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AUDIT INFORMATION FILES: 2018/19 ANNUAL FINANCIAL STATEMENTS

PURPOSE

2

To provide Accounting Officers (AOs) and Chief Financial Officers (CFOs) of departments with
requirements for the 2018/19 Audit File. These consist of an Audit File Checklist and guidelines for the
preparation of an Audit Information File to assist with the auditing process of the
Annual Financial Statements (AFS) for the 2018/19 financial year.

This circular replaces Treasury Circular 11 of 2018 dated 13 April 2018 in its entirety.

BACKGROUND

3.

In terms of section 40(1) of the PFMA the Accounting Officer must prepare financial statements for
the financial year in accordance with Generally Recognised Accounting Practice within two months
after the financial year-end.

The Audit File Checklist annexed to the Circular is aligned to the format of the AFS Word Specimen
and should be read with the Modified Cash Standard (MCS) and Accounting Manual for
Departments (AMD).

Departments should note that the 2018/19 financial year reporting framework on the annual
financial statements is covered by the updated MCS with Guidance provided in the AMD and
Specimen AFS. The updated MCS, AMD and Specimen AFS was published in June 2018 and
November 2018 respectively.

The latest information applicable to the 2018/19 AFS is available on the NT OAG Website: Office of
the Accountant-General>Publications>01. Annual Financial Statements>03. For Prov. And Nat.
Departments>GRAP for National and Provincial Departments.

Any further changes and developments on the MCS, AMD and Specimen AFS will be communicated
to departments.



OBJECTIVE

8.

9.

To provide departments with:

e An Audit File Checklist (Annexure A) that provides supporting evidence in hard copy or
“electronic format" on the primary and secondary financial information and annexures of the
AFS.

e Audit Information File (Annexure B) guideline on information in hard copy or electronic format
that should be included that will assist in the audit process.

* A list of tfransversal Systems Reports {(Annexure C) to assist departments with compilation of the
AFS is attached as guideline.

It is recommended that the audit file checklist be co-ordinated by the CFO's Office in the
department.

SUBMISSION OF ELECTRONIC AUDIT FILE INFORMATION

10.

115

As an initiative to move to a paperless environment it is proposed that departments submit audit file
information electronically on a CD to PT: Provincial Government Accounting and Compliance.

Electronic audit file information should be provided, based on the requirements of this Circular and
folders created per AFS notes, as well as the sign-off of information by the relevant compiler and

reviewer.

REQUIRED

12.

13.

14.

15.

This Circular must be supplemented by the department’s own quality confrol process that supports
the accuracy of the AFS.

The Audit File should be made available on 17 May 2019 to PT (PG Accounting and Compliance) to
conduct a preview of the AFS before submission to the Auditor General South Africa (AGSA) on
31 May 2019. A combined AFS review session will be conducted by PT with departments to discuss
and resolve 2018/19 AFS issues. Dates and logistics will be advised.

All information in the Audit File must be cross-referenced to the financial statements and relevant
notes, reviewed and signed off by the responsible official.

This Circular has been prepared taking into account the National Treasury Regulations,
Provincial Treasury instructions, MCS and AMD for the year ended 31 March 2019, however the AGSA
may require additional information.

COMMUNICATION

16.

Any enquires on the compilation and submission of the AFS and the Audit Information File should be
forwarded to PThelpme@treasury.gov.za.

Your co-operation in this regard would be highly appreciated.

,De AL

Mp’A HARDI

OVINCIAL ACCOUNTANT-GENERAL
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