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TAX CLEARANCE CERTIFICATES
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PURPOSE |

The purpose of this document is to ensure that Accounting Officers and Chief

Financial Officers take note and enforce:

National Treasury Practice Note SCM 1 of 2008, which refers to:

(@  The revised application document for Tax Clearance Certificate;
(b)  The Tax Clearance Certificates for price quotations;

(c)  The threshold for obtaining a Tax Clearance Certificate; and

National Treasury Practice Note SCM 3 of 2006, which refers to Tax Clearance

Certificates for price quotations and competitive bids.

National Treasury Practice Note SCM 1 OF 2006: Revised Application form

for Tax Clearance Certificate

The South African Revenue Services (SARS) has introduced a revised form for the

application for a Tax Clearance Certificate (TCC 001). This form replaces the one

that was attached to standard bidding document WCBD 2 previously issued with

the implementation of Supply Chain Management on 1 January 2004 (or as SBD2
in National Treasury Practice Note 1 of 2003).

Accounting Officers / Authorities are required to implement and utilize the new

bidding document WCBD 2 (Tax Clearance Certificate Requirements) together with

the application SARS TCC 001 (Application for a Tax Clearance Certificate) on all
future bid invitations. The standard wording of the forms should not be amended.

Documents attached as Appendix A.
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The Application for a Tax Clearance Certificate, TCC 01 is also available at any

SARS branch office nationwide or on their website www.sars.gov.za. The

following procedure should be foliowed 1o obtain a copy:

(i) When the website opens, click on the drop down box “Forms” on the left
hand side;

(i)  Then click on the word “Go”;

(iii)  Scroll down to “Tax Clearance” on the right hand side; and

(iv)  Click on “TCC 001”.

The tax clearance certificate issued by SARS to the applicant will no longer contain
a signature and date stamp. It will, amongst others, capture a unigue tax clearance
certificate number as well as an approval and expiry date. The tax clearance
certificate will be valid for a period of 1 (one) vear from the date of approval. An

example of the new certificate is attached.

Practice note 1/2006 attached as Appendix B.

National Treasury Practice Note SCM 3 of 2006: Tax Clearance Certificates

(TCC) for price quotations and competitive bids

If a department / institution is in possession of a supplier’s original tax clearance
certificate, it is not necessary to obtain a new tax clearance certificate when a price
quotation or competitive bid is submitted from that specific supplier. This provision
may be applied, only if the closing date of the price quotation falls within the expiry
date of the tax clearance certificate that is within the department’s / institution’s
possession. Whenever this ruling is applied, cross-reference must be made to the

original tax clearance certificate for audit purposes.

This practice note supersedes paragraph 2 of National Treasury Practice Note 1 of
2006.

Practice note 3/2006 attached as Appendix C.
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Implementations of new Tax Clearance Certificate (TCC) requirements via the

.. Western Cape Supplier Database (WCSD) and Electronic Purchasing System

4.1

4.2

4.3

4.4

5.1

ACTI
Date:

The tax clearance certificate requirements will be applicable to all transactions

exceeding the provincial threshold value of

Departments will be informed of the proposed implementation of the tax clearance
requirements on the Electronic Purchasing System (EPSi) and Western Cape
Supplier Database (WCSD).

The above-mentioned paragraph does not imply that suppliers will be exempt from
the tax clearance requirements pending the date of implementation of the

requirements on the EPSi and WCSD.

It must be noted that obtaining TCC’s will remain the responsibility of departments

until further notice.

REQUEST

Accounting Officers / Accounting Authorities are requested to inform all institutions

under their control of:

(2) the requirements for Tax Clearance Ceriificates in relation to National

practice notes 1 and 3 of 2006; and

(b) the implementation of the new reguirements in the province as indicated in

paragraph 4 above.




WCBD 2

TAX CLEARANCE CERTFICATE REQUIREMENTS

it is a condition of bid that the taxes of the successful bidder must be in order, or that
satisfactory arrangements have been made with South African Revenue Service {SARS) to meet
the bidder's tax obligations.

% ]

¥

I order 0 meel s requirement bidders are requirsd 1 ce%zéé* n full the siiached form TCC 001
“-‘{“;}ﬁiiﬁ’&?ﬁ{}ﬁ for 2 Tax Clearsncs Certificate” and submit it {o any SARS branch office nationally. The Tax
Clearance Cerlificais Ragquirements are 250 applicable o foreign mﬁers rn{iza’-‘mais wh wish 1o submit
bids

.
3

SARS will than fumish the bidder with 2 Tax Clesrance Cartificate that will be valid forz penod of ¢
from the date of approval

{one, ysar

The origina! Tax Clearance Cerlificate must be submitied togeiher with the bud. Faliure to submit the origina!
and valic Tax Clearance Certificaie will result in the mvalidation of the g, Certified copies of the Tax
Ciearance Certificate will not be acceptable.

r buds where Consortia / Joint Ventures 7 Sub-Contracions are nvaived, 8ach party must submit & separate
Tax Clearance Cerlificate,

opies ofine TCC 001 "Application for & Tax Clearance Certificate” form are avaiiable from any SARS branch
office nationally or on the websile www sar8 g0v.28.

Appications tor ine Tax Clezrance Certficaiss may ales be made viz e~ :EE."; in order to uge this provision
taxpayers will need to register with SARS as eFilers through the webslie www.sars.oovzs

Forel WAk BRI my warans
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TAX CLEARANCE
¥ S

- Application for 2 Tax Clearance
Certificate

Purpose
Sedent the apphcalile option . =L (=000 stanmng

i “Good standing”, please atate the purnose o Uns appisalion

Particulars of applicant

Hamsiiegsl name
{Initeais & Burneme
ar rooistened Do)
Treding nams
(¥ goplicobie’

yffmsspon no Lempany/Close Qo

registerss no
inzome Tax ref ne PAYE ref i 7
VAT repstration 0o 4 Shirefnc |

{ustoms code Ulrret e U

Telephong 0o F

=
o

-
=

Pemal Bocrase

Shyysical agdrese

Bustal address

Particulars of reprasentative (Public Officer /Trustes /Partner)

Surname
Firsl names

I Paau

Incnme Tax ref no

Teinghane ne Pk
Fermail agaress

Physical audress




Particulars of tender [ sopucanie)

Tender number

. JEutnared Yangec oo oo - EEEA
rre L 5 -
SNt 28

Expactes furation

o o s
of the pentiey

Parbculars of the 3 2r0esl CONWBCE Dreviously awerdes

Dete swarted Date fnalsee Frincipal Comsesperson  Teleptonenumber  Amount
Audit
Are you currently aware of any Audin inveEsnganon agamet youfthe company? ! i : YES RO
¥ "YES® provids gatsiis

Appointment of representative/agent {Power of Attorney )
1 she undersianad confinm that § reguire & Tax Cearance Certificate wresosct of  Tentders o Goodstanging.

{ nareby suthorise gng insrus to apply 1o and receive from
SARS e spnizatie Tax Cisarance Certificate on my/our dehatl

Sé;fzamzé af repregentativelages Date
Mams of
representative;
agent
Deciaration

1 geclare that the information furrisiied i this application as wel 35 any supporting dotuments & Dud and Lormedl n pvery
raspact

Signawsrs of applcany/Pubiic Offcer Daie
fame of agpiicant’
Public Offaer

Nates:

-

it 13 8 zencos offents 1o paee o falss neCiEraTon.
4 Becms 73 of e Ingownes Too ACL $8G2, Hates: Any paeson whe
{87 faiisor negiecs m furnish, Hia oe Sobmit any neturn o SoCuMenT &5 and when reEguired by or under this Az, o
B without st Cause shown by i, refuses of pegleds
{i jurnish, proguces or sk svaliabls any information, dotements o things;
{iy  reply o answes truly aod Tully, any questioans o o hm
As ang when reguarsd m lonms of the Azt ... S be gty of an offence ..
SARS wili, under no clrcumstances, issue 2 Tax Clearance Certificats unlsss this form is completed in full.

A0 Yo Tax Usorends Lerbicste will only De wsued on preseniation of your Souih Alrstar Ideniny Documaent of Passpors {Foreignerns oy
&5 mnnlicahie

e

Fapedofl



Tiestamatiotio va Alika-Bonee

Approved Date

Taex Clearance Cerifficae Number
DOLS /2005000 10B8GE2

Tax Clearance Certificate-Tender

2005-10-08

218
Tratiing Name SARE
Lagal Name sARS

Expiry Date
2G0E-10.05

identity Number’ Pasapert Numbiesr
Gomnany Hegstraton Number
incems Tax Refarence Number
ViaTiDiess Regisiration Nambar
PAYE Registration Number

S0L Reogistration Number

UIF Registration Number

It s nersty confirmed thal, on the hasis of the miormation at my gisposat, the anove-Menuonss Laxpayer has nol

coniravensd e provisions of ino Tax Ast (18821 Value Atded Tax Aol (1887, Empioysss Tax (PAYE as
comaned within the IncomaTax

1H000 o Unamployment insurance
Contribubnns Act (20021, a8 st dae of s carlificas,

182, Skis Development Levies Aci (Y

Tris Certificate s Vald for 8 penog of 1 {One) Yesr Tom tne gaie of soproval
Vannzahion of this cerfilionts can be gone ol any BARE Reverue office aalisthwits.
Photo copies of this certificate are not valig,

SARE resarves he noil lo vithdraw thie certdioate & any tme should o prevall hal any taxes. levies o dulies are
due and culsltisg by e abowsmenboned Erpayver duning e one vear panoo onwt e carbiate 18 vl
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TO ALL

ACCOUNTING OFFICERS: NATIONAL DEPARTMENTS

HEADS: PROVINCIAL TREASURIES

CHIEF FINANCIAL OFFICERS: PROVINCIAL DEPARTMENTS

CHIEF EXECUTIVE OFFICERS / CHIEF FINANCIAL OFFICERS: CONSTITUTIONAL
INSTITUTIONS / SCHEDULE 3A AND 3C PUBLIC ENTITIES

Supply Chain Management Office
Practice Note Number SCM 1 of 2008

TAX CLEARANCE CERTIFICATES

This practice note is applicable to all national and provincial depantments, constitutional
institulions and public entities as defined in schedule 3A and 3C of the Public Finance
Management Act (PFMA). All accounting officers of national depariments and heads of
provincial treasuries ars required to disseminate the contents of this practice note to all
chief financiai officers of departiments and public entities that fall under their jurisdiction.

1.1

1.2

Revised Application form for Tax Clearance Certificate

South African Revenue Service (SARS) has introduced & revised form for the
Application for a Tax Clearance Cerlificate (TCC 001). This new form replaces the
one that was attached ¢ the standard bidding document SBD 2 previously issued on
5 December 2003 as part of practice note number SCM 1 of 2003

ccounting officers / authorities are required o utilize the atiached siandard bidding
document form SBD 2 (Tax Ciearance Certificate Requirements) together with the
SARS TCC 001 (Application for a Tax Clearance Certificate) on all future bid
invitations. The standard wording of these forms should not be amended.

The Application for a Tax Clearance Certificaie, TCC 001, is also availabie at any
SARS branch office nalionwide and on their websites www. S8rs.gov.za. The
procedure 1o oObtain & copy is as follows:
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1.5

2.1

)

31

.I.

{i) When the website opens, click on the drop down box “Forms™ on the left hand
sde;

(i) ~ Then click on the word "Go",

iy Scroll down 10 “Tax Clearance” on the right hand side; and

(vy  Click on “TCC 001",

The tax clearance certificate issued to the appiicant by SARS wili no longer contain a
signature and date stamp. It will, among others, capture a unigue tax clearance
certificate number as well as an approval and expiry date. The fax clearance
ceriificate will be valid for a penod of 1 (one) vear from the date of approval. An
exampie of the new certificate is attached

Prior tv the award of a tad, the principal shouid verify the tax clearance ceriificate
submitted by a potential contractor at any SARS branch office nationwide. Enquiries
in this regard can be directed to SARS at welephone number 0880 12 12 18. SARS
will confirm such verification by elsctronic mail or per facsimile. Records of all
verifications should be kept for audit purposes.

Tax Clearance Certificates for Price Quotations up to the value of R200 000
(VAT included)

If a2 department / institution is in possession of a supplier's original valid tax
clearance certificate, it 1s not necessary to cobtain a new tax clearance certificate
when a price quotation i submitted from that specific suppilier. This provision may
be applied, only if the closing date of the price quotation falls within the expiry date of
the tax clearance ceriificate that is in the depariment's / institution's possession.
Whenever this ruling 1s applied, cross-reference must be made fo the original tax
clearance certificate for audit purposes.

Threshold for obtaining Tax Clearance Certificate

The tax clearance certificate requirements should be applicable o ali transactions
exceeding the threshold value of R30 000 (thirty thousand rand) (VAT includad).
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SBD 2

TAX CLEARANCE CERTFICATE REQUIREMENTS

it is a condition of bid that the taxes of the successful bidder must be in order, or that
satisfactory arrangements have been made with South African Revenue Service (SARS} to meet
the bidder's tax obligations.

]

€£F3

In order to meet this requirement bidders are required to compizte in Tull the altached form TCC 001
i ax Clearance Certificate” and submit it 1o any SARS branch f:us nationally. The Tax

i

Clearance Cerlificats Requirements sre ais0 applicable 1 forgign bidders / individuals who wish o submit

£ gt

SARS will then fumish the bidder with 2 Tax Clearance Cartificate tha! will be valid fora perod of 1 {ons) vear
from tne date of approval

The uriginal Tax Clearance Certificate must be submitied tegether with the bid. Faliure to submit the origing!

and valit Tax Clearance Cenifcae will resull in arn invahdation of the bid. Cerlified copies of the Tax

Cigarance Certificate will not be acceptable.

in Dids whare Consortia / Joint Venwires / Sub-conwraciors ars invowed, Sach pany must submil & separate
Tax Clearance Cerlificats,

Copies of the TCC 007 “Application for & Tax Clearance Ceriificate” form are avaligble from any SARS branch
office nationally or on the websile www sars.00v.2a

Applications for the T ax Clearance Ceriificates may alse be made via £Filing. In order to use this provision,
taxpayers will need o register with SARS as eFilers tnrough the website www sars.gov.ze.

Sewret W15 8800 u st



Application for a Tax Clearance
Certificate

Purpose

Seleat the appiicable pobinn | ienders Goad standing

1 "Eosd standing”, please state The purpose of Uis applicetion

Particulars of applicant

Hameflagal name
flnduais B Durnss
4 YENSEORL Rpre}

Trading nams

{If gopiicabie)

ID/Passpor ne Company/Closs
registersg n

oorg

income Tax rel ne

g

VAT regmiration no 4

i
S
¥
]
i
-

{ustoms code i
ielephione no Fax
nh

Eernail attrass

Phiysical andrese

Posial adoress

Particuiars of representative (Public Officer /Trustee /Partner)

Surname

Firsl nanes

ricome Tayx relf no

Telepione no Fas

ermigii sddread

Phivsical odgress

Poas 1k



Particulars of tender (U gopioems)
Torsder fusrnder

e T S A sty S -
EE =

Fapectet durstion yoarisd
of the poobe

Sgroouiars Of the 3 rgest contracls previously swarde e
Drate started ety finalisen Principel | Conthpersan Telephons sumber Amount

Audit

Are you currently sware of sny Audin mvastigation agemet youhe company® : : YE3 W
1WES” provids datsiin

Appointment of representative/agent (Powear of Attorney)
i the undersioned confirn that § reguire 2 Tax Clsaranes Certificate inrespect of Tenders  of  Goodstanding

{ nareby aulhoriss ang ngen T aptly o any receive from
SARS the spnlicabie Tox Cisarancs Cerrficate on myw/our pohall,

Sugrture of repmssectavelagent D
funene of
reprasentative’
anent
Declaration

i declare that the infermatan furnished in this applicalion a5 well 25 any supporting documents is Dud &t sorradl i gvery
reEpEct.

Sigrnaturs of applicanyPubiic Officer ELe
Hame o soplizant/
Bygishe Offacsy

Notes:
1. 008 g serious offence 1w maee & Talss gecisration.
& BeCUon 75 of e income Tax &L 1900 states: Any person wi
(at  fafls or noplecs to furnish, Bie or subelt any renre o Sooument as and when senuired by o wrdier this Aot o
o wathoms s Caute Shown by by, refuses o nesiots o
(i Dorsish, prodhuse o make gveiiabis ary inforrstion, dooumets oy things;
(i} vaphy o or anmwer iy and tully, any quentions o 8 ten L
Ay aryd e voguingd @t of U Al L. st b gulty ©f g offenge L.,
% SARS will, under tio cirtamstances, issue 2 Tax Cleatance Certificate uniass this form is completad in full,

o Your Tax Cesrans Cerlilicate wilh only 30 seued on preseraton of your 5o Afnten Igesity Dogunsent or Passoorn
w4 mpnlizatue.
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Tow Clzarance Cerilicate Numbsr
G064, /2005/0001088683

Tax Clearance Certificate-Tender

Enguiries
DESG 42 12148

= £
Appr ¢ Date Traging Nams SAR

20051008
Lagal Name SARS
Expiry Date
2006-10-058
igentity Ny

Passport Mumber

Cempany Repstraton Nombs:

incoms Tax Reference Number

VAT Dueses! Registmion Mumbssr

BAVE Registration Number

SUL Registralion Numper

UIF Registration Number
{t iz hareby contirmed hal, on fhe basis of he mitrmaton al my TEPOSE, the above-manions z&myﬁ' nas nyt
conravenst e provistons of incomse Tax Aot (1882, Valus Atded Tax Act (1881, Emplovess Tax (PAYE as

conmainad within e IncomeTax Act 19823, Skills Developmen? Levies &zt {1 Qﬂé‘. g Unemployvoenl ngurance
Contriputons Agt {2002 as 8t date of thie certificnte

Tnis Cesificale w Valid for s parod of 1 (One Yaar from e gate of snprovel
Varmcaton of this sadiicals 2an be done 2 any BARS Reverue offics nationwids,

Brato copies of this coriificate ard not valid,

SAME resarves e
tiue Erad ouasisnomg

1o wiinciraw s ate gt any ume shouli i p
3y L abovmaniionsd Wapayer dunng the one yesr penod §

il o faymed frve of chgirge By SARE
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Enguiries:  J A N Breytenbach Ref: 34731210 Tel: 315-3342 Fax: 328-5445
e-mail: jan.Drevienbach@reasury gov.za

TO ALL

ACCOUNTING OFFICERS: NATIONAL DEPARTMENTS

HEADS: PROVINCIAL TREASURIES

CHIEF FINANCIAL OFFICERS: PROVINCIAL DEPARTMENTS

CHIEF EXECUTIVE OFFICERS / CHIEF FINANCIAL OFFICERS: CONSTITUTIONAL
INSTITUTIONS / SCHEDULE 3A AND 3C PUBLIC ENTITIES

Supply Chain Management Office
Practice Note Number SCM 3 of 2006

TAX CLEARANCE CERTIFICATES FOR PRICE QUOTATIONS AND COMPETITIVE
BIDS

This practice note is applicable to all national and provincial departments, constitutional
institutions and public eniities as defined in schedule 3A and 3C of the Public Finance
Management Act (PFMA). All accounting officers of national depariments and heads of
provincial treasuries are required to disseminate the contents of this praciice note 1o all
chief financial officers of departments and public entities that fall under their jurisdiction.

1 If a department / institution is in possession of a supplier's original valid tax
clearance certificate, it is not necessary to obtain a new tax clearance certfficate
each time a price quotation or bid is submitted from that specific suppiier. This
provision may be applied only if the closing date of the price quotation or bid falls
within the expiry date of the tax ciearance ceriificaie that 1s in the departments /
institution’s possession. Whenever this ruling is applied. cross-reference must be
made to the original tax clearance ceriificate for audit purposes.

2 This practice note supersedes paragraph 2 of practice note number SCM 1 of 2006
issued on %&-January 2006.
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