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MASTER RECORDS OFFICIAL: FINANCIAL MANAGEMENT

IMPLEMENTATION OF NEW STANDARDS OF GRAP ON 1 APRIL 2009

PURPOSE

The purpose of this circular is to inform all Constitutional Institutions and Public Entities
listed in schedule 3A and 3C of the Public Finance Management Act, Act 1 of 1999 (as
amended) [PFMA] of the effective dates of new standards of GRAP as formally announced
in Government Gazette 31021 on 9 May 2008.

BACKGROUND

Standards of Generally Recognised Accounting Practice (GRAP) are set by the Accounting
Standards Board (ASB) in terms of section 89(1) of the PFMA.

A Regulation was published in Government Gazette (No. 31021) on the 9th of May 2008
prescribing the effective date of 17 Standards of GRAP for public entities, constitutional
institutions, municipalities and municipal entities. A copy of the Gazette and
communication issued by the ASB on the implementation of the Standards of GRAP can be
downloaded from the ASB's website. (http://www.asb.co.za). The new standards that will
become effective from 1 April 2009 are GRAP 4 to 14, 16, 17, 19, and 100 to 102. The

above standards are listed below, and can also be downloaded from the ASB’s website.

Executive summaries are available for most of the standards of GRAP, and it is suggested

that public entities download these as well.



Standards of GRAP for public entities:

Reference | Topic

GRAP 4 The Effects of Changes in Foreign Exchange Rates
GRAP 5 Borrowing Costs

GRAP 6 Consolidated and Separate Financial Statements

GRAP 7 Investments in Associates
GRAP 8 Investment in Joint Ventures
GRAP 9 Revenue from Exchange Transactions

GRAP 10 | Financial Reporting in Hyperinflationary Economies
GRAP 11 | Construction Contracts

GRAP 12 | Inventories

GRAP 13 | Leases

GRAP 14 | Events After the Reporting Date

GRAP 16 | Investment Property

GRAP 17 | Property, Plant and Equipment

GRAP 19 | Provisions, Contingent Liabilities and Contingent Assets

GRAP 100 | Non-current Assets Held for Sale and Discontinued Operations
GRAP 101 | Agriculture
GRAP 102 | Intangible Assets

A comparative summary of International Financial Reporting Standards (IFRS) and
Standards of GRAP, which compares and highlights differences between IFRS’s and
Standards of GRAP is also available on the ASB’s website. Public entities should start
preparing for the adoption of Standards of GRAP as soon as possible and not to
underestimate the amount of time and effort this transition may require. This circular is
provided to you in advance of effective date to ensure that all processes and procedures

can be instituted.

In adopting the newly effective Standards of GRAP, entities should consider the specific
transitional provisions pertaining to the Standards of GRAP being adopted as prescribed in
the directives applicable to their entity. Transitional provisions have been issued by the
ASB and prescribe how entities should account for the effect of the first time adoption of a
particular Standard. Directive 2 — Transitional Provisions for the Adoption of Standards of

GRAP by Public Entities, Municipal Entities and Constitutional Institutions — contains the



amended transitional provisions for public entities. This directive should be read in
conjunction with the relevant Standard(s) of GRAP and it also indicates the specific
paragraph(s) in existing Standards of GRAP that are to be withdrawn, if applicable. Please

download the directive from the ASB’s website.
REQUIRED

Entities should download the relevant documents as suggested in this circular and prepare

for the implementation of the new standards with effect from 1 April 2009.

National and provincial public entities (Schedule 3A and 3C) must follow the effective
standards of GRAP, and to the extent that no Standard of GRAP exists, statements of
GAAP should be followed. Trading entities and government business enterprises (Schedule
3B and 3D entities per the PFMA) should continue to follow statements of GAAP.

As Standards of GRAP are being developed over a period of time and their effective dates
being phased in, certain transactions or events undertaken by entities may not yet be
covered in the GRAP reporting framework. Entities should continue to apply the hierarchy
outlined in paragraph .12 of GRAP 3 in selecting appropriate accounting policies, as well as
any additional guidance provided by the Office of the Accountant-General at National

Treasury in this regard.

Thank you for your co-operation.
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