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SECTION 80 OF THE PUBLIC FINANCE MANAGEMENT ACT, 1999 (ACT 1 OF
1999)(FFMA): RATE ON THE INTEREST OF GOVERNMENT LOANS/DEBT

| refer to Government Notice number 1062 of 2007, as published in Government
Gazette No 30220 of 31 August 2007.

2. The Minister of Finance has determined that the interest rate on debt to the state in
tarms of section 80(1)(a) and (b) of the PFMA be adjusted from 12.00% to 13.00%
per annum with effect from 1 September 2007. A schedule of the aforementioned
adjustments is tabulated below:

TABLE 1: STANDARD INTEREST RATE FOR LOANS/DEBT OWING TO STATE
(+]
NUMBER DATE

6.00

8.00 1979.10.01

12.00 1984.04.01

16.00 1989.11.01

14.75 2000.09.01 21483 2937 2000.08.25
14.00 2001.07.01 22401 1562 2001.06.20
13.00 2001.10,01 22719 2104 2001.10.01
13.50 2002.03.01 23185 297 2002.02.27
14.50 2002.04.01 23268 418 2002.03.28
15.50 2002.07.01 23565 1051 2002.06.28°
16.50 2002.10.01 23844 1743 2002.09.20
15.00 2003.07.01 25106 1763 2003.06.27
14.00 2003.09.01 25367 2261 2003.08.29
13.00 2003.10.01 25492 2524 2003.10.03
11.50 2003.12.01 25778 3373 2003.11.28
10.50 2004.09.01 26693 1760 2004.08.27
11.00 2006.09.01 29133 1118 2006.08.25
12.00 2007.01.01 23493 1855 2006.12.29
13.00 2007.09.01 30220 1062 2007.08.31

Note: Graphically illustration attached in Figure 1.

3,

The increase in the standard interest rate will be applicable from 1 September 2007

and will remain in force, until further notice.
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4. Notice 1062 of 2007 in government Gazette No. 30220 reads,
“NATIONAL TREASURY
29 August 2007

RATE ON THE INTEREST ON GOVERNMENT LOANS

It Is hereby notified that the Minister of Finance has, in terms of Section 80(1 )a) and (b) of the Public
Finance Management Act, fixed the Standard Interest Rate applicable from 1 September 2007 and until further
notice, to loans granted by the State out of the Stale Revenue Fund, and/or to all other debts which must be paid
into the State Revenua Fund, at thitteen percent (13.00%) per annum.

The above-mentioned Standard Interest Rate is applicable from 1 September 2007 and until further notice
to all drawings of loans from State money, except loans in respect of which other rates of Interest are specifically
authorized by legislation or the Minister of Finance

5. Kindly ensure that the content of this circular is brought to the attention of all
officials responsible for managing Debt in your department.

IOR MANAGER: NOMATIVE FINANCIAL MANAGEMENT (ACTING)
[E: 20 September 2007

ANNEXURE A

FIGURE 1; STANDARD INTEREST RATE FOR LOANS/DEBT QWING TO STATE
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