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AGREEMENT OF LEASE

PREAMBLE

By signing this Lease Agreement, the parties hereby acknowledge in writing their
support for the vision arising from the community of "Oude Molen Eco Village" to
become a leading example in sustainable urban and neighbourhood development

and culminating in the document "Towards a Strategic Development Approach for
Oude Molen", written and prepared by Prof Mark Swilling (Sustainability Institute,
University of Stellenbosch).

Support for this initiative was confirmed in a public statement by MEC Marius
Fransman at a press conference on 15 November 2005, namely that the Cabinet of
the Western Cape has fully endorsed the redevelopment plans for Oude Molen as

outlined and envisaged in this Strategic document.

Committing themselves to the terms and conditions of this Lease Agreement marks
a milestone in restoring and normalising their relationship, a necessary precondition
for achieving the - vision in an orderly and constructive manner. In this regard, the

parties accept the role and function that each has to play in realising the vision.

In particular, it is accepted that Government, represented here by the Department
of Public Works (DPW), has to develop the Oude Molen site in a responsible manner
in tferms of the duties and obligations arising from and bestowed upon itself by the
statutory and legal framework of the country as well as its policy commitment to

sustainable development at all levels of government.

Equally, the past contributions of individual tfenants and the community to look
after and care for the site are acknowledged, as reflected in the rental-free

periods and below market-related rates.

All efforts that are legally and practically possible will be made to accommodate
the aspirations of those tenants who wish to extend their tenure beyond the
confines of this Lease Agreement within the new legal and governance framework
that will be established for Oude Molen via a joint planning process and in

accordance with affordability levels.
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