MOVEABLE ASSET MANAGEMENT
Madia. Eorahim@pgwe.gov.za
tel: +27 21 483 4748: +27 21 483 6645
Fd floor Atterbury House, 9 Riebeeck Street,
Cape Town 8001
www,capegateway.gov.za

REFERENCE: T14/P
ENGUIRIES: MNADIA EBRAHIM

TREASURY CIRCULAR MUN NO 45/2011

THE mMAYOR, CITY OF CAPE TOWN

THE MAYOR, WEST COAST DISTRICT

THE MAYOR, MATZIKAMA MUNICIPALITY
THE MAYOR, CEDERBERG MUNICIPALITY
THE MAYOR, BERGRIVIER MUNICIPALITY

THE MAYOR, SALDANHA BAY MUNICIPALITY
THE MAYCOR, SWARTLAND MUNICIPALITY
THE MAYCOR, CAPE WINELANDS DISTRICT
THE MAYOR, WITIENBERG MUNICIPALITY
THE MAYCR, DRAKENSTEIN AMUNICIPALITY
THE MAYOR, STELLENBOSCH MUNICIPALTY
THE MAYOR, BREEDE VALLEY MUNICIPALITY
THE MAYOR, BREEDE RIVER/WINELANDS MUMICIPALITY
THE MAYOR. OVERBERG DISTRICT

THE MAYOR, THEEWATERSKLOOF MUNICIPALITY
THE MAYOR, OVERSTRAND MUNICIPALITY
THE MAYOR, CAPE AGULHAS MUNICIPALTY
THE MAYOR, SWELLEND AbA MUNICIPALITY
THE MAYCOR, EDEN DISTRICT

THE MAYOR, KANNALAND MUNICIPALITY
THE MAYQR, HESSEQUA MUNICIPALITY

THE MAYOR, MOSSEL BAY MUNICIPALITY
THE MAYOR, GECRGE MUNICIPALTY

THE MAYOR, CUBTSHOORN MUNICIPALITY
THE MAYOR, BITOU MUMNICIPALITY

THE MAYCOR, KNYSHA MUNICIPALITY

THE MAYOR, CENTRAL KAROO DISTRICT
THE MAYOR, LAINGSBURG MUNICIPALITY
THE MAYOR, PRINCE ALBERT MUNICIPALITY
THE MAYQR, BEAUFORT WEST MUNICIPALITY

THE MUNICIPAL MANAGER, CITY OF CAPE TOWN: MR A EBRAHIM

THE MUNICIPAL MANAGER, WEST COAST DISTRICT: MR H PRINS

THE MUNICIPAL MANAGER, MATZIKAMA MUNICIPALITY: MR DG O'NELL

THE MUNICIPAL MANAGER, CEDERBERG MUNICIPALITY: MR G MATHYSE

THE MUNCIPAL MANAGER, BERGRIVIER MUNMCIPALITY: MS C LIERENBERG

THE MUNICIPAL MANAGER, SALDANHA BAY MUNICIPALITY: MR NJ VAN STADE {Acting}
THE MUNICIPAL MANAGER, SWARTLAND MUNICIPALITY: MR JSCHOITZ

THE MUNICIPAL MANAGER, CAPE WINELANDS DISTRICT: MR M MG AIO

THE MUNICIPAL MANAGER, WITZENBERG MUNICIPALITY: MR D NASSON

THE MUNICIPAL MANAGER, DRAKENSTEIN MUNICIPALITY: DR S KABANYANF
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THE MUNICIPAL MANAGER, STELLENBOSCH MUMICIPALITY: ADY H LINDER [Acting)

THE MUNICIPAL MAMAGER, BR
THE MUNICIPAL MANAGER, BR

EEDE VALLEY MUNICIPALITY: MR A PAULSE
EEDE RIVER/WINELANDS: MR SA MOKWEN|

THE MUNICIP AL MANAGER, OVERBERG DISTRICT: MR D VAN DER HEEVER

THE MUNICIPAL MANAGER, TH

EEWATERSKLOOF MUNICIPALITY: MR HD WALLACE

THE MUNICIPAL MANAGER, OVERSTRAND MUNICIPALITY: ADV W ZYBRANDT

THE PMUNICIPAL MANAGER, CAPE AGULHAS MUNICIPALITY: MR R STERHENS

THE MUNICIPAL MANAGER, SWELLENDAM MUNMCIPALITY: MR M STEEN KAMP

THE MUNICIPAL MANAGER, EDEN DISTRICT: MR M HOOGBAARD

THE MUNICIPAL MANAGER, KANNALAND MUNICIPALITY: MR M HOOGBAARD (Acting)
THE MUNICIPAL MANAGER, HESSEQUA MUMICIPALITY: MR J JACOBRS

THE MUNICIPAL MANAGER, M

OSSEL BAY MUMNICIPALITY: DR M GRATZ

THE MUNICIPAL MANAGER, GEORGE MUNICIPALITY: MR T BOTHA (Acting)
THE MUNICIPAL MANAGER, QUDTSHOORN MUNICIPALITY: ME M MOGALE {Acting)

THE MUNICIPAL MANAGER, BIT

QU MUNICIPALITY: MR L NGOQO

THE MUNICIPAL MANAGER, KNYSNA MUNICIPALITY: MR J DOUGLAS
THE MUNICIPAL MANAGER, CENTRAL KARCO DISTRICT: MRS JOOSTE
THE MUNICIPAL MANAGER, LAINGSBURG MUNICEPALITY: MR P WILLIAMS

THE MUNICIPAL MANAGER, PR
THE MUNICIPAL MANAGER, BF

THE CHILF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER,
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCEAL OFFICER
THE CHIEF FINANCIAL CFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF AINANCHAL OFFICER
THE CHIEF FINANCIAL QFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF INANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF FINANCEAL OFFICER
THE CHIEF HNANCIAL COFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF INANCIAL OFFICER
THE CHIEF FINANCIAL OFFICER
THE CHIEF ANANCIAL OFFICER,
THE CHIEF FINANCIAL CFFICER
THE CHIEF FINARNCIAL OFFICER
THE CHifF HNANCIAL OFFICER

INCE ALBERT MUNICIPALITY: MS H METTLER
AUFORT WEST MUNICIPALITY: MR J BOOYSEN

. CITY OF CAPE TOWN: MR M RICHARDSON

. WEST COAST DISTRICT: MR J KQFKEMOER
 MATZIKAMA MUNICIPALITY: MR K BRUWER

, CEDERBERG MUNICIPALITY: MR E LOTTER

, BERGRIVIER MUNICIPALITY: MR JA VAN NIEKERK

. SALDANHA BAY MUNICIPALITY: MR NI VAN STADE (Acting)
L SWARTEAND MUNICIPALITY: MR K COOPER

. CAPE WINELANDS DISTRICT: MR JG MARAIS

, WITZENBERG MUNICIPALITY: MR R ESAU

, DRAKENSTEIN MUNICIPALITY: MR Cid PETERSEN

. STELLENBOSCH MUNICIPALITY: MR M BOLTON

. BREEDE VALLEY MUNICIPALITY: MR D McTHOMAS

. BREEDE RIVER/WINELAMDS: MR CF HOFFMARN

- OVERBERG DISTRICT: MR O MGKENTIE (Acting)

. THEEWATERSKLO OFf MUNICIPALITY: MR § JACORS

, OVERSTRAND MUNICIPALITY: MR H KLEINLODG

. CAPE AGULHAS MUNICIPALITY: PR H SCHLERUSCH
 SWELLENDAM MUNICIPALITY: MR H KRAPQHL

. EDEN DISTRICT: R M DELO

- KANNALAND MUNICIPALITY: MR N DELO (Acting)

- HESSEQUA MUNICIPALITY: MS$ HI VILIGEN (Acting)
, MOSSEL BAY MUNICIPALITY: MR HF BOTHA

. GEORGE MUNICIPALITY: MR M CUPIDD

» QUDTSHOORN MUNICIPALITY: MR M MOGALE [Acting)
. BITOU MUNICIPALITY: MR D LOTT

, KNYSNA MUMNICIPALITY: MR G EASTON

, CENTRAL KARCO DISTRICT: MR CJ KYMDELL
CLAINGSBURG MUNICIPALITY: MS A GROENEWALD
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THE CHIEF FINANCIAL OFFICER, PRINCE ALBERT MUNICIPALITY: MR J VAN DER WESTHUIZEN
THE CHIEF FINANCIAL OFFICER, BEAUFORT WEST MUMICIPALITY: MR P3V STRUMPHER

THE HEAD QF SCM, CITY OF CAPETOWN: MR L SHNAPS
THE HEAD OF SCM, WEST COAST DISTRICT: MR M MARKUS

THE HEAD OF SCM,

MATZIKAMA MUNICIPALITY: MR C KOTZE

THE HEAD OF SCM, CEDERBERG MUNICIPALITY: MR N MAREDH
THE HEAD OF SCM.. BERGRIVIER MUNICIPALITY: MP A PEREIRA

THE HEAD OF SCM,

SALDANHA BAY MUNICIPALITY: MS H MEEDING

THE HEAD OF SCM., SWARTLAND MUNICIPALITY: MR P SWART

THE HEAD OF SCh,, CAPE WINELANDS DISTRICT: MR K FALCK

THE HEAD OF SCA,, WITZENBERG MUNICIPALITY: MR H VERGOTINE
THE HEAD OF SCM, DRAKENSTEIN MUNICIPALITY: MR D JACOBS

THE HEAD OF 5Cha,

STELLENBOSCH MUNICIPALITY: MR E LEWIS

THE HEAD OF SCM,, BREEDE VALLEY MUNICIPALITY: MR M BOONIAAIER
THC HEAD OF SCi,, BREEDE RIVER/WINELANDS: MR C HOFFMARM

THE HEAD OF SCM,, OVERBERG DISTRICT: MR D LAMBRECHTS

THE HEAD OF SCM., THEEWATERSKLOOF MUNICIPALITY: MS P MESTERT

THE HEAD OF SCM,
THE HEAD OF SCM,

OVERSTRAND MUNICIPALITY: MSR LA COCK
CAPE AGULHAS MUNICIPALITY: MR R SEFOOR

THE HEAD OF SCM, SWELLENDAM MUNICIPALITY: MR J DE JAGER

THE HEAD OF SCM,
THE HEAD OF SCM,
THE HEAD OF SCM,

EDEN DISTRICT: MR T MPURY
KANNALAND MUNICIPALITY: MR D LINKS
HESSEGUA MUNICIPALITY: MR R BENT

THE HEAD OF SCM, MOSSEL BAY MUNICIPALITY: AMS E NEL

THE HEAD OF §CM,

GEORGE MUNICIPALITY: MR B GERICKE

THE HEAD OF SCM, OUDTSHOORN MUNICIPALITY: MR J LADOUNGE

THE HEAD OF SCi,
THE HEAD OF SCM,

BITOU MUNICIPALITY: MR B A MKHONZA
ENYSNA MUNICIPALITY: MS M BRAND

THE HEAD OF SCM. CENTRAL KAROQC DISTRICT: MS L STRUMPHER

THE HEAD OF SC,
THE HEAD OQF SCh,
THE HEAD OF SCp,

LAINGSBURG MUNICIPALITY: MS A GROENEWALD
PRINCE ALBERT MUNICIPALITY: MR G5 8OTHAMA
BEAUFORT WEST MUNICIPALITY: MS SA POTHBERG

THE HEAD OFFICIAL: PROVINCEAL TREASURY (DR JC STEGMANN)

THE HEAD:
THE HEAD:
THE HEAD:
THE HEAD:
THE HEAD:
THE HEAD:

BRANCH FISCAL AND ECONGMIC SERVICES (MR H MALILA)

BRANCH GOVERNANCE AND ASSET MANAGEMENT (MR TC ARENDSE}
PUBLIC POLICY SERVICES (MR A PHILLIPS)

PUBLIC FINANCE (MR H MALLA) {PRO TERM}

FINANCIAL GOVERNANCE (MR A RESDY) (ACTING)

ASSET MANAGEMENT (MR TC ARENDSE) [PRO TEM)

THE CHIEF AUDIT EXECUTIVE {MS H ROBSON]
THE CHIEF FINANCIAL OFFICER (MR A GILDENHLUYS)

THE SEMNIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENJOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:
THE SENIOR MANAGER:

ACCOUNIING SERVICES: PROVINCIAL GOVERNMENT [ME N VAN NIEKERK] (ACTING]
ACCOUNTING SERVICES: LOCAL GOVERNMENT (MR T MADONDILE/MS At FORTUIN} [ACTING)
CORPORATE GOVERNANCE [MR B VINK)

INTERNAL AUDIT: GOVERNANCE AND ADMINISTRATION CLUSTER {M5 B CAIRNCROSS)
INTERNAL AUDIT: SOCIAL CLUSTER (MR M MALULEKA)

INTERNAL AUD: ECONOMIC CLUSTER (MR J RADERE)

BUDGET MANAGEMENT: PROVINCIAL GOVERNMENT {MS M SHERATOM)

BUDGET MANAGEMENT: LOCAL GOVERNMENT {MR ML BOGYSEN}

PROVINCIAL GOVERNMENT FINANCE (MS A PICK]

LOCAL GOVERNMENT FINANCE (GROUP ONE} (MR E JORANNES] (ACTING}

LOCAL GOVERNMENT FINANCE {GROUP TWO) [MR M SIGABI)

PUBLIC RINANCE POLICY RESEARCH AND MODELLING NS C HORTORN}

IMMOVEABLE ASSET MANAGEMENT (MR NB LANGENHOVEN)
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THE SENIOR MANAGER: MOVEABLE ASSET PMAANAGEMENT (MS N EBRAMIN)
THE SENIOR MANAGER: SUPPORTING AND INTERLINKED FINANCIAL SYSTEMS (MR A BASTIAANSE]
THE HEAD: OFFICE OF THE FINANCE MINISTRY [MS A SMIT)

THE PROVINCIAL AUDITOR
MASTER RECORDS OFFCIAL FINANCIAL MANAGEMENT
THE HEAD OF DEPARTMENT: LOCAL GOVERNMENT AND HOUSING

RE: ISSUING OF AMENDED MUNICIPAL BIDDING DOCUMENTS AND NATIONAL
TREASURY [IMPLEMENTION GUIDE FOR PREFERENTIAL PROCUREMENT
REGULATIONS, 2011

1. BACKGROUND

1.1 With effect from 7 December 2011 the requirements of the Preferential Procurement
Regulations, 2611 come info effect and accounting officers and accounting

authorities are required fo invite, evaivate and award bids in terms thereot,

1.2 The Nationai Treasury has, o this end issued municipat bidding documents that give
effect to the requirements of the regulatory regime together with a Guide to assist

instifutions fo Implement these regulalions.

i.3  As cited in paragraphs 2.5 and 2.6 of National Treasury’s Circular dated 01
December 2011 and attached herewith, the above-mention documentation must
be read and utiised together with ofher relevant SCM related prescripfs,
instructions, circulars and guidelines. i is also highlighted that the Guide is not a

substitute for legislation and should not be utilised for legal interpretation,

1.4 National Treasury Circular dated 0l December 2011 and the implementation Guide

is atfached herewith for your attention.

1.5 Please see also attached for your aftention the following municipal bidding
documents {MBDs):

{al MBD 1: invitation to bid;

{b] MBD 2: Tax clearance requirements;

(c) MBD 3.1, 3.2 and 3.3: Pricing schedule for firm piices (purchases), non-firm
prices {(purchases) and professional services respectively;

(d} MBD 4: Declaration of interest;
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2.2

2.3

2.4

2.5

{e) MBD &: Declaration of Procurerment above R10 milfiors:

(f} MBD 6.1: Preference poinfs claim form in ferms of the Preferential Procurement
Regulafions 201 Twhich serves as a claim form for preference points for BRBEE
requirements in ferms of the 80/20 and 90/10 preference points respectively:

(9] MBD 6.2: Declaration cettificate for local production and confent:

(h) MBD 7.1, 7.2 and 7.3: Contract form for the rendering of services, purchases of
goods/works and sale of goods/works respectively;

(it MBD 8 Declaration of bidder's past SCM proctices: and

(I}  MBD 9: certificate of independent bid determination.

Muricipalities must note that the amended MBD 6.1 and 6.2 bidding documents
come intfo coperation on 7 December 2011, and are applicable 1o alf bids

advertised from this date forward.
IMPLEMENTATION GUIDE: PREFERENTIAL PROCUREMENT REGULATIONS, 2011

Paragraph 3.2.1 of the Guide indicates that the 80/20 point systermn will apply to bids
equal fo or above the R30 000.00 and up to a Rand Value of R1 milion.

The threshold for the application of the 806/20 points systerm must not be confused
with the threshold for formal written quotations/informal bidding up fo R200 000. This

threshold remains as prescribed by the Municipal SCM Regulations.

It must hewever be noted that it is the responsibility of municipal SCM units 1o

educate #s users on the SCM processes associated herewith.

Given that the National Treasury and the DT is in the process of developing
guidelines and instructions to give effect to the requirements in respect of local
contfent, it is recommended that queries in this regard be addressed with the

National Treasury,

In ferms of Paragraph 21.2 of the Guide, the validity period of a bid must not be
extended where a bid was invited in terms of the 2001 regulations. Municipalifies
must finalise faward bids advertised in terms of the 2001 regulations as expediliously

as is reasonably possible before the expiry of the bid validity period.
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2.6

2.7

Accounting officers of municipdiifies and municipal entities must ensure that the
content of this circular and the attached guide are brought to the attention of all

supply chain mancgement officials,

Any queries inrespect of the content of this circular may be addressed fo:

The Acting Head: Asset Management
Nadia Ebrahim

Tel: (021) 483 4748

Email: Nadia.ebrahim@pgwe.gov.za

........ EPTURRN P 7 A
Ms KIADIAEBRAHIIM
HEAD: ASSET MANAGEMENT (Acting)
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