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NATIONAL TREASURY - INVENTORY QUESTIONNAIRE

PURPOSE

1. On behalf of National Treasury, Office of the Accountant-General (OAG), the Provincial
Treasury would like to request Chief Financial Officers’ of departments, to complete the
attached questionnaire in order to enable the National Treasury (OAG and SCoA) to
provide the necessary guidance on the accounting freatment of inventory.

ACTION REQUIRED

2. CFOs are requested to please complete section D and E of the afttached National
Treasury questionnaire and supply the required documentation where necessary.

3. Completed questionnaires and any additional information must be submitted via email
to Mr. Luthando Botshobana (email: Ibotshob@pgwc.gov.za) before or on Friday, 19
August 2011 for forwarding to National Treasury.

4. Thank you for your co-operation.
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SENIOR MANAGER: PROVINCIAL GOVERNMENT ACCOUNTING

DATE: /O/a 8/0'10//
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- national treasury

4 Department:
./ National Treasury
REPUBLIC OF SOUTH AFRICA

QUESTIONNAIRE
Inventory

A. OBJECTIVE
OAG and SCoA are geared to provide guidance on Inventory that will result in consistent classification and accounting
treatment of Inventory.

B. APPLICABILITY
This questionnaire shall only be completed by National and Provincial Departments. Please complete sections D and E.

C. SUBMISSION OF QUESTIONNAIRE
Please submit the completed questionnaire by 23 August 2011 to the following OAG and SCoA official who will also
attend to queries that you may have pertaining to the questionnaire:

Name of Contact Person Vusi Memela
Telephone (012) 315 5030
e-mail address vusi.memela@treasury.gov.za

D. DETAILS OF THE DEPARTMENT

Name of the Department

National/Provincial (If Provincial, State
name of the Province)

Name of Person who completed
Questionnaire

Designation

E. | QUESTIONS (1 to 13)

—_

Does the Department use LOGIS for Inventory Management? Please answer “YES” or “NO”.

2.1 | If the answer to 1 above is “NO’, what system/s (manual or computerised) does the Department use for
Inventory Management?

2.2 | Ifthe answer to 1 above is “NO”, is the inventory valued using weighted average or FIFO?
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E. | QUESTIONS (1 to 13)

3. | Does the Department have Inventory Management policy/ies, procedures or other related requlatory
document/s? Please answer “YES” or “NO”. If the response is "YES", please attach the policy/ies, procedures or
other related regulatory document/s when forwarding the completed Questionnaire.

4. | What type/s of Inventory does the Department have? Please provide a brief description of each Inventory type.
Pay special attention to the unique (sector or entity-specific) types of Inventory.

5. | How many stores does the Department have?

6. | How would you describe the interaction between the System Controller/s, Stores Staff and Accounting/Finance
Staff to ensure optimal Inventory Management?

7. | How many times a year does the Department conducts Inventory Counts?

8. | Are inventory records regularly reconciled to the general ledger?

9. | Briefly describe the process from when Inventory is received from a supplier or from another store to when it is
recorded in Annexure 6 to the Annual Financial Statements.

11. | Is printing paper acquired for the department recorded as Inventory? If the answer is “NO”, how is it recorded?

12. | How does the Department record (a) “work in progress”? (b) disposals (damaged stock, efc) (c) adjustments?
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QUESTIONS (1 to 13)

13. | Any comments/recommendations/challenges/uncertainties? Additional documents/information may accompany
the completed questionnaire.

Thank you for completing the questionnaire.
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