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REPORTING ON THE PCl SYSTEM IN RESPECT OF THE NEW PREFERENTIAL

PROCUREMENT REGULATIONS 2011

1 Purpose

The purpose of this communique is fo inform all Provincial Departments on the current
stafus when reporting on the Procurement Contract Information (PCI) system on bids
awarded above the threshoeld of R100 000.

it was indicated via email corespondence by National Treasury that the PCI system is
currently being revamped to give effect to the new Preferential Procurement
Regulations, 2011 and departments need to halt the copturing process on the system

until further nofice. (see annexure A)

Provincial Treasury has formally requested the National Treasury to implement

enhancements to the PCl system to give effect to Provincial reporting requirements. (see

1.2
2. Background
2.7

anhexure B)
2.2

The National Treasury has indicated in its response, dated 19 June 2011, that it is in the
orecess of revising the PCl system 1o give effect to the Preferential Procurement
Regulations, 2011 and the enhancements requeasted by the Provincial Treasury would be

taken info account when revising the system. (see Annexure C)
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2.3

3.1

The Nationad Treasury has further indicated that the revisions fo the PCi system will be in
operation prior fo 7 December 2011, which was the effective date of the new

Preferential Prccurement Regulations, 2011.

Request

The Provincial Treasury therefore requests that:

All Accounting Officers/ Accounting Authorities to ensure that the content of this circular

is brought to The attention of all relevant officials within their institution and schedule 3A

and 3C public entities reporting to their executive authorities; and

That Departments confinue with the reporfing on bids awarded above RI00000 to
Provincial Treasury for the purpose of transparency as per Provincial Treasury circular 26

of 2011, by not doing so this will result in non compliance fo PTIs 16A7.2.

For the inferim, Depariments are to utilise the attached templaies, (see annexure D1 &
D.2) These templates will be electronically forwarded to Departments.

Please note the following:

+« Template D.1 fo be utilised to report on bids adveriised {>R100 000.00) up to
and including 06 December 2011, applying the oid Preferential Procurement
Regulaiions, 2001 ; and

« Template D.2 ic be uiilised to repori on bids advertised [>R100 000.00) os of 7

December 2011, applying the new Preferentici Procurement Reguiations, 2011.

Kindly forward the information fo the below mentioned official. The due date for

reporting is ten working days affer the end of each moenth.

Ms Laverne Josias
T: 021 483 3275
F: 021 483 4671

E-mail; Laverne. Josios@powc.gov.z0
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3.2 Your co-opergtion in this regard will be highly appreciated.

Yours sincerely

Na 6 Ebrahim

Acting Head: Asset Management

Date: f57} Z//j
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Laverne Josias
L

[ SN Wl A

From:
Sent:
To:

Subject:

Dear Colleagues

Jerry Maluleke <Jerry.Maiuleke@treasury.gov.za>

13 December 2011 11:48 AM

Riddles.Linda@treasury.fs.gov.za; RMasambo@mpg.gov.za; CTwala@mpg.gov.za;
Radhesh Surajbali; ENkge@nwpg.gov.za; KgwadiE@dwa.gov.za;
KMMashiloane@ruraldevelopment.gov.za; mbekin@dwa.gov.za;
MasebenzaM@arc.agric.za; masilo.makhura@dpsa.gov.za; DionF@dti.gov.za;
dikeledi.tshabalala@dcs.gov.za; Willem.Pretorius@dcs.gov.za;
MasebenzaM@arc.agric.za; selaelora@statssa.gov.za; dumisile.ndiovu@dha.gov.za;
Freddie Petersen@labour.gov.za; Gregory Lekoma; john.Hizkudi®gauteng.gov.za
Leburu.Herman@1reasury.fs.gov.za; Henry.Stopforth@dpe.gov.za;
kngwenya@citypower.co.za; lifi mahlasela@palama.gov.za; vkgoanyago@icd.gov.za;
bennie.hlongwane@dst.gov.za; boitumelo.musi@energy.gov.za; Nadia Ebrahim;
ppotgieter@ncpg.gov.za; israel.modise@dpsa.gov.za; irenetshifura@dmr.gov.za;
Isabel. Jooste@capetown.gov.za; ingwana.baloyi@jhbzoo.org.za;
YCronje@thedti.gov.za; trevor.tabane@dpw.gov.za; Thabo.Tladi@dpw.gov.za;
salome.malebye@dpw.gov.za; Edward@freedompark.co.za; EuniceB@legal-
aid.co.za; Washington Derah; Qwabe, Vincent

PCI Naotification

The PCI System is in the process of being revamp to align it with the new revised PPPFA requirements
that came effect on 07 December 2011, the capturing of contracts on PCI system must be hold until further

notice

Mhiamule Jerry Maluieke

Deputy Director: Norms and Standards SCM
Tel: (012) 395 6537 , Fax: (012) 315 5343

Jerry. maluleke @treasury.gov.za

national treasury

Dottt
Filicrad Tronsuy
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NNNSURE, E5
CPROVINCIAL MOVEABLE ASSET MANAGEMENT
I TREASURY o 5 )
Atterbury House

Provincial Government of the wWestemn Cape 9 Riebeek Street, Cape Town, 8001
www, capegateway.gov.ze

REFERENCE: T16/2G/1
ENQUIRIES: T Adams

The Chief Director
National Treasury
Private Bag x115
Pretoric

0007

For attention: Mr. J. Breytenbach

RE: ADDITIONAL INFORMATION AND ENHANCEMENTS REQUIRED IN RESPECT OF
NATIONAL TREASURY'S PROCUREMENT CONTRACT INFORMATION (PCI) SYSTEM
REPORTING FRAMEWORK

1. Purpose

1.1 The purpose of this correspondence is to inform the National Treasury of the addifional
information required by the Provincial Treasury in respect of the PCL system reporting

framework as well as to request enhancements to the reporting framework,
2. Background

2.1 As per National Treasury's requirement, Provincial Departments are capturing al
contracts above RI100 000 on the PCI system. The fields presented in the report
(hereafter referred to as "contract award report”) generated from the PCl systern does

not reflect all information required by the Provincial Treasury.

2.2 The additional information required. to that in the current contract award report, is the
description of goods and services procured by Departments. It has come to light that
Departments are cumently capiuring this information on the system; however the

confract award report has not been configured o reflect this.

23 The PCI systern does not make provision for the method of procurement Le, whether
ihe good or service has been proecured via an open bid, limied bid,

urgeni/emergency bid, unsoiicited bid, fransversal contract, SITA contract, quotation
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2.4

3.1

3.2

3.3

or via a contract secured by another organ of state or whether a contract extension.
The information is in essence vital In terms of the Provincial Treasury's reporting
requirements which ensures that the Provincial Treasury is aware and kept abreast of

the deviations/condonations as well as contract extensions in the Province.

A detdiled procurement information report which reflects il procurement for the
Province is drafted on a quorterly basis, The report is sent to the MEC for Finance, the
Department of Economic Developrnent and Toutism, the DDG Governance and Asset
Management as well as the Head of Provincial Treqsury. A summary version of the
report is uplcaded on the Cape Gateway website for public consumption. 11 is
therefore imperative that the information grovided is credible and accurate, The
information further assists the Provincial Treasury in conducting its SCM Virtuous Cycle

Assessments,
Reporting

As a result of the lack of information provided by the PCI sysitem and consequently the
confract aweard report, the Provincial Tregsury generates the soid report for each
Bepartment oh g monthly basis, which is forwarded o Departments with o request {o
insert the description as weil as the method of procurement information for sach

contfract that has been awarded.

it is important to note that the three bigger Depariments Le, Department of Education,
Health as well a3 Transpart and Public Works, procures a large volume of contracts on g
monthly basis. The current situalion résulis In an unnecessary cumbersome and
burdensome process, given that the PCl system could provide the necessary

information.

It is imporiant that the requirements that we have tabled are configured into the PCI
system 1o avoid creating an administrative burden on Departments to report to both

Natienatl and Provincial requirements and streamiining will cllow efficiency gains.

Requesi

As primary, given that the information is readily available, it is requested that the
contract award report be regenerated o include the description of each contract
that has been awarded. This would assist the Provincial Treasury in an endeavor to

ensure an enhonced and mare credibie reporting framework.
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4.2

4.3

4.4

4.5

4.6

Secondly. the Frovincial Treasury requests/advises that the National Treasury configure
the system in order to make provision for the “method of procurement” information.

This will facilitate and help to frack procurement planning.

Furthermore, 1o ensure standardised reporting, it is advised that a drop down menu e
developed for the field, which should consist of the following:
fa}  Openbid

(b} Limited bid

{c} Urgent/emergency bid

{d} Transversal contract

(el Contract extension

{fi  Contract secured by other orgars of state

(gl SITA contract

{h}  Unsolicited bid

it Guotation

The Provincial Treasury requests that the requirerment as indicgted in paragraph 4.1 be
dealt with as a matier of urgency.

In ferms of paragraph 4.2, the Notional Treasury is reguested to consider
implementation, foliowing @ deidiled plonning process. Once implemented, it s
requested that the contract award repeort be regenerated to include the method of

procurement information.

Kindly provide us with feedback in terms of the above by Wednesday, 22 June 2011,

Regards,

a3

Nadia E{ahim

Acting Heod: Asset Management

Date: /3 J /€ Joil

. .l f o7 Y4
/ j%;‘f' (:f\"
preET
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national treasury

Bepartmant:
National Treasury
REPUBLIC OF SCUTH AFRICA

Private Bag X115, Pretoria, 0001 - Tek (=27 123 315 8911

Engulries: G.F.Jacabson  Reference: QRY1/2/5/3(17) Tel: (012) 315-5233  Fax: {012) 326-5445
e-mail: george jacobson@freasury.gow.za

Acting Head: Asset Management
Western Cape Provincial Treasury
Private Bag X 9165

CAPE TOWN

8000

ATTENTION: Nadia Ebrahim

ADDITIONAL INFORMATION AND ENHACEMENTS REQUIRED IN RESPECT OF
THE NATIONAL TREASURY'S PROGCUREMENT CONTRACT INFORMATION
(PCI) SYSTEM

1. Your letter T16/20/1 dated 13 June 2011 has reference.

2. The National Treasury is currently in the process of upgrading the PCI system
to infer afia make provision for the amendments emanating from the revised
Preferential Procurement Regulations, 2011 that takes effect on 7 December
2011,

3. The enhancements proposed to the reporting capability of the PCI system as
reflected in paragraph 4 of your letter is acknowledged and will be referred to
the National Treasury’s IT development team.

4. It is envisaged that the upgraded PC! system will be in operation prior to the
date of effect of the Preferential Procurement Regulations, 2011.

Regards

AN BREYTENBACH
"-CHIEF DIRECTOR: NORMS AND STANDARDS
DATE: &0 o0 24/ /7 s
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