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TAX CLEARANCE CERTIFICATES

1. PURPOSE

1.1 The purpose of this document is to ensure that Accounting Officers and Chief

Financial Officers take note and enforce:

1.2 National Treasury Practice Note SCM 1 of 2006, which refers to:

(a) The revised application document for Tax Clearance Certificate;

(b) The Tax Clearance Certificates for price quotations;

(c) The threshold for obtaining a Tax Clearance Certificate; and

1.3 National Treasury Practice Note SCM 3 of 2006, which refers to Tax Clearance

Certificates for price quotations and competitive bids.

2. National Treasury Practice Note SCM 1 OF 2006: Revised Application form
for Tax Clearance Certificate

2.1 The South African Revenue Services (SARS) has introduced a revised form for the

application for a Tax Clearance Certificate (TCC 001). This form replaces the one

that was attached to standard biddinQ document WCBD 2 previously issued with

the implementation of Supply Chain Management on 1 January 2004 (or as SBD2

in National Treasury Practice Note 1 of 2003).

2.2 Accounting Officers / Authorities are required to implement and utilize the new

biddinQdocument WCBD 2 (Tax Clearance Certificate Requirements) together with

the application SARS TCC 001 (Application for a Tax Clearance Certificate) on all

future bid invitations. The standard wording of the forms should not be amended.

Documents attached as Appendix A.

---
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2.3 The Application for a Tax Clearance Certificate, TCC 01 is also available at any

SARS branch office nationwid_~or on their website www.sars.Qov.za. The

following procedure should be followed to obtain a copy:

(i) When the website opens, click on the drop down box "Forms" on the left

hand side;

(ii) Then click on the word "Go";

(iii) Scroll down to ''Tax Clearance" on the right hand side; and

(iv) Click on "TCC 001".

2.4 The tax clearance certificate issued by SARS to the applicant will no longer contain

a signature and date stamp. It will, amongst others, capture a unique tax clearance

certificate number as well as an approval and expiry date. The tax clearance

certificate will be valid for a period of 1 (one) year from the date of approval. An

example of the new certificate is attached.

2.5 Practice note 1/2006 attached as Appendix B.

3. National Treasury Practice Note SCM 3 of 2006: Tax Clearance Certificates

(TCC) for price quotations and competitive bids

3.1. If a department / institution is in possession of a supplier's original tax clearance

certificate, it is not necessary to obtain a new tax clearance certificate when a price

quotation or competitive bid is submitted from that specific supplier. This provision

may be applied, only if the closing date of the price quotation falls within the expiry

date of the tax clearance certificate that is within the department's / institution's

possession. Whenever this ruling is applied, cross-reference must be made to the

original tax clearance certificate for audit purposes.

3.2 This practice note supersedes paragraph 2 of National Treasury Practice Note 1 of

2006.

3.3 Practice note 3/2006 attached as Appendix C.



4

4. Implementations of new Tax Clearance Certificate (TCC) requirements via the

W.esternCape Supplier Database (WCSD) and Electronic Purchasing System

4.1 The tax clearance certificate requirements will be applicable to all transactions

exceeding the provincial threshold value of

4.2 Departments will be informed of the proposed implementation of the tax clearance

requirements on the Electronic Purchasing System (EPSi) and Western Cape

Supplier Database (WCSD).

4.3 The above-mentioned paragraph does not imply that suppliers will be exempt from

the tax clearance requirements pending the date of implementation of the

requirements on the EPSi and WCSD.

4.4 It must be noted that obtaining TCC's will remain the responsibility of departments

until further notice.

5. REQUEST

5.1 Accounting Officers / Accounting Authorities are requested to inform all institutions

under their control of:

(a) the requirements for Tax Clearance Certificates in relation to National

practice notes 1 and 3 of 2006; and

(b) the implementation of the new requirements in the province as indicated in

paragraph 4 above.

ACTINGSE~'MANGER: MOVABLE ASSET MANAGEMENT

Date: ~ /~6 /1001/



WCBD2

TAX CLEARANCE CERTFICATE REQUIREMENTS

It is a condition of bid that the taxes of the successful bidder must be in order, or that

satisfactoryarrangementshavebeenmadewith South AfricanRevenue Service (SARS)to meet

the bidderls tax obligations.

1 In cmi~r10meet this requirementbidders are reouirsd to complet€'In fuUthe attached form TCe 001
".A.ppllcat!onforE:Tax Clearanc€-Certificate"and submitit to any 5ARS branch officenationallyThe Tax

Clearance CertificateRequirementEer€;also applicableto foreignbidders f individualswhowishto 5ubmh
bids,

2 SARS wi!!lhen 1umislithe bidder witha Tax Clearance Certificate tha~\Ilillbe validfor a pencd of i (one)year

from thecate of approval-

3 The Qiipina!Tax Clearance Certificate must be submitted together with ttHSbId. FailurE'to submit the ol1gmal

and valid Tax Clsarance CertifICate wm result in me mvalidaticm of toe Did, Certified copies of the Tax

Clearance CerUtkate wUInot be acceptable,

4 In bids where COl1soni&J Joint Ventures! Suc..comractors are nwolved. each pany must submit a.separate
Tax Cffi,arance Certificate,

5 Co;nesofihe TCe 001 "ApplicatioN fura Tax Clearance Certifrr:ate'formare avaiiab!e fromany BARSbranch

Gfficeaa!ionalfyor on the website VlWVi.sarS.Qov.za.

6 ApD!!calJonsfor tile Tax Clearance CertfficaI6s may aj~o be made v1aeFiHng in order to USBthis proVIS!OfL

taxpayers \\'ill need te register wit!) SARS as eFiiers thmugh the websitew\V' sars.aov.ZE
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.. > Application for a Tax Clearance

Certificate
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Tax Clearance CertiHcc:m:Number

0064/1i"2C105!00C1 OB86S3

Tax Clearance Certificate-Tender
EnQuiries
QS5D 12 12 16

Approvad Date
2005-10-05

SARS

SAAS

Expiry Date
200a. i 0-<'15

PAVE Registration Number

urF RegisctratJonNumber

H L'F.;!1emby conf1rmee trial, em the ba$t$ 01 Ine InformatIon a1 my tjlsposaL the aDQye-meTnmnec ta~')8ye" has not
CfJ!iU2vetitHiU1bpl(:wu>jon~ul In!:m!'J",Tax A:;.i,fl~'62} Valufl AdoBe 13>:Act (199'1>. S'mp!oyoo$ 1fiX {PAYE Ii::::

cOf'!tain~d wi1hin th.z: !rlcomsTa>: Ar:.: 1962) SkJ1!s Deveiapmet\! Levie$ ...,c!tH1991 or UnernpJoymenl jnsurarlct:
CorHr'ibutlr.m$Act f20021 a$ at jms e;!tnJ$ cepj!Jcat'Jt

f,ARS r~S9rvH:SThe ngnllD withdraw Ihls. cen!1!r.;ate 3\ anY!1!1v.?s/muki It prevail that any taxEs. leVI£!5pr dU!I£!5art'
OUt: ~mj OU!St!'intlIf19 by im:. Zt:!(}\HW;8ntn:me{1lay,PHY!1r dunnLf tni:! Gflfi )f!'mr Ptif!(}G iw v/hIGh Hn- cmllh;;;att: I~ vaHa
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NATIONAL TREASURY
REPUBLIC OF SOUTH AFRiCA.

~?ft,;ztt &a2 :r' r Pl";~4)ri., -'lOG: l. . 2~ 2 ).~ ~"1 '"':31. .;~ 1; ;. :, ~..Jz

Ref; 314rJf2!1(J Tel: 315-5342

e-mail: }!ilIJ.:naytenbaCh@usssury.go';.ze

TO ALL
ACCOUNTINGOFfiCERS: NATIONALDEPARTMENTS
HEADS: PROVINCIALTREASURIES
CHIEF FINANCIALOFFICERS: PROVINCiALDEPARTMENTS
CHIEF EXECUTiVE OFFICERS I CHIEF FINANCiALOFFICERS: CONSTITUTIONAL
INSTITUTIONSI SCHEDULE 3A AND3C PUBLIC ENTITIES

Supply Chain Management Office
Practice Note Number SCM 1 of 2006

TAXCLEARANCE CERTIFICATES

This practice note is applicable to all national and provincial departments, constitutional
institutions and public entities as defined in schedule 3A and 3C of the Public Finance
Management Act (PFMA) All accounting officers of national departments and heads of
provincial treasuries are required to disseminate the contents of this practice note to aU
chief financial officers of departments and public entities that fal!under their jurisdiction.

1. Revised Application form for Tax Clearance Certificate

1.1 South African Revenue Service (SARS) has Introduced a revised form for the
Application for a Tax Clearance Certificate (TCe 001). This new form replaces the
one thai was attached to the standard bidding document SaD 2 previously Issued on
5 December 2003 as part of practice n01enumber SCM 1 of 2003.

1.2 Accounting officers I authorities are required to utilize the attached standard bidding
dOC1Jmentform SBD 2 (Tax Clearance Certificate ReqUfrements) together with the
SARS TCC 001 (Application far a Tax Clearnnce Certificate) on all future bId
invitations The standard wordmg of these forms should not be amended.

1.3 The Application for a Tax Clearance Certificate. TCC 001. is also available at any
SARS branch office nationwide and DO their website IINJW.sars.aov.za. Tn;
procedure to obtain a copy is as follows:



(i) VI/henthe website opens. clickon the drop downbox "Forms"on the lefthand
side;

Oi) Then click on the word "Go";
(iii) Scroll down to "Tax Clearance" on the right hand side; and
(iv) Click on "TCe 001".

1.4 The tax ciearance certificate issued to the appiicant by SARS will no longer contain a
signature and date stamp. It will, among others, capture a unique tax clearance
certificate number as well as an approval and expiry date. The tax clearance
certificate wm be valid for a period of 1 (one) year from the date or approval. An
example of the new certificate is attached.

1.5 Prior to the award of a bid, the principal should verify the tBxclearance certfficate
sUbmitted by a potentia! contractol at any SARS branch office nationwide. Enquiries
in [his regard can be directed to SARS at telephone number 0860 12 12 18. SARS
will confirm such verification by eiectronic mail or per facsimile. Records of all
verifications should be kept for audit purposes.

2 Ta.x Clearance Certificates for Price Quotations up to the value of R200 000
(VAT Included)

2.1 If a department I institution IS in possession of a supplier's original valid tax
clearance certificate, it is not necessary to obtain a new tax clearance certificate
when a price quotatiQt1is submitted from that specific supplier. This provision may
be applied, only jf the closing date of the price quotation fallswithinthe expirydate of
the tax clearance certificate that is in the department's I institution's possession,
Whenever this ruling IS applied, cross-referencemust be made to the original tax
clearance certificate for audit purposes.

3. Threshold for obtaining Tax Clearance Certificate

3.1 Tile tax clearancecertifrcate requirements should be applicable to all transactions
exceeding the threshold value of R30 000 (thirty thousand rand) (VAT included),
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saD 2

TAX CLEARANCE CERTFICATE REQUIREMENTS

It is a condition of bid that the taxes of the successful bidder must be in order, or that

satisfactory arrangements have been made with South African Revenue Service (SARS) to meet

the bidderts tax obligations.

In order 10meet this requiremembidders are requiredto compj~tejn full the at"I8Chedferm TCe 001

"Application for a Tax ClearanCE'Certificate"and submit It te. any SoARS Diaoch officE:nationally. The Tax

Clearance Certificate Requirememsare also applicable to ioreign bidders! Individuals whe wish 10 submit

2 SARS wi!!then furnish mEt bidder with a Tax Clearance Cartiflcate that \.Ji1l00 vaUdfora period of 1 (one) year

from the: date of app!'Ova\

:3 Thf original Tax Clearance Certificatemust b~ submitted together \~tr1toe biCLFailure tClsubmit the anginal

ant! valid Ta>:C~aral1te Certificatewill result in the Invalidatlcmof the hiet Certffiedcopies or me Tax

Clearance Certificate wi!!not be acceptable_

4 Inbids \'It~ereConsortiaf JointVenture$l S1.Ib-oontrac.te)rs;tiS invo!vecteach parry mustsubmita separate
T8XCiearance Cerlificate.

b Copies of the TCe 00'\ "AppucatiolJiora Tax Clearance Ceriiit:ate" formare availablefromany SARS branch

offIcenationally or on the 1tF-bsiL€\hww.sarS.QD'i.za.

6 App!lcaUo!1Sfor the 1ax Clearance Certifrcates may also be made vIaefiiing, Inorderto use this provIsion,

taxpayers "viiineed to register with SARS as eFilers through the webshe Vl'NW.sam.co\' .ZtJ.



~s~s TAX CL:;,\RANCE

Application for a Tax Clearance
Certificate

Purpose
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( m(\i;,li> II. Si((lUIm~
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Tax Clearance Certh1~te Number
0064/'1 12005/0001 OStlGS3

Tax Clearance Certificate-Tender
EnQuiries
0550 12 121$

Approved Date
2005-.10-05

5MB

SARS
Expiry Date
2000.'IO-OS

H!.Shereby ccn!;rmed that, on the ba~!$ of the mforrnatn:m at my mSj:!oS3\, U"leaoclVe.-ment;onati :axpaya~ has n<'J\
COO11Ih'tlOttCUnitpn::wision~uf income 1h)XAct (ifJ62J, Vnlu!1Addm::1..>:Act p 99'\), Ernployaas TMY{~A YE as
contained w11hinUK !nCt)J,h:!.TaxA::;: 1962j, Skms Dev9!opmf1J)! LBvie:a:At! (19t.i91 01 Unemployment in$\Jmflc~
COfltributlQl1$ Act (2002), c$ at cati; of Iii!;; ,;;ert!iicat~,

s,~r~s r~,>erva$ tne ngtn tD 'N!lhctrav; In IS :::srtrtJcalr;oeit any tifnS' shcu\ti !t prevali that any [<1)(£,$,wVles or duties ar~
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TO ALL
ACCOUNTING OFFICERS: NATIONALDEPARTMENTS
HEADS: PROVINCIALTREASURIES
CHIEF FINANCIALOFFICERS: PROVINCIALDEPARTMENTS
CHIEF EXECUTIVE OFFICERS I CHIEF FINANCIAL OFFICERS: CONSTITUTIONAL
INSTITUTIONSI SCHEDULE 3A AND 3C PUBLIC ENTrTIES

Supply Chain Management Office
Practice Note Number SCM 3 of 2006

TAX CLEARANCE CERTIFICATES FOR PRICE QUOTAnONS AND COMPETITIVE
BIDS

This practice note is applicable to all national and provincial departments, constitutional
institutions and public entities as defined in schedule 3A and 3C of the Public Finance
Management Act (PFMA). All accounting officers of national departments and heads of
provincial treasuries are required to disseminate the contents of this .practice note to all
chief financial officers of departments and pUblicentities that fall under their jurisdiction.

1 If a department / institution is in possession of a supplier's original valid tax
clearance certificate, it is not necessary to obtain a new tax clearance certificate
each time a price quotation or bid is submitted from that specific supplier. This
provision may be applied only if the closing date of the price quotation or bid falls
within the expiry date of the tax clearance certificate that is in the department's I
institution's possession. Whenever this ruling is applied, cross-reference must be
made to the original tax clearance certificate for audit purposes.

2 This practice note supersedes paragraph 2 of practice note number SCM 1 of 2006
issued on 2~January 2006.
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