� ĂĀāā� �* � ĂĀĂā� %/� ,.+2% ! ċ� 
+.!�

/,!�%ü��((5Č�0$!� %�#.�)�%((1/0.�0!/�0$!�1*!),(+5)!*0�.�0!Č�(��+1.���/+.,0%+*�.�0!Č�(��+1.�"+.�!�

participation rate and the population considered not economically active as a proportion of 

the working-age population for each of the municipal areas.
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Between 2011 and 2020, the unemployment rate in the CKD recorded an upward trend. This is 

similar to the overall upward trend observed in the Western Cape over the same period, though 

the gap in unemployment rates between the District and the Province decreased over the period. 

However, it is worth noting that the unemployment rate in the District remained above that of the 

Province over the same period. 

Although the unemployment rate in the District followed an overall downward trend between 2011 

and 2015, the opposite is evident between 2016 and 2020. This can be ascribed to the prevailing 

drought conditions in the District and the poor performance of the national economy, which 

was compounded by the onset of COVID-19 in 2020. The drought conditions in the District had 

�+),+1* �!û!�0/�+*�0$!��#.%�1(01.!�/!�0+.�0$.+1#$�0$!�%*�.!�/!�%*�"!! �,.%�!/��* �/��.�%05�+"�3�0!.�

for livestock, and also on the manufacturing sector (through meat processing).ǅ Furthermore, as 

0$!��%/0.%�0�"��! �3�0!.�.!/0.%�0%+*/�1,�0+�(!2!(�ü2!Č�0$!�(%)%0�0%+*�+"�3�0!.�1/�#!�#.!�0(5�%),��0! �

the trade sector in the District.10

In 2021, the unemployment rate in both the CKD and Western Cape is expected to have increased 

further, to 26.4 per cent and 25.1 per cent respectively. These increases can be attributed to 

the lagged responses to economic recovery in the District following the steep contractions in 

employment and GDPR recorded in 2020.

The labour force participation rate in the CKD stood at 49.8 per cent in 2020 in comparison 

with the 62.6 per cent recorded in the Province during the same year. In 2021, the CKD’s labour 

force participation rate increased to 50.7 per cent, with a similar trend expected in the Province 

(increasing to 63.3 per cent). However, the labour absorption rate in both the District and Province 

declined between 2020 and 2021. This coincides with the expected job-shedding recorded in both 

regions in 2021, particularly with regard to informal employment.11

In 2020, the percentage of individuals in the District who were not economically active stood at 

50.3 per cent, which was higher than the 37.9 per cent recorded in the Province in the same year. 

The percentage of not economically active individuals in the District declined to 49.2 per cent in 

2021, with the Province experiencing a decline to 37.0 per cent during the year. These declines can 

probably be ascribed to improved prospects among the South African labour force in accordance 

with the recovery in economic activity in 2021. Given the above, the labour market conditions in the 

District are expected to have remained constrained in 2021. 

9��� �:HVWHUQ�&DSH�*RYHUQPHQW��������
10

  (Payne, 2019).

11 �5RJDQ�	�6NLQQHU��������
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2.2.2  Sectoral employment

Table 2.1 indicates the contribution of each economic sector to the employment trend observed 

in the CKD.

Table 2.1
EMPLOYMENT PER SECTOR, Central Karoo District

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

SECTOR
Number of jobs 

2020

Average  
annual change

Annual change  
in employment

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 4 286 (24.1%)  40 -152 -15 -347 -61 

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 4 284 (24.1%)  40 -152 -15 -347 -61 

Mining & quarrying 2 (0.0%)  -    -    -    -    -   

Secondary Sector 1 170 (6.6%)  1 -34 -85 -146 -88 

Manufacturing 273 (1.5%) -6 -10 -10 -27 -15 

Electricity, gas & water 103 (0.6%)  2 -1 -2 -8 -3 

Construction 794 (4.5%)  6 -22 -73 -111 -70 

Tertiary Sector 12 292 (69.3%)  64 -111  63 -1 063 -340 

:KROHVDOH�	�UHWDLO�WUDGH�� 
FDWHULQJ�	�DFFRPPRGDWLRQ 3 764 (21.2%) -14 -95  16 -648 -304 

Transport, storage & communication 732 (4.1%) -5 -29 -8 -109 -82 

Finance, insurance, real  
estate & business services

1 588 (8.9%)  6 -6 -2 -77 -57 

General government 1 893 (10.7%)  42  25  32 -8  26 

Community, social & personal services 4 315 (24.3%)  36 -7  25 -221  77 

Total Central Karoo District 17 748 (100.0%)  105 -296 -37 -1 556 -489 

PS

SS

TS

Similar to its contribution to GDPR, the tertiary sector was the largest contributor to overall 

employment in the District in 2020 at 69.3 per cent. Furthermore, 1 556 jobs were lost in 2020, 

.!ý!�0%*#�0$!� +3*01.*�%*�!�+*+)%����0%2%05�+3%*#�0+�0$!�ƫ��	�ġāĊ�,�* !)%�ċ�ǫ!03!!*�ĂĀāć�

and 2020, the tertiary sector registered an annual decline in new employment opportunities, with 

111 jobs being lost on an annual basis over the period. Within the tertiary sector, the community 

services sector was the largest contributor to employment in the CKD in 2020 at 24.3 per cent. The 

trade sector accounted for most of the employment opportunities lost within the tertiary sector 

+2!.�0$!�ü2!ġ5!�.�,!.%+ Č�(+/%*#�ĊĆ�&+�/ċ��$%/�3�/�(�.#!(5� .%2!*��5�0$!�ƫ��	�ġāĊ�.!/0.%�0%+*/�%*�0$!�

�%/0.%�0�(%)%0%*#�*+*ġ!//!*0%�(�(��+1.Č��/�3!((��/���*/�+*�0.�2!(��û!�0%*#�0$!�/!�0+.�%*�0$!��%/0.%�0ċ�

The primary sector accounted for 24.1 per cent of total employment in the District in 2020 

and recorded an average annual decline of 152 jobs between 2016 and 2020. The agriculture 

sector accounted for all jobs lost in the primary sector, which emphasises its contribution to the 

,.%)�.5�/!�0+.ċ�Ƶ/�*+0! �,.!2%+1/(5Č�/!�/+*�(�"�.)�3+.'!./�3!.!�,�.0%�1(�.(5��û!�0! ��5� .+1#$0�

conditions in the CKD. Given the agriculture sector’s contribution to GDPR in 2020 (14.6 per cent), 

it can be concluded that the sector is predominantly labour-intensive. 
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In 2020, the secondary sector contributed 6.6 per cent to overall employment in the CKD. 

Between 2016 and 2020, the secondary sector experienced an average annual decline of 34 

jobs per annum, with the construction sector experiencing the largest average decline of 22 jobs. 

Activity within the South African construction sector has remained constrained since the global 

ü*�*�%�(��.%/%/�+3%*#�0+�/(%)�,.+ü0�)�.#%*/Č� (��'(1/0.!� !)�* ��* ��+*/0.�%*! � (%-1% %05ċ12 The 

manufacturing and electricity, gas and water sectors recorded total combined losses of 11 jobs 

annually over the same period.

Estimates for 2021 indicate that 489 jobs were lost in the CKD, mainly stemming from job-shedding 

in the tertiary sector (340 jobs). Furthermore, job losses in the secondary and primary sectors are 

estimated to have amounted to 88 and 61 jobs respectively in 2021. The trade sector is anticipated 

to have shed the largest number of jobs in 2021 (304 jobs), followed by the transport (82 jobs) 

and construction (70 jobs) sectors. However, the community services and general government 

sectors are expected to have created 77 and 26 jobs respectively in 2021. These increases are 

probably due to the continued provision of government services in response to COVID-19 and the 

roll-out of the teacher assistant programme.

12
 (PwC, 2016).
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Table 2.2 illustrates the location quotient related to employment in the CKD.

Table 2.2
LOCATION QUOTIENT IN TERMS OF EMPLOYMENT, 
Central Karoo District 

SECTOR
2011 2020

Growth  
2011 – 2020

Primary Sector 2.11 2.34 11.1%

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 3.42 3.42 0.0%

Mining & quarrying 0.0 0.0 0.0%

Secondary Sector 0.44 0.42 -3.1%

Manufacturing 0.18 0.16 -10.0%

Electricity, gas & water 1.16 1.31 13.6%

Construction 0.88 0.78 -10.6%

Tertiary Sector 0.97 0.93 -3.4%

:KROHVDOH�	�UHWDLO�WUDGH��FDWHULQJ�	�DFFRPPRGDWLRQ 1.07 0.97 -8.8%

Transport, storage & communication 1.10 0.96 -12.7%

Finance, insurance, real estate & business services 0.55 0.49 -11.8%

General government 1.46 1.65 13.2%

Community, social & personal services 1.02 1.05 3.7%

PS

SS

TS

6RXUFH��4XDQWHF�5HVHDUFK�������DQG�8UEDQ�(FRQ������

2.2.3  Location quotient

The location quotient is used to identify and analyse the comparative advantage and level of 

specialisation of economic sectors in the District. Location quotients are ratios which allow an 

area’s distribution of employment in terms of industry, ownership and size to be compared with 

the national industry.13 A location quotient exceeding one indicates the share of labour in the sector 

in the local economy is greater than that in the national economy.14 Should the location quotient 

be less than one, labour in the sector is weaker in the local economy relative to the industry of the 

national economy. Furthermore, a location quotient of one indicates that the representation of 

labour in the sector in the local economy is the same as its representation in South Africa.

As a tool, a location quotient does not take external factors such as government policies, 

%*2!/0)!*0� %*�!*0%2!/Č� ,.+4%)%05� 0+� )�.'!0/Č� !0�ċČ� %*0+� �+*/% !.�0%+*ċ� �$%/� )�5� %*ý1!*�!� 0$!�

comparative advantage of an area in a particular sector. Furthermore, the location quotient 

indicates the relative importance of the local economy to the national economy and does not 

necessarily indicate that the sector is small or large within a local economy, nor does it indicate 

the value of importance.

����8QLWHG�6WDWHV�%XUHDX�RI�/DERU�6WDWLVWLFV��������
14��)HQQLJ�	�'D&RVWD��������
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LOCATION  
QUOTIENT &ODVVLͤFDWLRQ Interpretation

/HVV�WKDQ����� Low 5HJLRQDO�QHHGV�DUH�QRW�EHLQJ�PHW�E\�WKH�VHFWRU��UHVXOWLQJ�LQ�DQ�
LPSRUW�RI�JRRGV�DQG�VHUYLFHV�LQ�WKLV�VHFWRU�

0.75 to 1.24 0HGLXP 7KH�VHFWRU�LV�PHHWLQJ�PRVW�ORFDO�QHHGV��7KH�UHJLRQ�ZLOO�EH�ERWK�
LPSRUWLQJ�DQG�H[SRUWLQJ�JRRGV�DQG�VHUYLFHV�LQ�WKLV�VHFWRU�

1.25 to 4.99 +LJK 7KH�VHFWRU�LV�VHUYLQJ�QHHGV�EH\RQG�WKH�ERUGHU��H[SRUWLQJ�JRRGV�DQG�
VHUYLFHV�LQ�WKLV�VHFWRU�WR�RWKHU�UHJLRQV�RU�SURYLQFHV�

0RUH�WKDQ����� 9HU\�KLJK 7KLV�LV�LQGLFDWLYH�RI�D�YHU\�KLJK�OHYHO�RI�ORFDO�GHSHQGHQFH�RQ�WKH�
VHFWRU��W\SLFDOO\�LQ�D�̸VLQJOH�LQGXVWU\̹�FRPPXQLW\�

The agriculture sector had the highest location quotient in 2020 at 3.42 in terms of employment 

and remained consistent between 2011 and 2020. In addition, the District had a high comparative 

advantage in the general government and electricity, gas and water sectors. It is worth noting 

that the electricity, gas and water sector’s location quotient has improved since 2011. This is likely 

to be the result of renewable energy procurement as mandated by the District,15 as well as shale 

gas resources discovered in the Karoo.16 Additionally, the District Municipality’s employee-related 

costs increased between 2016 and 2020, which impacted growth in its location quotient.17 High 

location quotients in the agriculture and electricity, gas and water sectors represent a higher 

share of employment in the District compared with the national economy. This suggests that 

employment in the District is reliant on these sectors.

The District had a medium comparative advantage in the construction, trade, transport and 

community services sectors in 2020. This 

suggests that the District’s share of employment 

is comparable with that of the national economy. 

Therefore, to improve employment in these 

sectors, extensive interventions may be required. 

However, it should be noted that all of these 

/!�0+./Ě� (+��0%+*� -1+0%!*0/� 3!.!� �(�//%ü! � �/�

medium in 2011.

Sectors with low comparative employment 

advantages include the mining, manufacturing and 

ü*�*�!�/!�0+./ċ�Ƶ/�/1�$Č�0$!/!�/!�0+./��+*0.%�10!�

a lower share of employment to the District than in 

the national economy. This is probably impacted 

by skill levels in the District, where the absence of 

tertiary education programmes for these sectors 

in the District restricts any opportunity for skills 

development.18 The CKD has minimal mining 

resources relative to South Africa, which explains 

why the sector has very few employees.

15���&HQWUDO�.DURR�'LVWULFW�0XQLFLSDOLW\��������
16

  (Arnoldi, 2020).

17���&HQWUDO�.DURR�'LVWULFW�0XQLFLSDOLW\��������
18���:HVWHUQ�&DSH�*RYHUQPHQW��������
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This subsection considers the trends in 

employment and skill levels for each of the 

municipal areas within the CKD.

The municipal area had 11 477 employed 

workers in 2020, and this is expected to 

have decreased by 375 workers in 2021. 

In 2020, the municipal area had 20.8 

per cent informal employment, with the 

majority of formal employment being 

semi-skilled (32.0 per cent), followed by 

low-skilled (28.2 per cent) and skilled 

(19.0 per cent). The unemployment rate 

is estimated to have increased from 

25.0 per cent in 2020 to 29.0 per cent 

in 2021, with little to no interest for 

investors to develop the area. Private 

business also employs very few people 

and most projects that provide job 

opportunities are not sustainable (six 

to 12 months).19

BEAUFORT WEST

2.3  
EMPLOYMENT AND SKILLS  
PER MUNICIPAL AREA

2.3.1

 

Diagram 2.3  
EMPLOYMENT,  
Beaufort West, 2020 and 2021e

JOBS

2020 2021e

LOSSES

2020 EMPLOYMENT BREAKDOWN
INFORMAL FORMAL

Skilled Semi-skilled Low-skilled

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

Unemployment  
rate

Labour force  
participation rate

Labour absorption 
rate (employment-to- 

population ratio)

Not economically  
active proportion of 

working-age population

2020 2021e 2020 2021e  2020 2021e  2020 2021e 

25.0% 29.0% 47.0% 48.0% 35.3% 34.1% 53.2% 52.0%

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

11 477 -375 11 102

20.8% 19.0% 32.0% 28.2%

BEAUFORT WEST

Beaufort West

19��%HDXIRUW�:HVW�0XQLFLSDOLW\���������
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The labour force participation rate for the Beaufort West municipal area increased from 47.0 

per cent in 2020 to an estimated 48.0 per cent in 2021. However, the labour absorption rate in 

the municipal area decreased from 35.3 per cent in 2020 to an estimated 34.1 per cent in 2021. 

�$%/�/1##!/0/�0$�0�3$%(!�0$!.!�%/���#.!�0!.�%*ý14�+"�(��+1.�"+.�!�,�.0%�%,�*0/�%*0+�0$!�)1*%�%,�(�

area, employment opportunities have reduced in the period. 

Figure 2.2 shows the changes in employment by skill levels in the Beaufort West municipal area 

between 2011 and 2021.
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 �6NLOOHG

 �6HPL�VNLOOHG

 �/RZ�VNLOOHG

  Informal

 

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Skilled  74  43  47  64  14  53  3  57  45 -27  48 

Semi-skilled  58  93  53  0    205  79 -21  67  31 -192 -32 

Low-skilled -15  68  52 -18  280  23 -25  15  34 -204 -3 

Informal -54 -4  117 -1  208 -293  117 -91 -175 -630 -388 

N
u

m
b

er
 o

f 
jo

b
s

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

Figure 2.2   
CHANGE IN EMPLOYMENT,  
Beaufort West,  
2011 – 2021e

*  7KHVH�YDOXHV�UHSUHVHQW�WKH�WRWDO�VXP�RI�WKH�
FKDQJH�LQ�HPSOR\PHQW�IRU�DOO�WKH�VNLOO�OHYHOV� 

*
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of 150 jobs were created within the municipal area between 2011 and 2020, with the majority 

of job opportunities in the skilled and informal labour force. 

A total of 373 jobs were created for skilled labour between 2011 and 2020. The COVID-19 

pandemic impacted municipal employment severely in 2020, including 27 jobs lost for skilled 

labour. This was the only year that skilled labour was under pressure. It can be concluded 

that skilled labour shows strong resilience in economic downturns. Semi-skilled labour also 

showed resilience between 2011 and 2020, despite no jobs created in 2014 and job losses in 

2017 (21 jobs) and 2020 (192 jobs). In this period, 373 jobs were created. Low-skilled labour 

ý1�01�0! ��!03!!*�ĂĀāā��* �ĂĀĂĀČ��* ��.!�0! ���0+0�(�+"�ĂāĀ�&+�/�+2!.�0$%/�,!.%+ ċ�	*"+.)�(�

labour shed 806 jobs between 2011 and 2020, bringing the total employment creation in the 

municipal area down. In 2020 a total of 630 informal sector jobs were lost, which was the 

segment of workers impacted the most by the COVID-19 pandemic. It is estimated that in 

2021, 375 jobs were lost, with skilled labour being the only workforce creating employment, 

with 48 jobs created.
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Figure 2.3 illustrates sectoral contributions to employment in the Beaufort West municipal 

area in 2011 and 2020.
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Figure 2.3   
SECTORAL EMPLOYMENT CONTRIBUTION,  
Beaufort West (%)

  2011

  2020

The main sectors contributing towards employment in the Beaufort West municipal area were 

the same in 2020 as in 2011. The trade sector was the leading contributor in 2011, with 25.4 per 

cent, and this declined to 23.3 per cent in 2020. This resulted in the community services sector 

becoming the leading contributor in 2020, with 24.3 per cent, which was an increase of 0.2 per 

cent from 2011. The agriculture sector contributed 16.7 per cent towards employment in 2011, 

and this increased to 19.4 per cent in 2020. 

The sectors that contracted in terms of employment contribution from 2011 to 2020 were the 

0.� !�/!�0+.�Ĩ�5�Ăċā�,!.��!*0ĩČ�0$!�0.�*/,+.0�/!�0+.�ĨĀċĊ�,!.��!*0ĩČ�0$!�ü*�*�!�/!�0+.�ĨĀċć�,!.�

cent), the manufacturing sector (0.3 per cent) and the construction sector (0.5 per cent). The 

agriculture sector’s employment contribution increased by 2.7 per cent from 2011 to 2020, 

which was the largest increase in all the sectors. The general government sector, being the 

largest economic sector in the municipal area, contributed 11.2 per cent towards employment 

in 2020, which was a 1.5 per cent increase from 2011.
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Table 2.3   
EMPLOYMENT PERFORMANCE PER SECTOR, Beaufort West 

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

SECTOR
Number of jobs 

2020

Average  
annual change

Annual change  
in employment

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 2 224 (19.4%)  24 -74 -4 -175 -31 

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 2 222 (19.4%)  24 -74 -4 -175 -31 

Mining & quarrying 2 (0.0%)  -    -    -    -    -   

Secondary Sector 712 (6.2%) -7 -27 -59 -93 -60 

Manufacturing 227 (2.0%) -5 -8 -10 -23 -13 

Electricity, gas & water 60 (0.5%)  1 -1 -2 -4 -2 

Construction 425 (3.7%) -2 -18 -47 -66 -45 

Tertiary Sector 8 541 (74.4%) -2 -125 -2 -785 -284 

:KROHVDOH�	�UHWDLO�WUDGH�� 
FDWHULQJ�	�DFFRPPRGDWLRQ 2 674 (23.3%) -20 -80 -3 -474 -223 

Transport, storage & communication 555 (4.8%) -8 -26 -12 -87 -65 

Finance, insurance, real  
estate & business services

1 234 (10.8%) -5 -13 -9 -69 -54 

General government 1 284 (11.2%)  25  13  19 -10  14 

Community, social & personal services 2 794 (24.3%)  6 -19  3 -145  44 

Total Beaufort West 11 477 (100.0%)  15 -227 -65 -1 053 -375 

PS

SS

TS

Table 2.3 describes the employment performance per sector for the Beaufort West municipal 

area between 2016 and 2020, and gives an estimate for 2021.
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The municipal area’s employment reached a total of 11 477 jobs in 2020. Most workers were 

in the tertiary sector (8 541 workers), followed by the primary sector (2 224 workers), and the 

secondary sector contributed 712 workers. The community services sector had the majority 

of workers, with a total of 2 794, followed by the trade (2 674 workers) and agriculture (2 222 

workers) sectors. 

The average annual change in employment between 2011 and 2020 was 15 jobs. The tertiary 

sector contracted by two jobs annually, whereas the secondary sector contracted by seven 

jobs. The primary sector was the only sector that increased jobs annually between 2011 and 

2020 (24 jobs), with all the jobs being in the agriculture sector. The general government sector 

created an average of 25 jobs annually, which was the most jobs in the municipal area. 

The average annual change between 2016 and 2020 indicated a contraction in jobs, with a loss 

of 227 jobs annually. The sector with the most job-shedding per year was the trade sector, with 

80 jobs lost per year. The only sector in the municipal area that created jobs during this period 

was the general government sector (13 jobs). It should be noted that these results may have 

been skewed by the onset of the COVID-19 pandemic, which restrained trade activity and the 

public sector response.

It is estimated that a further 375 jobs were lost in 2021, with 223 jobs lost in the trade sector and 

31 in the agriculture sector. The two sectors estimated to have created additional jobs in the 

municipal area are the community services sector, with 44 jobs, and the general government 

sector with 14 jobs. 

Figure 2.4 illustrates the employment distribution of the Beaufort West municipal area in 2020.

Overall, a substantial proportion (32.0 per cent) of the Beaufort West municipal area’s working 

population were semi-skilled. The second-largest group of the labour force was low-skilled 

(28.2 per cent), and informal workers accounted for 20.8 per cent of employed people. The 

proportion of skilled labour in 2020 was 19.0 per cent. 

Figure 2.4
EMPLOYMENT AND SKILL LEVEL PER SECTOR, 
Beaufort West, 2020 (%)
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The community services sector and the electricity, gas and water sector employed a 

substantial proportion of skilled people (41.2 per cent and 30.0 per cent respectively). The 

general government sector also employed a large share of skilled workers (28.2 per cent). The 

community services sector (35.4 per cent), as well as the agriculture sector (42.5 per cent), 

employed a large proportion of low-skilled workers. This is largely a result of the nature of 

labour in the sectors being more receptive to low-skilled employees.

The mining sector employed the largest proportion of informal workers. However, this sector 

is very limited owing to a lack of minerals in the municipal area. Contextually, it must be noted 

that the sector only employed two people in 2020, which impacts the proportion of informal 

employees recorded. The trade sector also employed a large percentage (41.6 per cent) of 

informal workers, which can be linked to the high number of informal traders and vendors 

across the municipal area. 

The agriculture sector employed a large number of low-skilled and informal workers in the 

municipal area. However, low-skilled and informal workers are the most vulnerable to job losses 

as a result of external impacts, given the area’s propensity for drought. The municipal area has 

the highest percentage of people living in poverty in the CKD, with a total of 50.6 per cent.20 

The Municipality should, where possible, focus on training programmes to help the people in 

the municipal area to gain additional skills to ensure that they have the opportunity to work in 

 %û!.!*0�/!�0+./��/�!�+*+)%���+* %0%+*/��$�*#!ċ�

20
 (Central Karoo , 2020).
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The municipal area had 3 567 

employed workers in 2020, and 

this is expected to have decreased 

by 72 workers in 2021. In 2020, the 

municipal area had 21.8 per cent 

informal employment, with the 

majority of formal employment being 

low-skilled (34.4 per cent), followed 

by semi-skilled (28.3 per cent) and 

skilled employment (15.5 per cent). 

The unemployment rate is estimated 

to have increased from 18.6 per cent 

in 2020 to 21.7 per cent in 2021. 

The municipal area also recorded a 

decrease in the proportion of the 

working-age population regarded 

as not economically active between 

2020 (47.3 per cent) and 2021 (46.4 

per cent). This probably suggests 

0$�0�0$!.!�3�/���(�.#!.�%*ý14�+"�(��+1.�

force participants into the municipal 

PRINCE ALBERT
2.3.2

 

Diagram 2.4  
EMPLOYMENT,  
Prince Albert, 2020 and 2021e

JOBS

2020 2021e

LOSSES

2020 EMPLOYMENT BREAKDOWN
INFORMAL FORMAL

Skilled Semi-skilled Low-skilled

Unemployment  
rate

 Labour force  
participation rate

Labour absorption 
rate (employment-to- 

population ratio)

Not economically  
active proportion of 

working-age population

2020 2021e 2020 2021e  2020 2021e  2020 2021e 

18.6% 21.7% 52.6% 53.3% 42.8% 41.8% 47.3% 46.4%

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�
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31 

116 
155 

12 

390 

-18

23 20 1 

-298

-72

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Skilled Semi-skilled Low-skilled Informal

 �6NLOOHG

 �6HPL�VNLOOHG

 �/RZ�VNLOOHG

  Informal

 

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Skilled  20  20  17  20  18  25  6  20  20 -4  16 

Semi-skilled  33  37  38  20  85  31  11  29  28 -36  11 

Low-skilled -11  45  41 -26  177  6 -17  5  11 -71  20 

Informal -11  14  59 -2  110 -80  23 -34 -58 -187 -119 

Figure 2.5 illustrates that the Prince Albert municipal area’s change in employment follows the 

same trend as the District.

The Prince Albert municipal area created a total of 432 jobs between 2011 and 2020.  

The majority of jobs were created for semi-skilled labour (276 jobs), followed by skilled labour 

(162 jobs). For low-skilled labour a total of 160 jobs were created in the same period. Informal 

employment contracted by 166 jobs between 2011 and 2020. It is evident that the COVID-19 

pandemic impacted employment in the municipal area severely, with a total of 298 jobs lost 

in 2020. Skilled and semi-skilled labour shed the fewest jobs, with a decline of only four jobs 

for skilled labour and 36 jobs lost for semi-skilled labour. Low-skilled and informal labour  

were impacted the most, as 71 low-skilled workers lost their jobs and 187 jobs were lost for 

informal workers. 

There were fewer job losses in skilled and semi-skilled labour than in the low-skilled and informal 

sectors of the municipal area between 2019 and 2020. Given the lack of skills development 

opportunities in the District,21 jobs in the informal and low-skilled sectors were more vulnerable 

0+�0$!�!û!�0/�+"�0$!�0!�$*%��(�.!�!//%+*Č22 as well as the COVID-19 pandemic. 
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Figure 2.5   
CHANGE IN EMPLOYMENT,  
Prince Albert, 2011 – 2021e

*  7KHVH�YDOXHV�UHSUHVHQW�WKH�WRWDO�VXP�RI�WKH�
FKDQJH�LQ�HPSOR\PHQW�IRU�DOO�WKH�VNLOO�OHYHOV� 

* 

area (such as youth becoming eligible to work) compared with labour force departures (such 

as those choosing to retire). However, given the increase in unemployment rates in the period, 

more intervention is needed to create employment and skills development opportunities in the 

municipal area.

21��&HQWUDO�.DURR�'LVWULFW�0XQLFLSDOLW\��������
22

 (Stats SA, 2020).
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The agriculture sector was the main contributor to employment in the municipal area in 2011 

and 2020, with the contribution contracting by 0.5 percentage points during this period. This 

is in line with the role the agriculture sector plays in the economy of the municipal area, as it is 

+*!�+"�0$!�)�%*��+*0.%�10+./�%*�0!.)/�+"�����ċ��+�"1.0$!.��!*!ü0�".+)�0$!��#.%�1(01.!�/!�0+.Č�

technical and infrastructure support should be provided for emerging farmers.23

�%#1.!�Ăċć�/$+3/�0$!��+*0.%�10%+*�+"�0$!� %û!.!*0�/!�0+./�0+�!),(+5)!*0�%*�0$!��.%*�!�Ƶ(�!.0�

municipal area in 2011 and 2020.

Figure 2.6   
SECTORAL EMPLOYMENT CONTRIBUTION,  
Prince Albert (%)   2011

  2020

This indicates the necessity of skills development programmes in the municipal area for 

employers to ensure employee retention and employment creation. Skills development 

programmes will also help employees gain additional skills in order to improve their job security 

%*� %þ�1(0�!�+*+)%��0%)!/ċ�

It is estimated that 72 jobs were lost in 2021, with informal labour estimated to have shed 

another 119 jobs. Skilled labour will recover from the jobs lost in 2020, with an additional 16 

jobs being created in 2021. Semi- and low-skilled labour will also show recovery, as 11 jobs are 

estimated to have been created in 2021 for semi-skilled labour and 20 jobs for low-skilled 

labour. 

����3ULQFH�$OEHUW�0XQLFLSDOLW\��������
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The municipal area’s employment reached a total of 3 567 in 2020. The majority of workers 

were employed in the tertiary sector (2 087 workers), followed by the primary sector (1 230 

workers), with the secondary sector contributing 250 workers. The agriculture sector had the 

majority of workers, with a total of 1 230, followed by the community services (887 workers) 

and trade (576 workers) sectors. 

The average annual change in employment between 2011 and 2020 was 43 jobs. The tertiary 

sector created the most jobs annually (39 jobs), followed by the primary sector (seven jobs), 

and the secondary sector created one additional job per year in this period. 

Table 2.4   
EMPLOYMENT PERFORMANCE PER SECTOR,  
Prince Albert

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

Table 2.4 describes the performance of GDPR and employment in the Prince Albert municipal 

area.

SECTOR
Number of jobs 

2020

Average  
annual change

Annual change  
in employment

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 1 230 (34.5%)  7 -51 -10 -110 -26 

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 1 230 (34.5%)  7 -51 -10 -110 -26 

Mining & quarrying 0 (0.0%)  -    -    -    -    -   

Secondary Sector 250 (7.0%)  1 -9 -19 -36 -20 

Manufacturing 37 (1.0%) -1 -2  -   -4 -2 

Electricity, gas & water 9 (0.3%)  0 -0  -   -2 -1 

Construction 204 (5.7%)  1 -6 -19 -30 -17 

Tertiary Sector 2 087 (58.5%)  39  11  30 -122 -26 

:KROHVDOH�	�UHWDLO�WUDGH�� 
FDWHULQJ�	�DFFRPPRGDWLRQ 576 (16.1%)  2 -11  3 -92 -41 

Transport, storage & communication 96 (2.7%)  1 -2  1 -12 -11 

Finance, insurance, real  
estate & business services

203 (5.7%)  6  3  3 -7 -4 

General government 325 (9.1%)  9  6  8  -    8 

Community, social & personal services 887 (24.9%)  18  9  15 -41  22 

Total Prince Albert 3 567 (100.0%)  43 -54  1 -298 -72 

PS

SS

TS

The community services sector contributed the second-highest percentage towards 

employment, with an improvement from 22.9 per cent in 2011 to 24.9 per cent in 2020. This 

was followed by the trade sector, which contracted from 2011 (18.1 per cent) to 2020 (16.1 per 

cent). The community services sector showed the greatest increase in employee contribution 

from 2011 to 2020, with a 2.0 percentage point increase. The trade sector showed the greatest 

contraction, with 2.0 percentage points. 
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The average annual change between 2016 and 2020 indicated a contraction in jobs, with a 

loss of 54 jobs annually. The tertiary sector created 11 jobs annually, whereas the secondary 

and primary sectors contracted by nine and 51 jobs respectively. The agriculture sector lost 51 

jobs per year in this period. This could be as a result of the drought experienced, as farmers 

shed jobs to remain sustainable. The general government sector created an average of six jobs 

annually.

It is estimated that a further 72 jobs were lost in 2021, with 41 jobs lost in the trade sector and 

26 in the agriculture sector. The two sectors estimated to have created additional jobs in the 

municipal area are the community services sector, with 22 jobs, and the general government 

sector with eight jobs. 

Figure 2.7 illustrates the employment distribution in the Prince Albert municipal area in 2020.

In 2020, low-skilled workers accounted for 34.4 per cent of all employed people within the 

municipal area. Semi-skilled workers made up 28.3 per cent of the workforce, while skilled 

workers made up 15.5 per cent. The municipal area’s portion of informal labour in 2020 was 

21.8 per cent. One of the primary impediments for formal business is the lack of skills in the 

municipal area. The general government sector was the largest contributor to the Prince Albert 

municipal area’s economy, mostly employing semi-skilled people (42.8 per cent), followed by 

low-skilled workers (32.0 per cent). 

Agriculture is a key sector in the Prince Albert municipal area, with formal employment making 

up most of this sector (75.5 per cent) in 2020. Most workers in this sector, however, are low- 

/'%((! � ĨĆĀċą�,!.��!*0ĩċ�
+�� (+//!/� %*� 0$%/� /!�0+.�3%((� 0$!.!"+.!�$�2!���/%#*%ü��*0� %),��0�+*�

poverty levels, migration to towns and, subsequently, the need for housing and other services. 

Figure 2.7   
EMPLOYMENT AND SKILL LEVEL PER SECTOR,  
Prince Albert, 2020 (%)
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The sector with the majority of informal workers in 2020 was the electricity sector (55.6 per 

cent). The trade sector is also made up of a large portion of informal workers (40.8 per cent 

in 2020), which could be because of the presence of street vendors selling goods across the 

municipal area.24

24��3ULQFH�$OEHUW�0XQLFLSDOLW\��������
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The municipal area had 2 704 workers 

in 2020, and this is expected to have 

decreased to 2 662 workers (42 jobs 

lost) in 2021. In 2020, the municipal area 

had 14.1 per cent informal employment, 

with the majority of formal 

employment being semi-skilled (40.9 

per cent), followed by low-skilled (28.5 

per cent) and skilled employment with 

16.5 per cent. The unemployment rate 

is estimated to have increased from 

17.7 per cent in 2020 to 20.9 per cent 

in 2021. The labour force participation 

rate is estimated to have increased 

from 62.0 per cent in 2020 to 63.2 per 

cent in 2021. A total of 37.6 per cent 

of the working-age population in the 

municipal area were not economically 

active in 2020, and this is estimated 

to have decreased to 36.6 per cent in 

2021.

LAINGSBURG
2.3.3

 

Diagram 2.5  
EMPLOYMENT,  
Laingsburg, 2020 and 2021e

JOBS

2020 2021e

LOSSES

2020 EMPLOYMENT BREAKDOWN
INFORMAL FORMAL

Skilled Semi-skilled Low-skilled

Unemployment  
rate

 Labour force  
participation rate

Labour absorption 
rate (employment-to- 

population ratio)

Not economically  
active proportion of 

working-age population

2020 2021e 2020 2021e  2020 2021e  2020 2021e 

17.7% 20.9% 62.0% 63.2% 51.0% 50.0% 37.6% 36.6%

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

2 704 -42 2 662

14.1% 16.5% 40.9% 28.5%
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36 

100 112 

23 

275 

23 
34 

46 27 

-42

2011 2012 2013 2014 2015 2016 2017 2018 2019 ��2020 2021e

Skilled Semi-skilled Low-skilled Informal

����

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Skilled  15  19  16  14  16  16  4  18  12 -1  14 

Semi-skilled  19  45  38  5  119  27  7  30  28 -57 -5 

Low-skilled  8  28  28 -1  90  15  4  14  13 -44  9 

Informal -6  8  30  5  50 -35  19 -16 -26 -103 -60 

The changes in employment in the Laingsburg municipal area between 2011 and 2021 are 

illustrated in Figure 2.8. Generally, the employment growth trend in the municipal area followed 

the employment trends at a district level.

�$!��$�*#!�%*�!),(+5)!*0�"+.�0$!�)1*%�%,�(��.!��ý1�01�0! ��!03!!*�ĂĀāā��* �ĂĀĂĀċ�Ƶ�0+0�(�+"�

471 jobs were created between 2011 and 2020, with the majority of job opportunities created 

in the formal labour force. The total number of jobs created for skilled labour between 2011 

and 2020 was 129 jobs. The COVID-19 pandemic impacted the municipal area severely in 2020, 

resulting in a number of jobs lost. This was the only year that there was a decline in total skilled 

employment, with only one job lost. It is evident that skilled labour shows strong resilience in 

economic downturns, as it lost the fewest jobs in 2020. The semi-skilled labour also showed 

resilience between 2011 and 2020, with jobs only lost in 2020 (57 jobs). In this period, 261 

semi-skilled jobs were created. Low-skilled labour also showed resilience, with only one job 

lost in 2014. Low-skilled labour created a total of 155 jobs between 2011 and 2020. The informal 

labour force shed 74 jobs between 2011 and 2020, bringing total employment creation in the 

municipal area down. The informal labour force was most impacted by the pandemic, with a 

total of 103 jobs lost in 2020. 

It is estimated that in 2021, 42 jobs were lost, with skilled and low-skilled labour showing 

.!�+2!.5� �5� �  %*#� āą� &+�/� �* � *%*!� &+�/� .!/,!�0%2!(5ċ� 	0� %/� !/0%)�0! � 0$�0� ü2!� &+�/�3!.!�

lost for semi-skilled workers and another 60 jobs for informal labour. It is evident that skills 

development should be a key focus area in the municipal area as it is clear that skilled workers 

are safer during economic downturns. 
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Figure 2.8   
CHANGE IN EMPLOYMENT,  
Laingsburg, 2011 – 2021e

*  7KHVH�YDOXHV�UHSUHVHQW�WKH�WRWDO�VXP�RI�WKH�
FKDQJH�LQ�HPSOR\PHQW�IRU�DOO�WKH�VNLOO�OHYHOV� 

* 
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The agriculture sector was the leading employment contributor for the municipal area in 2011 

as well as in 2020. The increased input costs for agriculture (such as fuel)25 and droughts 

experienced between 2013 and 2018 caused a contraction, albeit small, in the contribution from 

2011 to 2020. The community services sector contributed 23.4 per cent towards employment in 

2011 as well as in 2020, and was the second-largest contributor in the municipal area. The trade 

sector is also a leading contributor (19.0 per cent in 2020), with its contribution contracting by 

2.3 percentage points from 2011 to 2020. 

All sectors indicated an increase in employment contribution except the agriculture, 

manufacturing, trade and transport sectors. The construction and general government sectors 

showed the largest increase in employee contribution from 2011 to 2020, with a 1.1 percentage 

point growth. 

Figure 2.9 shows the sectoral contribution to employment in the Laingsburg municipal area in 

2011 and 2020.

Figure 2.9   
SECTORAL EMPLOYMENT CONTRIBUTION,  
Laingsburg, (%)

  2011

  2020

25����,QSXW�FRVWV�DUH�RSHUDWLQJ�FRVWV�IRU�D�IDUP�WKDW�DUH�QHFHVVDU\�WR�EHJLQ�RSHUDWLRQ��7KHVH�LQFOXGH�FRVWV�IRU�IHUWLOLVHU��SHVWLFLGHV��
VHHGV��ZHDQHG�DQLPDOV��IHHG�DQG�DQ\�RWKHU�SURGXFWLRQ�FRVWV��0DUNHW�,QWHO��������
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The Laingsburg municipal area had a total of 

ĂƬ ĈĀą� &+�/� %*� ĂĀĂĀČ� 3%0$� 0$!� 0!.0%�.5� /!�0+.�

�!%*#� 0$!� (�.#!/0� �+*0.%�10+.� 3%0$� āƬ ććą�

&+�/� ĨćāċĆƬ ,!.� �!*0ĩČ� "+((+3! � �5� 0$!� ,.%)�.5�

sector with 832 jobs and the secondary sector 

contributing 208 jobs. Between 2011 and 2020 

the municipal area created 47 jobs annually, with 

most jobs created in the community services 

sector (12 jobs annually). The municipal area 

lost 15 jobs annually between 2016 and 2020 

as a result of the large number of jobs shed in 

2020 owing to the global pandemic. The only 

sectors that created jobs annually between 2016 

and 2020 were the construction sector (two 

&+�/ĩČ�0$!�ü*�*�!�/!�0+.�Ĩ"+1.�&+�/ĩČ�0$!�#!*!.�(�

government sector (six jobs) and the community 

services sector, which created three jobs. 

Table 2.5  
EMPLOYMENT PERFORMANCE PER SECTOR,  
Laingsburg

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

Table 2.5 describes the sectoral performance of the Laingsburg municipal area’s contribution 

to employment.

SECTOR
Number of jobs 

2020

Average  
annual change

Annual change  
in employment

2011  
– 2020

2016  
– 2020

2019 2020 2021e

Primary Sector 832 (30.8%)  9 -26 -1 -62 -4 

$JULFXOWXUH��IRUHVWU\�	�ͤVKLQJ 832 (30.8%)  9 -26 -1 -62 -4 

Mining & quarrying 0 (0.0%)  -    -    -    -    -   

Secondary Sector 208 (7.7%)  7  2 -7 -17 -8 

Manufacturing 9 (0.3%) -0  -    -    -    -   

Electricity, gas & water 34 (1.3%)  1  0  -   -2  -   

Construction 165 (6.1%)  6  2 -7 -15 -8 

Tertiary Sector 1 664 (61.5%)  31  9  35 -126 -30 

:KROHVDOH�	�UHWDLO�WUDGH�� 
FDWHULQJ�	�DFFRPPRGDWLRQ 514 (19.0%)  5 -4  16 -82 -40 

Transport, storage & communication 81 (3.0%)  2 -0  3 -10 -6 

Finance, insurance, real  
estate & business services

151 (5.6%)  5  4  4 -1  1 

General government 284 (10.5%)  8  6  5  2  4 

Community, social & personal services 634 (23.4%)  12  3  7 -35  11 

Total Laingsburg 2 704 (100.0%)  47 -15  27 -205 -42 

PS

SS

TS
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	0�%/�!/0%)�0! �0$�0�0$!�!û!�0/�+"�ƫ��	�ġāĊ��* �&+�ġ/$!  %*#��+*0%*1! �%*�ĂĀĂāČ�3%0$���0+0�(�+"�

42 jobs lost. The sector with the most estimated job losses was the trade sector, with 40 jobs 

lost. Therefore, skills development in the municipal area is necessary for trade workers, as this 

sector is one of the leading contributors to the economy. The only sectors that are estimated to 

$�2!��.!�0! �&+�/�%*�ĂĀĂā��.!�0$!�#!*!.�(�#+2!.*)!*0Č�ü*�*�!��* ��+))1*%05�/!.2%�!/�/!�0+./ċ

Figure 2.10 illustrates the employment distribution in the Laingsburg municipal area in 2020.

In the Laingsburg municipal area, semi-skilled workers made up the bulk of formal employed 

workers (40.9 per cent). Low-skilled workers accounted for 28.5 per cent of all workers, with 

āćċĆ� ,!.� �!*0� /'%((! �3+.'!./ċ� 	*"+.)�(� (��+1.� %*� 0$!�)1*%�%,�(� �.!�� ���+1*0! � "+.� āąċāƬ ,!.�

cent in 2020. The community services sector employed the largest proportion of skilled 

(��+1.� ĨăćċăƬ ,!.� �!*0ĩČ� "+((+3! ��5� 0$!�#!*!.�(� #+2!.*)!*0� /!�0+.�3%0$� ĂĈċā� ,!.� �!*0ċ� �$!�

manufacturing sector employed a large number of semi-skilled labourers (66.7 per cent), with 

no skilled labour. The trade sector had the majority of informal labourers (22.8 per cent), which 

could be due to the high number of informal street vendors across the municipal area. 

The shortage of skills could be related to the municipal area’s low literacy levels, resulting in a 

(+3ġ/'%((! �,+,1(�0%+*ċ��$!�)1*%�%,�(��.!��3+1( ��!*!ü0�".+)�/'%((/� !2!(+,)!*0�,.+#.�))!/�

to improve the population’s skill levels.

Figure 2.10  
EMPLOYMENT AND SKILL LEVEL PER SECTOR,  
Laingsburg (%)

6RXUFH��4XDQWHF�5HVHDUFK������

Primary SectorPS

Secondary SectorSS

Tertiary SectorTS
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2.4  CONCLUDING REMARKS

The number of government sector jobs relative to the sector’s GDPR contribution is low, 

indicating high value addition within the sector. Employment in this sector has, however, 

increased over the past decade (at the highest annual average rate for all sectors considered, 

and as corroborated by the increasing location quotient).

In absolute terms, between 2016 and 2020 the largest job losses (a cumulative 758 jobs) 

were in agriculture, as farmers were forced to rationalise operations owing to the drought. 

As a result, agriculture is no longer the largest employing sector in the CKD. This would have 

$� � /%#*%ü��*0� *!#�0%2!� %),��0/�+*� .1.�(� (%2!(%$++ /Č�#%2!*� 0$!� .!(�0%2!(5� (+3� /'%((� (!2!(/�+"�

agriculture sector workers. It is also noted that job losses in agriculture are often associated 

3%0$� (�* �0!*1.!��* �+��1,�*�5�/0.1##(!/�"+.�)1(0%#!*!.�0%+*�(�"�.)� 3!((!./ċ��1�$�!û!�0/�

would be keenly felt within the CKD given its high agriculture sector location quotient. 

	*� .!(�0%2!� 0!.)/Č� 0.� !� /!�0+.� &+�/�3!.!� 0$!�)+/0� �û!�0! � �5� 0$!� ,�* !)%�ċ�
+.!� 0$�*� ��

quarter (25.5 per cent) of trade sector jobs were lost in 2020 and 2021, most of which were 

likely to have been in tourism-related industries. In addition to being negatively impacted by 

0$!�,�* !)%�Č�0$!�(+��(�0+1.%/)�/!�0+.�$�/��(/+�/1û!.! �".+)�3�0!.�.!/0.%�0%+*/�(%*'! �0+�0$!�

prolonged drought in the area.

The District’s high location quotient in the electricity, gas and water sector is likely to continue 

increasing, as various wind-energy facilities are operational or under construction, or have 

been approved or planned. Renewable energy thus represents an opportunity for modest 

 %2!./%ü��0%+*�%*�0$!�ƫ��Ě/�!),(+5)!*0�,.+ü(!ċ�

New employment sectors such as renewable energy are important, as unemployment in the 

District is higher than the Provincial average, and has remained stubbornly high over the past 

decade. Accordingly, the labour force participation rate of less than 50.0 per cent in 2020 

indicates a highly discouraged working-age populace even before the pandemic.

It must, however, be acknowledged that unemployment in the District has increased at a 

slower rate than Provincial unemployment over the past decade. Spatially, the Beaufort West 

municipal area, which has the most opportunities for skilled labour (19.0 per cent), lost almost 

one in 10 jobs (9.1 per cent) in 2020, resulting in a notable increase in the municipal area’s 

unemployment rate from 2020 to 2021. The Prince Albert municipal area had the highest rates 

of informal employment (21.8 per cent) and low-skilled employment (34.4 per cent) in the 

CKD in 2020. This points to the need for targeted enterprise support, improved education and 

upskilling of the local labour force. The Laingsburg municipal area had the highest estimated 

2021 labour force participation rate and labour absorption rate in the CKD, which translates 

into the lowest unemployment rate in the District (20.9 per cent). This, however, needs to be 

contextualised by the fact that the Laingsburg municipal area has the smallest population in 

the District.

24��3ULQFH�$OEHUW�0XQLFLSDOLW\��������
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3
3.1  INTRODUCTION

This chapter describes the economic and 
social circumstances of households living 
in the CKD by assessing the population, 
human development, housing, crime and 
���!//�0+���/%��/!.2%�!/ċ��,!�%ü��((5Č�$1)�*�
development in the region is assessed 
by exploring education levels, health and 
income. 

SAFETY AND
WELLBEING
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Some of the key indicators used 

in the socio-economic analysis 

include the population growth 

rate, GDPR per capita, household 

%*�+)!Č� 0$!� �%*%� �+!þ�%!*0Č�

the Human Development Index 

(HDI), educational development 

and dwelling types. These 

indicators are discussed in detail 

in the sections below.
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3.2  POPULATION PROFILE

Figure 3.1 depicts the population growth in the municipal areas of the CKD between 2022 and 

2026. As illustrated, the CKD’s population is forecast at 75 897 in 2022, mainly concentrated in 

the Beaufort West (68.0 per cent) municipal area.

Between 2022 and 2026, the CKD population is forecast to grow by 0.6 per cent from 75 897 

in 2022 to 77 882 in 2026. Across all the municipal areas, both the Laingsburg and Prince 

Albert municipal areas recorded an annual average growth rate of 1.1 per cent in the period. 

The Beaufort West municipal area’s population recorded a much lower annual average growth 

rate of 0.4 per cent in the period. 

The CKD’s annual population growth between 2022 and 2026 is forecast to be lower than that 

of the Province (forecast to grow annually by 1.7 per cent). Contributors to the lower growth 

rate in the District could be the lower fertility rate1 as well as the migration of residents to 

other districts or the Cape Metro area in order to attain better economic opportunities in the 

Province, such as tertiary institutions or employment. Other reasons for slower population 

growth in the District are possibly the lack of services in municipal areas such as Prince Albert, 

where the lack of services provided possibly drives residents to pursue better standards of 

living in other municipal areas.2 The lower population growth rates in the District are likely to 

impact economic activity, where demand for goods and services may decrease and property 

,.%�!/�)�5��!��û!�0! ċ
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 �&HQWUDO�.DURR�'LVWULFW��

Figure 3.1   
FUTURE POPULATION GROWTH,  
Central Karoo District, 2022 – 2026

6RXUFH��:HVWHUQ�&DSH�*RYHUQPHQW�338��������3URYLQFLDO��GLVWULFW�DQG�ORFDO�PXQLFLSDO�DUHD�SRSXODWLRQ�HVWLPDWHV�E\�VH[�DQG�DJH�
������WR�������EDVHG�RQ�6WDWV�6$�PLG�\HDU�SRSXODWLRQ�HVWLPDWHV��0<3(��VHULHV������DQG�����

1 �:HVWHUQ�&DSH�*RYHUQPHQW��������
2 �3ULQFH�$OEHUW�0XQLFLSDOLW\��������
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In 2021, the coloured population was the largest population segment in the CKD, with a 

share of 75.0 per cent. This was followed by the black or African population in the District, 

with a share of 16.0 per cent recorded in 2021. The white population constituted 8.6 per cent 

of the total district population. The smallest population segment was that of the Indian or 

Asian population, contributing 0.4 per cent of the total population within the District. Across 

all three municipalities within the CKD the largest population segment was the coloured 

population, and the municipal area with the largest black African population was Beaufort 

West.

Inequalities often exist in terms of 

income levels, employment and 

education per race group, but it is 

acknowledged that statistics for 

these indicators disaggregated at 

the local municipal level are limited in 

availability. It is important that there is 

equitable access to opportunities to 

ensure socio-economic development 

�!*!ü0/��((�#.+1,/��* �%* %2% 1�(/�%*�

a municipal area.

  Black African

 �&RORXUHG

 �,QGLDQ�RU�$VLDQ�

 �:KLWH

Figure 3.2  
POPULATION PER RACE GROUP,  
Central Karoo District, 2021

6RXUFH��4XDQWHF�5HVHDUFK������

Figure 3.2 shows the racial composition of the population of the CKD in 2021.

16.0%
8.2% 3.7%
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75.0%
79.7% 85.9%
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In 2021, the largest population segment for the CKD was for those aged between 15 and 34 

at 32.5 per cent. The District’s proportion of the population that is considered economically 

active is 61.3 per cent, which is lower than the Province (68.8 per cent). A lower proportion 

of the working-age population in the District suggests that the District may not have present 

economic opportunities, and that those considered potentially economically active are 

emigrating from the District in search of better opportunities.

Children younger than 15 constituted 29.4 per cent of the CKD’s total population. The District 

recorded a dependency ratio of 63.0 dependants per 100 working-age people, which was 

higher than that of the Province (45.3 dependants per 100 working-age people). This suggests 

that there is a higher proportion of dependants in the District, placing greater burden on the 

economically active population. Given poverty rates in the District,3 a high dependency ratio 

necessitates increases in economic opportunities in the District.

The gender and age patterns in the CKD in 2021 are shown in Figure 3.3. 

Figure 3.3  
GENDER AND AGE DYNAMICS,  
Central Karoo District, 2021

6RXUFH��:HVWHUQ�&DSH�*RYHUQPHQW�338��������3URYLQFLDO��GLVWULFW�DQG�ORFDO�PXQLFLSDO�DUHD�SRSXODWLRQ�HVWLPDWHV�E\�VH[�DQG�
DJH�������WR�������EDVHG�RQ�6WDWV�6$�0<3(�VHULHV������DQG�����

Central Karoo District Laingsburg 
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3.3  HUMAN DEVELOPMENT

Economists expect economic growth to result in improvements in human development, and 

!�+*+)%�� !�(%*!�0+�$�2!��*�� 2!./!�!û!�0�+*�$1)�*� !2!(+,)!*0ċ��$!��*%0! ���0%+*/�1/!/�0$!�

HDI to compare the level of socio-economic development across countries. The performance of 

the economy plays a major role in determining the quality of life for citizens, which is measured 

by the standard of education, health, dwellings, access to basic services and crime levels.

3.3.1  Income

GDPR per capita is often used as an indicator for the standard of living in a society.  

Figure 3.4 shows the growth in GDPR per capita of the CKD between 2011 and 2021.

Between 2011 and 2020, GDPR per capita growth in the CKD observed an overall downward 

trend. However, the CKD recorded a growth rate of 0.8 per cent in GDPR per capita growth in 

ĂĀĂĀ� !/,%0!�0$!�!�+*+)%��.�)%ü��0%+*/�+"�0$!�ƫ��	�ġāĊ�,�* !)%���* �/1�/!-1!*0�(+�' +3*�

)!�/1.!/ċ��$%/�%),��0�%/�.!ý!�0! ��5�0$!�ăċĊ�,!.��!*0��+*0.��0%+*�%*������,!.���,%0��.!�+. ! �

in the Western Cape in 2020.

GDPR per capita increased in the Laingsburg and Prince Albert municipal areas in 2020 despite 

the impact of COVID-19 and the associated regulations and restrictions placed on movement. 

This could be attributed to the strong performance of the agriculture sector in 2020. All the 

municipal areas in the CKD were able to recover in 2021 to GDPR per capita growth similar to 

that experienced before the drought.

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021e

Central Karoo District 9.6% 8.1% 7.8% 8.1% 8.6% 8.2% 4.3% 2.8% 1.0% 0.8% 8.3%

Western Cape 5.6% 4.7% 6.3% 5.2% 5.6% 5.8% 4.5% 2.6% 2.1% -3.9% 8.1%

 Laingsburg 10.9% 9.0% 7.7% 9.9% 9.4% 10.1% 3.6% 2.1% -0.5% 3.6% 8.6%

 Prince Albert 9.7% 8.1% 7.8% 9.3% 9.1% 9.9% 4.4% 2.8% 0.6% 2.7% 8.7%

 Beaufort West 9.3% 7.9% 7.8% 7.6% 8.3% 7.4% 4.4% 3.0% 1.4% -0.1% 8.2%

Figure 3.4 
GDPR PER CAPITA GROWTH, Central Karoo District, 2011 – 2021

6RXUFH��4XDQWHF�5HVHDUFK��������H�GHQRWHV�HVWLPDWH�

COVID-19 

pandemic

  Laingsburg R43 749.7

  Prince Albert R33 787.6

  Beaufort West R35 858.1

Central Karoo District R36 372.6

          GDPR  
per capita  

(2019)
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In 2020, households in the CKD had an average monthly income of R13 259 per month, which 

3�/�/%#*%ü��*0(5�(+3!.�0$�*�0$!��2!.�#!�$+1/!$+( �%*�+)!�+"��āĉ�ĊĊĆ�%*�0$!��!/0!.*�ƫ�,!ċ��$!�

ǫ!�1"+.0��!/0��* ���%*#/�1.#�)1*%�%,�(��.!�/�$� ��*��2!.�#!�$+1/!$+( �%*�+)!�+"��āăƬăĂĉ�

and R13 521 respectively, both higher than that of the CKD. The Prince Albert municipal area 

had the lowest average household income at R12 813.

The Western Cape experienced a decline of 1.8 per cent per annum in average household 

income between 2016 and 2020, whereas the District experienced a 0.3 per cent increase 

over the same period. The Prince Albert municipal area had the highest growth rate (1.4 per 

cent) between 2016 and 2020, followed by the Laingsburg municipal area, with a growth rate 

+"� ĀċĉƬ ,!.� �!*0Č� �* � ǫ!�1"+.0��!/0� .!)�%*! � /0�#*�*0ċ� �+3!2!.Č� 0$!/!� #.+30$� .�0!/�3!.!�

/0%((�(+3!.�0$�*�0$!��2!.�#!�%*ý�0%+*�.�0!�+2!.�0$!�/�)!�,!.%+ Č�!),$�/%/%*#�0$�0�$+1/!$+( /�

remain under pressure considering the weakening economy in the CKD.

Table 3.1 
AVERAGE MONTHLY HOUSEHOLD INCOME (CURRENT PRICES),  
Central Karoo District, 2020

MUNICIPAL AREA
Average household income

2020 (current prices)
Trend

2016 – 2020

  Laingsburg R13 521 0.8%

  Prince Albert R12 813 1.4%

  Beaufort West R13 328 0.0%

Central Karoo District R13 259 0.3%

Western Cape R18 995 -1.8%

6RXUFH��8UEDQ�(FRQ�FDOFXODWLRQV�EDVHG�RQ�4XDQWHF�5HVHDUFK������

4� ��6RXWK�$IULFDQ�5HYHQXH�6HUYLFH��������

Table 3.1 displays the average monthly household income in the CKD.

3.3.1.1  Taxpayers

South Africa’s income tax system is 

governed by the Income Tax Act of 1962. 

	*�+)!� 0�4!/� �.!� �� /%#*%ü��*0� /+1.�!�

of revenue for the government and are 

".!-1!*0(5�1/! �0+�ü*�*�!�,1�(%��#++ /�

and services, as well as to reduce the 

national debt and other obligations.4
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5
 (News24, 2021).

6� �6RXWK�$IULFDQ�%URDGFDVWLQJ�&RUSRUDWLRQ�1HZV��������
7
 (Stats SA, 2017).

Table 3.2 
INDIVIDUAL TAXPAYERS, Central Karoo District, 2019 – 2020 

Number of taxpayers Average monthly taxable income

MUNICIPAL AREA 2019 2020 2019 2020

  Beaufort West  3 040  3 322 R19 025 R18 651

  Prince Albert  744  772 R23 824 R23 967

  Laingsburg  498  532 R16 559 R16 915

Central Karoo District 4 282 4 626 R19 572 R19 338

Western Cape  867 697  906 526 R28 622 R28 495

6RXUFHV��1DWLRQDO�7UHDVXU\�DQG�6$56������

Table 3.2 below depicts the average monthly taxable income for the years 2019 and 2020, as 

well as the number of taxpayers per local municipal area for the CKD.

The CKD has the lowest number of taxpayers in the Western Cape region, accounting for 

only 0.5 per cent of the Province’s taxpayers in 2020. The District registered a total of 4 282 

taxpayers in 2019 and experienced a 7.0 per cent growth in 2020, increasing total taxpayers 

to 4 626. Beaufort West had the most taxpayers in the CKD, making up 72.0 per cent in 2020. 

The municipal area’s water shortages have resulted in the loss of several jobs,5 particularly in 

the agriculture sector.ǂ As a result, the municipal area experienced a decline in monthly taxable 

income, with a drop of 2.0 per cent between 2019 and 2020.

The District recorded an increase in the total number of taxpayers and a decrease in the average 

monthly taxable income of R19 572 in 2019 to R19 338 in 2020. This can probably be attributed 

to decreases in taxable income in the Beaufort West municipal area, as the municipal area had 

the largest share of taxpayers in 2020. Reductions in taxable income in the District negatively 

�û!�0�0�4�.!2!*1!��/�3!((��/���/%��/!.2%�!� !(%2!.5�%*�0$!��%/0.%�0ċ

3.3.1.2  Poverty

Stats SA utilises a cost-of-basic-needs approach to produce three poverty lines, namely the 

food poverty line (FPL), the lower-bound poverty line (LBPL) and the upper-bound poverty line 

Ĩ�ǫ��ĩċ��$%/��((+3/�)+*%0+.%*#�+"�,+2!.05��0� %û!.!*0�(!2!(/ċ��$!�����%/�0$!�.�* �2�(1!��!(+3�

3$%�$�%* %2% 1�(/��.!�*+0���(!�0+��û+. �/1þ�%!*0�"++ �0$�0�%/�.!-1%.! �"+.�� !-1�0!�$!�(0$ċ�

The LBPL and the UBPL use the FPL as a base, but they also have a non-food component. 

Individuals at the LBPL do not have enough resources to purchase both adequate levels of 

"++ ��* �*+*ġ"++ �%0!)/��* �)1/0�0$!.!"+.!�/��.%ü�!�"++ �0+�+�0�%*�!//!*0%�(�*+*ġ"++ �%0!)/ċ�

�$+/!��0�0$!��ǫ�����*��û+. ��+0$�� !-1�0!�"++ ��* �*+*ġ"++ �%0!)/ċ7
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Figure 3.5 �
PROPORTION OF 
POPULATION AT UBPL, 
Central Karoo District, 
2015 – 2020

  Laingsburg

  Prince Albert

  Beaufort West 

  Central Karoo District

  Western Cape  

Source: IHS Markit, 2022

Figure 3.5 details the proportion of the population that is considered to be at the UBPL.

8	 (Stats SA, 2019).

There is a larger proportion of people in the CKD at the UBPL compared with South Africa 

and the Western Cape over the reference period, with the exception of 2018 and 2019. The 

proportion of people at the UBPL in the CKD declined from 61.8 per cent in 2015 to 59.2 per 

cent in 2019, before increasing to 62.0 per cent in 2020. The Prince Albert municipal area had 

the highest proportion of people at the UBPL in the CKD over the reference period. It is seen 

in the data that the increased job losses in 2020 resulted in an increase in people at the UBPL. 

This puts extra strain on all spheres of government; households struggle to pay rates and taxes 

to local authorities; income tax receipts decline and the need for income support increases.

             There are numerous measurements of inequality in a society, including income, 

expenditure, asset, employment, education, health, basic services and social mobility 

inequality. By utilising a multidimensional view of inequality, the broader context of 

the challenges South Africans face can be analysed. Ratios and indices that measure 

inequality include the Gini coefficient, the Theil index, general entropy, the Palma ratio 

and the Atkinson index.8 However, at a local municipal level, data that is readily available 

and most widely used is the Gini coefficient, which can therefore be utilised to analyse 

income inequality at a local level.
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Figure 3.6  
GINI COEFFICIENTS, 
Central Karoo District, 
2015 – 2021

  Laingsburg

  Prince Albert

  Beaufort West 

 �&HQWUDO�.DURR�'LVWULFW

  Western Cape  

6RXUFH��,+6�0DUNLW������

7KH�*LQL�FRHIͤFLHQW�LV�DQ�LQGLFDWRU�RI� 
LQFRPH�LQHTXDOLW\�DQG�UDQJHV�EHWZHHQ��� 
DQG����ZLWK���UHSUHVHQWLQJ�FRPSOHWH�HTXDOLW\�
DQG���UHSUHVHQWLQJ�FRPSOHWH�LQHTXDOLW\�

�%#1.!�ăċć�+10(%*!/�0$!��%*%��+!þ�%!*0/�"+.�0$!�)1*%�%,�(��.!�/�+"�0$!�ƫ��ċ

During the period under review, the CKD had the lowest income inequality per district in the 

Western Cape. Contributing factors include the lack of large industries in the region, as well 

�/� �� (+3�#.+//�2�(1!� �  ! � Ĩ��Ƶĩ�,!.� ��,%0�ċ� �$!��%/0.%�0Ě/��%*%� �+!þ�%!*0� "+.� 0$!�,!.%+ �

between 2015 and 2021 also increased at a faster rate than that of the Province. In 2021, the 

��%*#/�1.#�)1*%�%,�(��.!��!4,!.%!*�! �0$!�(+3!/0��%*%��+!þ�%!*0�ĨĀċĆĊąĩČ�%* %��0%*#���(+3!.�

level of inequality compared with the Beaufort West and Prince Albert municipal areas, with 

�%*%��+!þ�%!*0/�+"�ĀċćĀĉ��* �ĀċćĀĆ�.!/,!�0%2!(5ċ�Ƶ((�)1*%�%,�(��.!�/�%*�0$!�ƫ���!4,!.%!*�! �

an increase in income inequality for the period under review.



141140

3.3.2  Education

This subsection explores the educational circumstances of households in the CKD by analysing 

data on learner enrolments, the Grade 10 to 12 retention rate, matric pass rates and learner-

teacher ratios. Figure 3.7 illustrates the number of learners enrolled in schools in the CKD.
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Figure 3.7  
LEARNER 
ENROLMENTS,  
Central Karoo District,  
2019 – 2021

  Laingsburg

  Prince Albert

  Beaufort West 

 �&HQWUDO�.DURR�'LVWULFW

6RXUFH��:HVWHUQ�&DSH�(GXFDWLRQ�'HSDUWPHQW������

Enrolment numbers�DUH�DQ�LPSRUWDQW�LQGLFDWRU�
IRU�WKH�GHPDQG�IRU�VFKRROV��OHDUQHU�WUDQVSRUW�DQG�
HGXFDWRUV�ZLWKLQ�D�PXQLFLSDO�DUHD�

The CKD experienced an increase in the 

*1)�!.� +"� (!�.*!.� !*.+()!*0/� ".+)� āąƬ ćĉĆ�

learners in 2020 to 14 876 in 2021. The 

largest number of enrolments in the CKD 

was in the Beaufort West municipal area, 

which experienced an increase from 11 303 

in 2019 to 11 468 in 2021. A decrease in the 

number of enrolments was experienced in the 

Laingsburg municipal area, from 1 286 in 2019 

to 1 253 in 2021. 

These low enrolment numbers may be an 

indication of the degree to which the learners 

have disengaged from schooling as a result 

of the pandemic.9 The overall increase in the 

number of learners in the CKD may indicate 

the need for more educational facilities 

or resources. The increased number of 

enrolments also means that more people are 

receiving an education, which in turn has a 

positive impact on the local economy in the 

long run. 
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  Laingsburg

  Prince Albert

  Beaufort West 

 �&HQWUDO�.DURR�'LVWULFW

  Western Cape  

6RXUFH��:HVWHUQ�&DSH�(GXFDWLRQ�'HSDUWPHQW������

Figure 3.8   
LEARNER-TEACHER RATIO,  
Central Karoo District,  
2019 – 2021

Learner-teacher ratios�DUH�LQGLFDWLYH�RI�WKH�
FDSDFLW\�RI�VFKRROV�WR�DFFRPPRGDWH�PRUH�
OHDUQHUV��/HDUQHU�WHDFKHU�UDWLR�XSSHU�OLPLWV�RI�
�����LQ�RUGLQDU\�SULPDU\�VFKRROV�DQG������LQ�
RUGLQDU\�KLJK�VFKRROV�DUH�VHW�E\�WKH�'HSDUWPHQW�
RI�(GXFDWLRQ�10�/RZHU�OHDUQHU�WHDFKHU�UDWLRV�
DUH�DVVRFLDWHG�ZLWK�PRUH�LQWHUDFWLRQ�EHWZHHQ�
WHDFKHUV�DQG�OHDUQHUV��ZKLFK�FRXOG�FRQWULEXWH�WR�
EHWWHU�TXDOLW\�HGXFDWLRQ�11 

Figure 3.8 compares the learner-teacher ratio of the CKD with that of the Western Cape.

9
  (Gustafsson, 2021).

10���6HFWLRQ����������
11

  (Moloi, 2011).
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In 2021, the learner-teacher ratio in the CKD (32.8 learners per teacher) was higher than that of 

the Western Cape (30.4 learners per teacher). However, the CKD experienced a slight decrease 

from the 33.0 learners per teacher in the previous year. For the entire period under review, 

the Beaufort West municipal area had the highest learner-to-teacher ratio of all the municipal 

areas in the District, and in the Western Cape.

The Prince Albert municipal area had the lowest learner-teacher ratio in the District in 2021, 

although it increased slightly from the previous year. Overall, the learner-teacher ratio in this 

municipal area declined from 31.6 learners per teacher in 2019 to 31.2 learners in 2021. The 

(!�.*!.ġ0!��$!.�.�0%+�%*�0$!���%*#/�1.#�)1*%�%,�(��.!��!4,!.%!*�! �/(%#$0�ý1�01�0%+*/� 1.%*#�

the period under review. The learner-teacher ratio decreased from 31.4 learners per teacher 

in 2019 to 31.1 learners in 2020, only to record a ratio of 33.0 in 2021. There is a correlation 

between the number of enrolments and the learner-teacher ratio over the past three years. In 

2019, both the number of enrolments and the learner-teacher ratio decreased, while in 2020 

the number of enrolments and the learner-teacher ratio increased. This may suggest that the 

(!�.*!.ġ0!��$!.�.�0%+� %/�)+.!��û!�0! ��5�0$!�*1)�!.�+"�!*.+()!*0/�!��$�5!�.��* �0$�0�0$!�

number of teachers in the area remains steady. 

The learner-teacher ratio is a strong indicator of the students’ level of engagement in a class, 

the quality of education and student achievement. A lower learner-teacher ratio may result 

in teachers being able to provide more personalised teaching methods, which improves the 

academic progression of students. Research has also shown that lower learner-teacher ratios 

are associated with better test results, fewer drop-out learners and higher graduation rates.12

12 ��7KH�+XQ�6FKRRO�RI�3ULQFHWRQ��������
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  Laingsburg

  Prince Albert

  Beaufort West 

 �&HQWUDO�.DURR�'LVWULFW

  Western Cape  

6RXUFH��:HVWHUQ�&DSH�(GXFDWLRQ�'HSDUWPHQW������

Figure 3.9  
GRADE 10 TO 12 RETENTION RATE,  
Central Karoo District, 2019 – 2021

Figure 3.9 considers the retention rate in the Grade 10 to 12 phase of the schools in the CKD.

The learner retention rate� LV� GHWHUPLQHG� E\�
REWDLQLQJ� WKH� SURSRUWLRQ� RI� *UDGH� ��� OHDUQHUV�
LQ�D�SDUWLFXODU�\HDU�FRPSDUHG�ZLWK�WKH�QXPEHU�
RI� *UDGH� ��� OHDUQHUV� WZR� \HDUV� SUHYLRXVO\��
7KLV� VKRZV� WKH� SURSRUWLRQ� RI� VWXGHQWV� ZKR�
SURJUHVVHG� WR�*UDGH����� FRPSDUHG�ZLWK� WKRVH�
HQUROOHG�LQ�*UDGH����WZR�\HDUV�EHIRUH�
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�$!�.!0!*0%+*�.�0!�"+.�0$!�ƫ���%),.+2! �/%#*%ü��*0(5�".+)�ćāċĂ�,!.��!*0�%*�ĂĀāĊ�0+�Ĉĉċą�,!.��!*0�

in 2020, only to decrease to 62.1 per cent in 2021. Compared with the Province, the CKD had 

a lower retention rate in 2019 and 2021, whereas in 2020 the District’s retention rate overtook 

that of the Province. According to the General Household Survey of 2021, the key reasons 

learners stop attending school include illness and disability, poor academic performance, the 

inability to pay fees and family commitments.13

The Laingsburg municipal area (with a total of 1 200 students) experienced the largest 

contraction in the retention rate, deteriorating from 81.2 per cent in 2020 to 50.6 per cent in 

2021. However, the Laingsburg municipal area also recorded the lowest retention rate across 

all municipal areas in the District in 2021. Large contractions in the Laingsburg municipal area 

)�5��!�.!(�0! �0+�!û!�0/�+"�0$!�ƫ��	�ġāĊ� %/.1,0%+*/ċ14 

Access to education is an important indicator for labour market skills and access to economic 

opportunity. Local challenges that result in learners leaving school before Grade 12 need to 

be assessed, especially considering that most sectors require semi-skilled and skilled labour. 

Some of these local challenges may include teenage pregnancies or children from low-income 

households dropping out of school in order to provide an income to households.

© Neonbrand, Unsplash

���
  (Stats SA, 2022).

14 
  (Payne, 2022).
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Figure 3.10  
MATRIC PASS 
RATE, 
Central Karoo 
District,  
2019 – 2021

The CKD recorded a decline in the matric pass rate between 2019 and 2020 from 76.4 per cent to 

ĈāċĈ�,!.��!*0ċ��+3!2!.Č���/%#*%ü��*0�%*�.!�/!�+"�ĉăċć�,!.��!*0�3�/�!4,!.%!*�! �%*�ĂĀĂāċ��$!�)�0.%��

pass rate of the District was higher than that of the Western Cape (80.7 per cent) in 2021.

Ƶ(0$+1#$�0$!��.%*�!�Ƶ(�!.0�)1*%�%,�(��.!��$� �0$!�$%#$!/0�)�0.%��,�//�.�0!�%*�ĂĀĂā�ĨĉĆċĂƬ,!.�

cent), it was a decrease from the previous year’s 90.0 per cent. This municipal area also 

recorded a decrease in the learner retention rate during this period. 

The matric pass rate in the Beaufort West municipal area declined from 77.8 per cent in 2019 

0+�ĈĀċĊ�,!.��!*0�%*�ĂĀĂĀČ�3$!.!�/�%*�ĂĀĂā�0$!�,�//�.�0!�%*�.!�/! �/%#*%ü��*0(5�0+�ĉăċĆ�,!.��!*0ċ�

This can be attributed to the steady economic recovery and phased approach to getting back 

to normal school routines with fewer disruptions as a result of the COVID-19 restrictions.

The Laingsburg municipal area recorded the lowest matric pass rate (82.9 per cent) in 2021 

after achieving a 100.0 per cent matric pass rate in 2019. This may be due to the low learner 

retention rate and rotational teaching, which led to many gaps in learning.15

Even though COVID-19 lockdown measures were eased in 2021, the academic performance 

+"� )�*5� (!�.*!./� 3�/� /0%((� %*ý1!*�! � +3%*#� 0+� .+10%*!�  %/.1,0%+*/ċ� �+�' +3*� .!/0.%�0%+*/�

impacted the matric pass rate negatively, mostly owing to teaching time lost as well as the 

transition to online teaching.16 This also impacted the class of 2021, as students in Grade 11 in 

2020 lost more time than the matric class of 2020.17

Together with several other variables not considered in this section, learner enrolment, learner-

teacher ratios and Grade 10 to 12 retention rates all contribute towards an area’s Grade 12 pass 

rate. Figure 3.10 depicts the proportion of learners who passed Grade 12 and earned a school-

(!�2%*#��!.0%ü��0!�%*�0$!�ƫ����!03!!*�ĂĀāĊ��* �ĂĀĂāċ

15 ���*RYHQGHU��������
16 ���*RYHQGHU��������
17 

  (Makinana, 2020).
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3.3.3  Health

This subsection analyses the health conditions of people living in the CKD by reviewing 

ƫ��	�ġāĊČ�0$!���1/!/�+"� !�0$Č�$1)�*�%))1*+ !ü�%!*�5�2%.1/�Ĩ�	�ĩČ�01�!.�1(+/%/�Ĩ�ǫĩČ�%*"�*0�

mortality rates, maternal death rates and teenage pregnancies.

ăċăċăċā��ƫ��	�ġāĊ

Figure 3.11 indicates the number of COVID-19 cases, admissions and deaths, as well as the 

distribution of deaths per age group, in the CKD since the start of the COVID-19 pandemic in 

March 2020.
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Figure 3.11 
COVID-19 CASES,  
ADMISSIONS AND DEATHS,  
Central Karoo District,  
2020 – 2022

Number of Cases

Number of  

Admissions

+
Total 

Deaths
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20
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20
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20
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21
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21
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21
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21
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21
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21
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21

Sep 

21
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21

Nov 

21

Dec 

21

Jan 

22

Feb 

22

Mar 

22

April 

22

May 

22

Cases  94  137  655  415  75  39  33  53  173  1 085  1 256  229  30  36  469  316  67 28 20 148

Admissions 13 31 151 105 18 15 10 19 23 195 178 66 16 14 91 88 16 1 0 18

Deaths 6 4 36 37 14 3 5 4 7 64 59 23 0 3 3 21 3 0 0 3
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The CKD registered a peak in August 2020, with 302 cases. This was followed by peaks in 

December 2020 (655 cases), August 2021 (1 256 cases) and December 2021 (469 cases). As 

cases increased in the District, so did the number of hospital admissions and deaths. The 

highest number of deaths was recorded during the third wave in July 2021, which also had the 

highest number of hospital admissions. 
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!��!$ � � $ ��  � � � � �$ �"  � � �  � � � �
 �� $ � � �� # � � � � � # �� � � � � � � � � �
����$ � � � � � � � � � � " � � � � � � � � �
����$ � � � � � � � � �  � � � � � � � � � �
����$ � � � � � � � � � � � � � � � � � � � �
���$ � � � � � � � � � � � � � � � � � � � �

6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������
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COVID-19 DEATHS PER 
AGE GROUP, Central Karoo 
District, 2020 – 2022

Figure 3.12

2021 20222020

The older population (people aged 60 and above) have a higher COVID-19 mortality rate. 

Within the period under review, the older population recorded 63.7 per cent of all COVID-19-

related deaths in the District. The younger population (people aged 19 and below) recorded 

2.4 per cent of all COVID-19-related deaths in the District. 

The South African Government had COVID-19 vaccine roll-outs from February 2021 for 

$!�(0$��.!�3+.'!./Č�3%0$�0$!��ü6!.��* �
+$*/+*�Ē�
+$*/+*�2���%*!/�(%/0! ��/�0$!�)�%*�+,0%+*/�

available. Initially, when vaccine dose supply was limited, the public roll-out was limited to the 

elderly population, as well as the population with comorbidities and those living in hostels and 

nursing homes, from May 2021. The vaccine was made available to all adults from August 2021 

and to children in October 2021. 

�$!�ƫ��	�ġāĊ�2���%*!/��.!�/�"!��* �!û!�0%2!��0�,.+0!�0%*#�,!+,(!�".+)�#!00%*#�/!.%+1/(5�%((�+.�

being hospitalised.18��$!5��(/+�+û!.��  ! �,.+0!�0%+*��#�%*/0�*!3�%*"!�0%+*/��* �2�.%�*0/�+"�0$!�

2%.1/ċ��1.0$!.)+.!Č�"1((�2���%*�0%+*�%/�)+.!��!*!ü�%�(�0$�*�,�.0%�(�2���%*�0%+*Č��/�"1((� +/�#!/�

reinforce immune responses compared with a single dosage.19 Going forward, boosters are 

encouraged as they help people maintain strong protection from severe COVID-19 infection.20 

However, it is acknowledged that vaccine hesitancy occurs for several reasons, including health 

concerns, mistrust towards the pharmaceutical industry, misinformation, disinformation and a 

(��'�+"�! 1��0%+*�.!#�. %*#�2���%*!�!þ���5ċ�

18 ���&HQWHUV�IRU�'LVHDVH�&RQWURO�DQG�3UHYHQWLRQ��������
19 ���6HODGL�6FKXOPDQ��������
20 ���0DUDJDNLV�	�.HOHQ��������
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Figure 3.13 depicts the population that has received full or partial vaccination, as well as the 

unvaccinated population in the CKD.

21��,W�VKRXOG�DOVR�EH�QRWHG�WKDW�WKH�YDFFLQDWLRQ�QXPEHUV�UHSRUWHG�DUH�EDVHG�RQ�WKH�SODFH�RI�YDFFLQDWLRQ�DQG�QRW�WKH�FOLHQWV̵�DUHD�RI�
UHVLGHQFH�

22�3HUFHQWDJH�RI�LQGLYLGXDOV�ZKR�KDYH�UHFHLYHG�D�3ͤ]HU�ͤUVW�GRVH�
���3HUFHQWDJH�RI�LQGLYLGXDOV�ZKR�KDYH�UHFHLYHG�D�-RKQVRQ�	�-RKQVRQ�YDFFLQH�RU�D�3ͤ]HU�ͤUVW�GRVH�DQG�VHFRQG�GRVH�
24

 (Farber, 2021).

25��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK��������
26��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK��������
27��(YDQV��������
28��&KDUOHV��������
29��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK��������

6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������

COVID-19 VACCINATED POPULATION, 
Central Karoo District, 2020 – 2022

Figure 3.13

2020 – 2022

Vaccinations21 Partially vaccinated22 Fully vaccinated23 Unvaccinated

Laingsburg 26.8% 34.2% 39.0%

Prince Albert 20.8% 24.2% 55.0%

Beaufort West 30.4% 33.4% 36.2%

Central Karoo 28.0% 31.7% 40.3%
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The CKD recorded 59.7 per cent of persons over the age of 15 who were vaccinated in 2021. 

Within the measure, 31.7 per cent of persons over the age of 15 were fully vaccinated, while 

28.0 per cent were partially vaccinated. Within all municipal areas in the District, the Beaufort 

West municipal area recorded the largest share of vaccinated (63.8 per cent) persons over the 

age of 15. More people in the Prince Albert municipal area were unvaccinated (55.0 per cent) 

0$�*� 2���%*�0! ċ� �1.0$!.)+.!Č� 0$!��%/0.%�0� �* �)1*%�%,�(� �.!�/�3+1( � #.!�0(5� �!*!ü0� ".+)�

programmes addressing vaccine hesitancy in the District, as vaccine hesitancy is likely to result 

from information inadequacy or misinformation regarding the COVID-19 vaccine.24 

�$!�ƫ���.!�+. ! ���0+0�(�+"�ĂĂ�ĊĈă�ü./0� +/!/��* �āă�ćăĊ�/!�+* � +/!/ċ25 Within the CKD, the 

(�.#!/0�/$�.!�+"�2���%*�0! �%* %2% 1�(/�3!.!�0$+/!��#! ��!03!!*�āĉ��* �ăąČ�$�2%*#�ć�ĉĊĊ�ü./0�

doses and 3 054 second doses.26 This can be attributed to the increased rate of vaccinations 

recorded in time for vaccine eligibility for individuals within the age group.27 This was despite 

hesitancy and fears over the vaccine in the youth population within the District.28 Children 

�#! �āĂ�0+�āĈ��+*0.%�10! �0$!�(+3!/0�/$�.!�+"� +/�#!/�%*�0$!��%/0.%�0Č�.!�+. %*#�ā�Ăĉą�ü./0� +/!/�

and 503 second doses.29 
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ăċăċăċĂ���	�ĥƵ	����* ��ǫ

Table 3.3 provides the trends in HIV testing, treatment and outcomes in the CKD between 

2018/19 and 2021/22.

During the period under review, the number of people who tested positive for HIV increased 

from 3 317 in 2018/19 to 3 387 in 2020/21, before dropping to 3 359 in 2021/22. The Joint 

United Nations Programme on HIV/ AIDS (UNAIDS) targeted that by 2020, 90.0 per cent of 

all people living with HIV would know their status, 90.0 per cent of people diagnosed with 

HIV would be receiving antiretroviral therapy (ART) and 90.0 per cent of people receiving 

ART would have viral suppression.34 The number of patients on ART has shown a continuous 

%*�.!�/!�".+)�ćĀċāƬ,!.��!*0�%*�ĂĀāĉĥāĊ�0+�ćăċĉ�,!.��!*0�%*�ĂĀĂāĥĂĂċ

Viral suppression is when HIV medicine is used to reduce the viral load in the body in such a 

way that the immune system can function.35 Further to the increase of patients on ART, patients 

3%0$��+*ü.)! �2%.�(�/1,,.!//%+*�%*�.!�/! �".+)�ĆĂċă�,!.��!*0�%*�ĂĀāĉĥāĊ�0+�ćĊċă�,!.��!*0�%*�

2021/22. The proportion of people who started with ART but are no longer on the treatment 

decreased from 29.8 per cent in 2018/19 to 26.2 per cent in 2021/2022. Discontinuation or 

This can largely be attributed to the later vaccine eligibility granted to children, as well as 

0$!� (+*#!.�3�%0/�)�* �0! ���.+//�ü./0��* �/!�+* � +/!/ċ30�Ƶ*+0$!.� "��0+.� %*ý1!*�%*#� (+3�

2���%*�0%+*�.�0!/�%*�0$!��#!�#.+1,�%/� %û!.!*0�(�3/�.!#�. %*#�2���%*�0%+*�"+.�0$!��#!�#.+1,�

arising from fears of myocarditis or pericarditis.31 The population aged 60 and above led all 

other population segments in booster dosages, recording a total of 1 998 booster dosages.32  

As this population age group is considered more prone to health risks, this contributed to 

substantial booster dosages. 

Across both vaccine and booster dosages, the CKD recorded lower numbers than all other 

 %/0.%�0/��* �0$!�ƫ�,!�
!0.+��.!�ċ�Ƶ(0$+1#$�0$%/�%/�%*ý1!*�! ��5�0$!�/)�((!.�,+,1(�0%+*�+"�0$!�

ƫ����+),�.! �3%0$��((�+0$!.� %/0.%�0/��* �0$!�ƫ�,!�
!0.+Č�%0�)�5��(/+��!�%*ý1!*�! ��5�0$!�(+3�

presence of vaccination sites in the District. The CKD recorded a total of 24 active vaccination 

sites, 15 below the next lowest District in the Province. (The OD recorded 39 active vaccination 

sites.)33��$!�ƫ���)�5��!*!ü0�".+)��*�%*�.!�/!�%*�0$!� %/0.%�10%+*�+"�2���%*�0%+*�/%0!/��10�3%((�

need to address vaccine hesitancy in the District to increase vaccination dosages.

6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������

Table 3.3
TRENDS IN HIV TESTING, TREATMENT AND OUTCOMES, 
Central Karoo District, 2018/19 – 2021/22

2018/19 2019/20 2020/21 2021/22

Known HIV+ (Tested; n)  3 317  3 349  3 387  3 359 

2I�ZKLFK��&OLHQWV�VWDUWHG�EXW�QR�ORQJHU�RQ�$57 29.8% 28.8% 28.0% 26.2%

Of which: Clients on ART 60.1% 61.1% 62.3% 63.8%

2I�ZKLFK��&OLHQWV�ZLWK�FRQͤUPHG�YLUDO�VXSSUHVVLRQ 52.3% 63.6% 62.1% 69.3%

HIV

���
 (Mail & Guardian, 2021).

���
 (Mail & Guardian, 2021).

��� �7RWDO�FDOFXODWHG�IURP�WKH�VXP�RI�WRWDO�JHQHUDO�ERRVWHU�GRVHV�DQG�6LVRQNH�ERRVWHU�GRVHV��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK��������
��� ��'HSDUWPHQW�RI�+HDOWK��������
��� ��81$,'6��������
��� ��&HQWHUV�IRU�'LVHDVH�&RQWURO�DQG�3UHYHQWLRQ��������
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6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������

Table 3.4
TRENDS IN TB NOTIFICATION AND OUTCOMES,  
Central Karoo District, 2019/20 – 2021/22

2019/20 2020/21 2021/22

TB programme success rate 79.7% 82.6% 77.7%

TB clients lost to follow-up 14.1% 11.5% 11.4%

7%�FOLHQW�GHDWK�UDWH 5.0% 3.9% 6.3%

7%�+,9�FR�LQIHFWHG 30.4% 32.8% 35.5%

7%�0'5�WUHDWPHQW�VXFFHVV�UDWH 70.6% 73.9% 34.8%

TB

���(!� ăċą� /$+3/� 0$!� 0.!* /� %*� �ǫ� *+0%ü��0%+*� �* �+10�+)!/� %*� 0$!�ƫ����!03!!*� ĂĀāĊĥĂĀ�

and 2021/22. TB is the leading natural cause of death, and improved outcomes in treating the 

disease are therefore critical in the CKD.

Amid challenges the COVID-19 pandemic posed to the healthcare system, TB health outcomes 

have recently mostly demonstrated a downturn. The TB programme success rate increased 

from 79.7 per cent in 2019/20 to 82.6 per cent in 2020/21, before decreasing to 77.7 per cent 

in 2021/22. The percentage of TB clients lost to follow-up continuously declined from 14.1 per 

�!*0�%*�ĂĀāĊĥĂĀ�0+�āāċą�,!.��!*0�%*�ĂĀĂāĥĂĂċ��$!��ǫ��(%!*0� !�0$�.�0!�ý1�01�0! �+2!.�0$!�0$.!!ġ

year period from 5.0 per cent in 2019/20 to 3.9 per cent in 2020/21 and 6.3 per cent in 2021/22. 

The TB/HIV co-infection rate continuously increased from 30.4 per cent in 2019/20 to 35.5 per 

�!*0�%*�ĂĀĂāĥĂĂċ��$!�)1(0% .1#ġ.!/%/0�*0�Ĩ
��ĩ�0.!�0)!*0�/1��!//�.�0!�$�/�/$+3*�/%#*%ü��*0�

changes, increasing from 70.6 per cent in 2019/20 to 73.9 per cent in 2020/21, then decreasing 

to 34.8 per cent in 2021/22.

Amid the pressure placed by COVID-19 

on health services in 2020/21, HIV 

testing, treatment and outcome 

trends indicated an improvement and 

stability, enabling improved quality of 

life and therefore opportunities for 

economic growth. On the other hand, 

�ǫ�*+0%ü��0%+*/��* �+10�+)!/Ě�.!�!*0�

data indicates deterioration, and 

further improvement in access to TB 

treatment, and its success, is therefore 

needed.

interruption in the use of ART may result in a viral rebound. This represents a health concern 

in the District, as the interruption of the ART treatment is likely to result in a viral rebound and 

an immune decompensation. The District may also need to address treatment measures, as 

interruptions to ART treatment are also likely to be the result of existing barriers, such as clinic 

operating times or logistical challenges.36 

��
  (Miller, et al., 2010)
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3.3.3.3  Child and maternal health

�%#1.!�ăċāą� !,%�0/�*!+*�0�(� !�0$�.�0!/�%*�0$! CKD and the Western Cape between 2011 and 

2021.

Figure 3.14
NEONATAL MORTALITY RATE PER 1 000 LIVE BIRTHS, 
Central Karoo District, 2011 – 2021

6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Central Karoo District 16.6 16.9 16.6 19.5 18.3 17.2 22.0 17.1 14.8 24.4 11.8

Western Cape 13.2 12.8 12.8 13.9 13.0 12.3 13.0 12.6 11.7 11.4 11.7

 �&HQWUDO�.DURR�'LVWULFW�

  Western Cape

Ƶ�ý1�01�0%*#� 0.!* � %/�+�/!.2! � "+.� *!+*�0�(�)+.0�(%05� �+),�.! �3%0$� 0$!�ƫ��� 1.%*#� 0$!�

period under review, exhibiting a decrease from 16.6 deaths per 1 000 live births in 2011 to 11.8 

in 2021. The highest neonatal mortality was recorded in 2020 at 24.4 deaths per 1 000 live 

births, which is to be expected as a result of the COVID-19 pandemic. When compared with the 

Western Cape’s data, the neonatal mortality in the CKD remained higher, until 2021, when both 

the municipal area and the Province recorded similar rates of 11.8 and 11.7 deaths per 1 000 live 

�%.0$/�.!/,!�0%2!(5ċ��$!� !�.!�/!��!03!!*�ĂĀĂĀ��* �ĂĀĂā�%* %��0!/�/%#*%ü��*0�%),.+2!)!*0�

in light of the COVID-19 pandemic and when considering the trend in the given review period.
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DV�WKH�number of babies dying before reaching 28 days 

of age��SHU�������OLYH�ELUWKV�LQ�D�JLYHQ�\HDU�
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Table 3.5
MATERNAL DEATH RATES PER 100 000 LIVE BIRTHS,  
Central Karoo District, 2019 – 2021

MUNICIPAL AREA 2019 2020 2021

  Laingsburg 0 0 0

  Prince Albert 0 0 0

  Beaufort West 0 223 122

Central Karoo District 0 195 107

6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������

The maternal death rate LV�GHͤQHG�DV�
PDWHUQDO�GHDWKV�SHU���������OLYH�ELUWKV�
LQ�KHDOWK�IDFLOLWLHV��0DWHUQDO�GHDWK�LV�
GHDWK�RFFXUULQJ�GXULQJ�SUHJQDQF\��
FKLOGELUWK�DQG�WKH�SXHUSHULXP�RI�D�
ZRPDQ�ZKLOH�SUHJQDQW�RU�ZLWKLQ����
GD\V�RI�WHUPLQDWLRQ�RI�SUHJQDQF\��
LUUHVSHFWLYH�RI�WKH�GXUDWLRQ�DQG�VLWH�RI�
SUHJQDQF\�DQG�LUUHVSHFWLYH�RI�WKH�FDXVH�
RI�GHDWK��REVWHWULF�DQG�QRQ�REVWHWULF���

The delivery rate to women aged between 10 and 19 years in the CKD increased continuously 

from 15.4 per cent in 2019 to 18.9 in 2021. The Prince Albert municipal area experienced the 

$%#$!/0� !(%2!.5�.�0!�%*�0$!�ƫ���%*�ĂĀĂā��0�Ăāċă�,!.��!*0Č�3$%�$�3�/���/%#*%ü��*0�%*�.!�/!�".+)�

a previous drop from 14.2 per cent in 2019 to 11.9 per cent in 2020. A continuous increase in 

delivery rates was recorded in the Laingsburg municipal area, from 11.9 per cent in 2019 to 

āćċĈƬ,!.��!*0�%*�ĂĀĂāċ�Ƶ*�%*�.!�/!�%*� !(%2!.5�.�0!/�0+�0!!*�#!./�,10/��  %0%+*�(�,.!//1.!�+*�0$!�

public sector for support, as these teenagers often drop out of school and therefore struggle 

0+�ü* �!),(+5)!*0�+3%*#�0+�(+3�/'%((�(!2!(/ċ

Maternal death rates in the CKD decreased from 195 maternal deaths per 100 000 live births 

in 2020 to 107 maternal deaths per 100 000 live births in 2021. In 2020, the Beaufort West 

municipal area had 223 maternal deaths per 100 000 births, which decreased to 122 maternal 

deaths per 100 000 live births in 2021.

Table 3.5 provides the maternal death rates per 100 000 live births in the CKD between 2019 

and 2021.

3.3.3.4  Teenage pregnancy

Teenage pregnancies can perpetuate the poverty cycle while also resulting in early school 

 .+,ġ+10��5�,.!#*�*0�0!!*�#!./ċ��!!*�#!�,.!#*�*�5�%/�%*ý1!*�! ��5�/!2!.�(�"��0+./Č�%*�(1 %*#�

lack of knowledge about or access to contraceptives, access to healthcare services and other 

sociocultural factors. Table 3.6 provides a municipal breakdown of teenage pregnancies in the 

CKD between 2019 and 2021 by indicating the percentage of babies born to mothers aged 

between 10 and 19 years.

Table 3.6
DELIVERY RATE TO WOMEN 10 – 19 YEARS,  
Central Karoo District, 2019 – 2021

MUNICIPAL AREA 2019 2020 2021

  Laingsburg 11.9% 13.2% 16.7%

  Prince Albert 14.1% 11.9% 21.3%

  Beaufort West 15.7% 18.5% 19.0%

Central Karoo District 15.4% 17.7% 18.9%

6RXUFH��:HVWHUQ�&DSH�'HSDUWPHQW�RI�+HDOWK������
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GLOBAL HDI COMPARISON

According to the United Nations Development Programme (UNDP),37 South Africa was ranked 
109th in the world, with an HDI of 0.713, in 2021. Although it was lower than the average world 
HDI of 0.732, South Africa’s HDI was still considered high and was above the average HDI of 
developing countries (0.685). Globally, Switzerland had the highest HDI in 2021 (0.962), while 
South Sudan was ranked the lowest at 0.385. In 2020, the HDI in the Western Cape (0.769) was 
�(/+��+*/% !.! �$%#$����+. %*#�0+�0$!�������(�//%ü��0%+*��* �3�/���+2!�0$!�3+.( ��2!.�#!ċ�
�$!�ĂĀĂĀ���	�%*�0$!�ƫ���ĨĀċĈĂāĩ�3�/�$%#$����+. %*#�0+�0$!���	��(�//%ü��0%+*��* �+*���,�.�3%0$�
that of Jordan (0.720).

��� �8QLWHG�1DWLRQV�'HYHORSPHQW�3URJUDPPH��������

The HDI LV� D� PHDVXUH� RI� SHRSOH̵V� DELOLW\� WR�
OLYH� D� ORQJ� DQG� KHDOWK\� OLIH�� WR� FRPPXQLFDWH��
WR� SDUWLFLSDWH� LQ� WKH� FRPPXQLW\� DQG� WR� KDYH�
VXIͤFLHQW� PHDQV� WR� DIIRUG� D� GHFHQW� VWDQGDUG�
RI� OLYLQJ�� 7KH� +',� LV� UHSUHVHQWHG� E\� D� QXPEHU�
EHWZHHQ���DQG����ZKHUH���LQGLFDWHV�D�KLJK�OHYHO�RI�
KXPDQ�GHYHORSPHQW�DQG���UHSUHVHQWV�QR�KXPDQ�
GHYHORSPHQW�

3.3.4  Human Development Index

�$!���	� %/� !ü*! ��/����+),+/%0!� %* %��0+.� .!ý!�0%*#�! 1��0%+*� (!2!(/Č�$!�(0$��* � %*�+)!Č�

and is used to assess the relative level of socio-economic development in countries. Economic 

performance plays an important role in determining the quality of life of citizens; economists 

expect economic growth to result in improvements in human development, and economic 

 !�(%*!�0+�$�2!��*�� 2!./!�!û!�0�+*�$1)�*� !2!(+,)!*0ċ��%#1.!�ăċāĆ�+10(%*!/�0$!���	�"+.�0$!�

municipal areas of the CKD.

The CKD has the lowest HDI in the Western Cape. The HDI nevertheless improved for the period 

under review. The HDI of the District increased from 0.646 in 2015 to 0.664 in 2021, meaning 

that there was an increased level of human development. All CKD municipal areas experienced 

an increased level of HDI for the period under review. In 2021, the Laingsburg municipal area 

had the highest HDI level of 0.675, followed by the Prince Albert municipal area with an HDI of 

0.670. The Beaufort West municipal area had the lowest HDI level of 0.660.
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Figure 3.15  
HDI PER MUNICIPAL AREA,  
Central Karoo District,  
2015 – 2021
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3.4  ACCESS TO HOUSING AND BASIC SERVICES

Future household growth

This subsection considers future changes in the distribution of households in the District’s 

municipal areas. 

The CKD is forecast to have a 1.3 per cent annual growth rate in the number of households 

between 2022 and 2026. Among all the municipal areas in the District, the Beaufort West 

municipal area is forecast to have the slowest annual growth in households over the period, at 

1.2 per cent. The Laingsburg municipal area is forecast to have the highest growth in household 

numbers in the period, at 1.7 per cent. 

Most households in the CKD reside in formal dwellings, which accounted for 97.8 per cent 

of dwellings in 2021 (an increase of 0.8 percentage points compared with 2020 at 97.0 per 

cent). A total of 1.8 per cent of households in the District resided in informal dwellings (down 

ĀċāƬ,!.�!*0�#!�,+%*0/�".+)�ĂĀĂĀČ��0�āċĊŌĩċ��$!�ǫ!�1"+.0��!/0�)1*%�%,�(��.!��$� �0$!�(�.#!/0�

share of households living in formal dwellings (98.5 per cent), followed by the Laingsburg 

municipal area (98.0 per cent) and the Prince Albert municipal area (95.2 per cent). All three 

municipal areas recorded an increase in households living in formal dwellings, while also 

documenting a decrease in households living in informal dwellings. 

Table 3.7  
NUMBER AND 
PROPORTION OF 
DWELLINGS,   
Central Karoo  
District, 2021

Central Karoo 
District

  Laingsburg   Prince Albert   Beaufort West

Number
%  

of total Number
%  

of total Number
%  

of total Number
%  

of total

Formal  19 622 97.8%  2 408 98.0%  3 446 95.2%  13 769 98.5%

Informal  355 1.8%  29 1.2%  151 4.2%  174 1.2%

Other  82 0.4%  20 0.8%  22 0.6%  41 0.3%

6RXUFH��4XDQWHF�5HVHDUFK������

Formal dwelling UHIHUV� WR�D�VWUXFWXUH�EXLOW�DFFRUGLQJ�WR�DSSURYHG�SODQV�� L�H���KRXVH�RQ�D�VHSDUDWH�VWDQG�� IODW�RU�
DSDUWPHQW��WRZQKRXVH��URRP�LQ�EDFN�\DUG��URRPV��RU�IODWOHW�HOVHZKHUH�

Informal dwelling� LV� D�PDNHVKLIW� VWUXFWXUH�QRW� HUHFWHG�DFFRUGLQJ� WR� DSSURYHG�DUFKLWHFWXUDO� SODQV�� IRU� H[DPSOH�
VKDFNV�RU�VKDQWLHV�LQ�LQIRUPDO�VHWWOHPHQWV�RU�LQ�EDFN�\DUGV�

Dwellings 

���(!�ăċĈ� !,%�0/�0$!� %û!.!*0�05,!/�+"� 3!((%*#/�"+.�$+1/!$+( /�(%2%*#�%*�0$!�ƫ���%*�ĂĀĂāċ�
+/0�

households in the District reside in formal dwellings, which is regarded as a basic human right.
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To appropriately respond to this challenge and the opportunity presented by achieving more 

functional housing markets, it is important to understand the performance of the housing 

)�.'!0/� %*�+1.� 1.��*��!*0.!/� �* � 0$!�*�01.!�+"� 0$!� �û+. ��%(%05�#�,ċ The Western Cape 

Government commissioned Housing Market Studies for four of the Province’s intermediate 

cities/larger towns, namely the George city area, Mossel Bay-Kwanonqaba-Hartenbos, 

�0!((!*�+/�$� 0+3*� �* � 0$!� ���.(ġ
�!'3!*%ġ�!((%*#0+*� �.!�ċ� �$!/!� /01 %!/� ,.+ü(!� $+1/%*#�

 !)�* ��* �/1,,(5Č��* �% !*0%"5�0$!��û+. ��%(%05�#�,�%*�!��$�+"�0$!�1.��*��!*0.!/Č��1%( %*#�

an evidence base to inform suitable responses to address shortcomings in the housing market.  

In comparing the property markets of the four towns and cities, while there were commonalities, 

/1�$��/�0$!�#�,/�%*�0$!�)�.'!0Č�0$!.!�3!.!�0.!* /�/,!�%ü��0+�!��$�+"�0$!�/!00(!)!*0/ċ��$%/�/,!�'/�0+�

the importance of assessing the housing market dynamics in each urban centre, as the performance 

+"�0$!�)�.'!0/�3%((� %û!.��* ��,,.+,.%�0!��,,.+��$!/�0+��  .!//%*#�0$!�#�,/�3%((�2�.5ċ

�$!.!��.!�)�*5��2!*1!/�0+��  .!//�0$!�$+1/%*#�/1,,(5��* ��û+. ��%(%05�#�,ċ�The challenge 

requires tackling matters, in parallel, at multiple levels in the property development value chain and 

housing ladder. This requires co-operation from all three spheres of government, the private sector 

�* �$+1/!$+( /ċ��+��!�/1��!//"1(Č�"��0+./�0$�0� .%2!��+/0/�1,��* �(%)%0�/1,,(5�+"�)+.!��û+. ��(!�

$+1/%*#Č� �/�3!((� �/� "��0+./� /1�$��/��.! %03+.0$%*!//��* ĥ+.� %*���!//%�(!�ü*�*�!� /%00%*#�+*� 0$!�

demand side of the housing market, need to be understood in order to be tackled appropriately.

FOUR HOUSING MARKET STUDIES for Intermediate Cities/Larger 

Towns in the Western Cape were prepared by the Centre for 

Ƶû+. ��(!��+1/%*#��%*�*�!�%*�Ƶ".%���ĨƫƵ��ĩ�1* !.�0$!��+))%//%+*�

+"� 0$!� �!/0!.*� ƫ�,!� �!,�.0)!*0� +"� �*2%.+*)!*0�(� Ƶû�%./� �* �

Development Planning and the Western Cape Department of 

Human Settlements. Scan the QR code for the complete reports.

                  HOUSING MARKET STUDY

Functional housing markets that respond to the diversity of residential accommodation needs 

+"�$+1/!$+( /���.+//�0$!�/,!�0.1)�+"��û+. ��%(%05��* �+,0%)%/!�0$!�.+(!�+"�0$!�,.%2�0!�/!�0+.�

(from large-scale property developers to micro-landlords) are central to the economic and social 

3!((�!%*#�+"�+1.�/!00(!)!*0/Č��/�3!((��/�0+�0$!�ü*�*�%�(�/1/0�%*��%(%05�+"�+1.�0+3*/��* ��%0%!/ċ�

The Western Cape Growth Diagnostic report (2022) notes that ‘‘a large gap between 

demand and supply has led to rising prices across the whole housing market from top to 

bottom. On the one hand, this raises the household wealth of homeowners. On the other, 

it raises the cost of accommodation resulting in lower real ex-accommodation household 

%*�+)!/ċ�	0��(/+�.!/1(0/�%*�1,3�. �3�#!�,.!//1.!�+*�(+��(�ü.)/ċ��%#$!.�,.%�!/�.%,,(!���.+//�

0$!�$+1/%*#�)�.'!0Č�)�'%*#�!2!*�0$!�)+/0��û+. ��(!�"+.)�(�$+1/%*#�/0+�'�)+.!�!4,!*/%2!Č�

with huge implications for living standards and inclusion’’ (intellidex, 2022). Filling the gap 

between demand and supply in the property market is therefore crucial.

&LWDWLRQ��:&�'($	'3���������+RXVLQJ�0DUNHW�6WXGLHV�IRU�,QWHUPHGLDWH�&LWLHV�/DUJHU�7RZQV�LQ�WKH�:HVWHUQ�&DSH��*HRUJH�&LW\�$UHD�
5HSRUW��:HVWHUQ�&DSH�'HSDUWPHQW�RI�(QYLURQPHQWDO�$IIDLUV�DQG�'HYHORSPHQW�3ODQQLQJ��:&�'($	'3���&DSH�7RZQ��6RXWK�$IULFD��
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such as water and sanitation. Through the provision of basic services, municipalities create an 

enabling environment that will allow for private investment and entrepreneurship, which could 

create local economic opportunities. In some cases, households have access to electricity 

directly from Eskom, and not through a local authority. Figure 3.16 illustrates the access to basic 

services in the municipal areas of the CKD.

Between 1994 and 2021, access to piped or tap water and electricity increased by 3.2 and 

ĊċĊƬ,!.�!*0�#!�,+%*0/�.!/,!�0%2!(5ċ�Ƶ��!//�0+�!(!�0.%�%05�(�#/��!$%* ����!//�0+�0$!�+0$!.�0$.!!�

basic services in the CKD. Between 1995 and 2021, access to improved sanitation services 

�* � /+(% � 3�/0!� .!)+2�(� /!.2%�!/� %),.+2! � /%#*%ü��*0(5� �5� ăāċĀ� ,!.�!*0�#!� ,+%*0/� �* �

ĂĆċĊƬ,!.�!*0�#!�,+%*0/�.!/,!�0%2!(5ċ��$!/!� %*�.!�/!/�/$+3�0$�0�/!.2%�!�,.+2%/%+*Č�!4�(1 %*#�

access to electricity, has kept up with household growth in the CKD. 

Figure 3.16
ACCESS TO BASIC SERVICES, Central Karoo District, 1994 – 2021

Access to a basic level of 

piped or tap water refers to 

KDYLQJ�DFFHVV�WR�ZDWHU�LQVLGH�D�
GZHOOLQJ�RU�\DUG�

Access to improved sanitation 

LQFOXGHV�KDYLQJ�DFFHVV�WR�D�
IOXVK�RU�FKHPLFDO�WRLOHW�RU�D�SLW�
WRLOHW�ZLWK�YHQWLODWLRQ�

Access to a basic level of solid 

waste removal�VHUYLFHV�LQFOXGHV�
KDYLQJ�UHIXVH�UHPRYHG�E\�ORFDO�
JRYHUQPHQW�RU�KDYLQJ�DFFHVV�WR�
a communal refuse container or 

collection point.38

��� �4XDQWHF�5HVHDUFK��������
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INDIGENT HOUSEHOLDS

Ƶ�$+1/!$+( �%/��(�//%ü! ��/�%* %#!*0�3$!*�0$!�+��1,�*0/�+"�0$!�$+1/!$+( �!�.*����+)�%*! �
%*�+)!�+"�(!//�0$�*����!.0�%*��)+1*0��/�/,!�%ü! ��5�!��$�)1*%�%,�(��.!��%*��*�%* %#!*0�,+(%�5ċ�
The poverty threshold for CKD is indicated in Table 3.8 below.

Table 3.9
NUMBER OF INDIGENT HOUSEHOLDS, Central Karoo District, 2019 – 2021 

2019 2020 2021

Number
% of  

households Number
% of  

households Number
% of  

households

  Laingsburg  685 28.1%  632 25.8%  743 30.2%

  Prince Albert  1 092 30.4%  1 210 33.5%  1 166 32.2%

  Beaufort West  6 433 46.4%  6 990 50.1%  6 607 47.2%

Central Karoo District  8 210 41.3%  8 832  0  8 516 42.5%

6RXUFH��'HSDUWPHQW�RI�/RFDO�*RYHUQPHQW������

��� �/DLQJVEXUJ�0XQLFLSDOLW\��������
40 �3ULQFH�$OEHUW�0XQLFLSDOLW\��������
41 �%HDXIRUW�:HVW�0XQLFLSDOLW\��������
42 6HH�'LDJUDP������&HQWUDO�.DURR�'LVWULFW�

The CKD recorded an estimated 8 516 indigent households in 2021, which represented a 
42.5 per cent share of total households in the District. Within the District, the Beaufort West 
municipal area contributed 6 607 indigent households in 2021. This represented 47.2 per cent 
of all households in the Beaufort West municipal area, which was the highest share of indigent 
$+1/!$+( /�%*�ĂĀĂāċ��$!��%/0.%�0�$�/���(�.#!�/$�.!�+"�$+1/!$+( /��(�//%ü! ��/�%* %#!*0ċ��$%/�
suggests that a substantial amount of spending is likely to be directed towards indigent 
�!*!ü0/ċ��$%/�,.!/!*0/���/!.%+1/��$�((!*#!Č��/�)1*%�%,�(%0%!/�%*�0$!��%/0.%�0��.!�(%'!(5�0+�"��!�
challenges generating revenue, and to be faced with a high burden of costs in respect of 
indigent subsidies. This also places a burden on service delivery in the District, as budgetary 
spending in the Municipality is likely to be on basic services for indigent households. 

Between 2020 and 2021, the CKD’s number of indigent households decreased (by 316 
$+1/!$+( /ĩ� �* � 0$!� ,!.�!*0�#!� +"� $+1/!$+( /� % !*0%ü! � �/� %* %#!*0�  !�.!�/! � Ĩ�5�
āċĈƬ,!.�!*0�#!�,+%*0/ĩċ�Ƶ�.+//��((�)1*%�%,�(��.!�/Č�+*(5�0$!���%*#/�1.#�)1*%�%,�(��.!��.!�+. ! �
an increase in the number of indigent households (by 111 households) and percentage of 
$+1/!$+( /� �(�//%ü! � �/� %* %#!*0� Ĩ�5� ąċą� ,!.�!*0�#!� ,+%*0/ĩċ� �$!�  !�.!�/!� %*� %* %#!*0�
households in the District is despite the estimated loss of jobs in 2021, as well as an estimated 
growth in GDPR. This is attributable to the increase in the labour force participation rate 
in the District during 2021, which resulted in improved economic prospects.42 This is likely 
to impact the reduction in the estimated number of indigent households in the District as 
labour opportunities increase with the reduction of national lockdown policy responses.

Table 3.8
POVERTY THRESHOLD, Central Karoo District, 2021

Municipal Area Indigent Policy

Laingsburg +RXVHKROG�FRPELQHG�LQFRPH�PXVW�QRW�H[FHHG�5������39 

Prince Albert +RXVHKROG�LQFRPH�PXVW�QRW�H[FHHG�WKH�YDOXH�RI�WZLFH�WKH�JRYHUQPHQW�ROG�DJH�SHQVLRQ�
(R4 100).40 

Beaufort West +RXVHKROG�LQFRPH�PXVW�QRW�H[FHHG�WKH�WRWDO�RI�WZLFH�WKH�$OO�3D\�3HQVLRQ��5�������41 

A municipal breakdown of the number and percentage of indigent households in the CKD 
between 2019 and 2021 is provided in Table 3.9.
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Figure 3.17  
ACCESS TO FREE BASIC SERVICES, 
Central Karoo District, 2017 – 2020

6RXUFH��1RQ�ͤQDQFLDO�&HQVXV�RI�0XQLFLSDOLWLHV��6WDWV�6$������
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The level of free basic services support is guided by the indigent policy of each local 

)1*%�%,�(%05ċ�
+/0�)1*%�%,�(%0%!/�+û!.�1,�0+�ć'(�+"�3�0!.��* �1,�0+�ĆĀ'�$�+"�!(!�0.%�%05��/�".!!�

��/%��/!.2%�!/�Ģ�/+)!�+"�0$!/!�)1*%�%,�(%0%!/��(/+�+û!.�/+)!� (%)%0! �/1,,+.0� "+.�/�*%0�0%+*�

�* �/+(% �3�/0!�/!.2%�!/ċ��$!.!"+.!Č�0$!�,.+2%/%+*�+"�".!!���/%��/!.2%�!/� %û!./���/! �+*�0$!�

05,!�+"�/!.2%�!Č��/����!//�(!2!(/��* �,+(%�%!/� %û!.���.+//�)1*%�%,�(%0%!/ċ�Ƶ��!//�0+�".!!���/%��

water increased from 8 067 households in 2017 to 8 460 households 2020. Access to free 

basic electricity increased from 8 117 households in 2017 to 8 490 in 2020. The number of 

households with access to free basic sanitation also increased between 2017 and 2020, from 

5 873 households to 6 719. The number of households with access to free basic solid waste 

removal services increased from 3 195 households in 2017 to 4 480 in 2020.

Figure 3.17 illustrates the access to free basic services in the CKD between 2017 and 2020. Free 

basic services are available to households that qualify as indigent households.

Water Electricity 6DQLWDWLRQ 6ROLG�:DVWH 
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alcohol, residential burglaries and drug-related crime than the Province. However, in all crime 

categories, fewer incidents of crime were recorded in the CKD for 2021/22 compared with 

2020/21. The lockdown measures put in place to curb the spread of COVID-19 are likely to 

have had a positive impact on these crime categories.

3.5  CRIME

An analysis of a region’s crime trends can serve as a proxy for community safety, indicating the 

potential occurrence and types of criminal activities that are prevalent in the region. Figure 3.18 

compares the types of the crime and crime rates in the CKD and the Western Cape between 

2019/20 and 2021/22.
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Figure 3.18  
CRIME PER 100 000 PEOPLE,  
Central Karoo District,  
2019/20 – 2021/22
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The murder rate decreased from 37 cases per 100 000 people in 2019/20 to 13 cases per 

āĀĀƬĀĀĀ�,!+,(!�%*�ĂĀĂāĥĂĂċ��$!�)1. !.�.�0!�3�/�,�.0%�1(�.(5�(+3�%*�0$!���%*#/�1.#�)1*%�%,�(�

�.!�Č��0�"+1.���/!/�,!.�āĀĀ�ĀĀĀ�,!+,(!�%*�ĂĀĂāĥĂĂċ��!41�(�+û!*�!/�$�2!��!!*�+*����+*/%/0!*0�

declining trend, decreasing from 113 cases per 100 000 people in 2019/20 to 79 cases per 

āĀĀƬĀĀĀ�,!+,(!� %*�ĂĀĂāĥĂĂċ��$!�ǫ!�1"+.0��!/0�)1*%�%,�(��.!��.!�+. ! �0$!�)+/0���/!/�+"�

/!41�(�+û!*�!/�,!.�āĀĀ�ĀĀĀ�,!+,(!�%*�0$!�ƫ��Č�3%0$�ĉą���/!/�,!.�āĀĀ�ĀĀĀ�,!+,(!�%*�ĂĀĂāĥĂĂċ�

In 2021/22, there were 566 cases per 100 000 people of residential burglaries in the CKD 

compared with 368 cases per 100 000 people in the Province. The curfew imposed as part of 

the COVID-19 lockdown measures reduced residential burglaries. In 2021/22, the Laingsburg 

municipal area reported 757 cases per 100 000 people, while the Prince Albert and Beaufort 

West municipal areas reported 461 cases per 100 000 people and 562 cases per 100 000 

people respectively.

Ƶ/� �� .!/1(0� +"� �(�+$+(� .!/0.%�0%+*/� %*� ĂĀĂĀČ� ��/!/�+"� .%2%*#� 1* !.� 0$!� %*ý1!*�!�+"� �(�+$+(�

declined from 128 cases per 100 000 people in 2020/21 to 90 cases per 100 000 people in 

2021/22. This would also have had a positive impact on road accidents and road fatalities.

Drug-related crime increased from 649 cases per 100 000 people in 2019/20 to 909 cases per 

100 000 people in 2020/21, before decreasing to 826 cases per 100 000 people in 2021/22. Drug-

related crime decreased in all municipal areas in the CKD, with the lowest number of incidents 

being recorded in the Prince Albert municipal area (535 cases per 100 000 people in 2021/22).

Overall, the number of incidents reported in the CKD indicates that additional resources are 

required to reduce crime, particularly in the Laingsburg municipal area, where the crime rate is 

the highest for most crime categories that are reported on.

3.6  CONCLUDING REMARKS

With households forecast to grow at a higher rate than population growth in the District, this 

suggests that the District will face greater burdens in service delivery. Furthermore, the District 

also recorded a share of 62.0 per cent of the population living at the upper-bound poverty line 

in 2020. The CKD recorded the lowest HDI across all districts in the Province.
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