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REPEAL AND REPLACE PREVIOUSLY ISSUED NATIONAL TREASURY DESIGNATED SECTOR
INSTRUCTION NOTES ON THE INVITATION AND EVALUATION OF BIDS BASED ON A STIPULATED
MINIMUM THRESHOLD FOR LOCAL PRODUCTION AND CONTENT FOR:

NUMBER 3 OF 2016-2017- SOLAR WATER HEATER COMPONENTS

NUMBER 4 OF 2016-2017- RAIL ROLLING STOCK SECTOR

NUMBER 5 OF 2016-2017 - ELECTRICAL CABLE PRODUCTS

NUMBER é OF 2016-2017 - FURNITURE PRODUCTS

NUMBER 7 OF 2016-2017 - LARGE BORE SPIRAL SUBMERGED ARC WELDED STEEL

CONVEYANCE PIPES

NUMBER 8 OF 2016-2017- WORKING VESSELS (BOATS)

NUMBER 9 OF 2016-2017 - STEEL POWER PYLONS

NUMBER 11 OF 2016-2017-VALVE PRODUCTS AND ACTUATORS

NUMBER 12 OF 2016-2017- TRANSFORMERS, SHUNT REACTORS AND ASSOCIATED EQUIPMENT



1.1

1.2

PURPOSE

The purpose of this communique is to disseminate the repeal and replacement of
eight of the National Treasury's Instruction Notes (IN), which are aimed to regulate
the environment within which an Accounting Officer or Accounting Authority

procure for local production and content.

The following Instruction Notes (IN) are repealed and replaced (attached hereto

marked Annexure A to l):

ANNEXURE
2016/
2017
A 3

IN NO DESCRIPTION

Solar water
heater
components
Rail rolling
stock
Electrical
cable
products
Furniture
products
Large bore
spiral
submerged
arc welded
steel
conveyance
pipes: 500mm
to 3500mm

(conveyance

pipes)

DATED

30/06/2016

30/06/2016

30/06/2016

30/06/2016

30/06/2016

REPEAL OF
IN DATED

17/06/2014

12/06/2014

08/05/2013

15/11/2012

28/9/ 2015

TREASURY

CIRCULAR

REFERENCE

28 of 2014

28 of 2014

36 of 2013

29 of 2012

04 of 2016
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2.2

F 8
G 9
H 11
I |:2
BACKGROUND

The Instruction Notes are issued in terms of Regulation 9(1) of the Preferential

Procurement Regulations, 2011 and were issued on National Treasury's website on

working 30/06/2016 11/08/2014
vessels

(boats)

Steel power 30/06/2016 28/09/2015
pylons,

monopole

pylons, steel

substation

structures,

powerline

hardware,

street lighting

steel poles;

and steel

lattice towers

and masts

Valves 12/07/2016 06/02/2014
products and

actuators

Transformers, | 29/07/2016 | 21/10/2015
shunt

reactors and

associated

equipment

1 July 2016 (Annexure A-H) and 29 July 2016 (Annexure |).

The Instruction Notes as mentioned in paragraph 1.2 (Annexure H) is merely areissue

as the National Treasury previously repealed and replaced the incorrect Instruction

Note.

33 of 2014

04 of 2016

04 of 2016

04 of 2016
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2.4

31

The Instruction Notes as mentioned in paragraph 1.2 (Annexure 1) has been

amended and includes additional tables.

The Instruction Notes as mentioned in paragraph 1.2 (Annexure A-G) previously
allowed an institution to remove the imported steel which has been treated as local
because of the import parity prices which has been charged to local users of steel.
That benefit has been removed to protect the local steel industry which is under
immense pressure because of the global decline in steel prices and demand. Raw
steel is now deemed to be 100% local and the previous concession regarding

imported steel has been revoked.
REQUEST
Accounting officers/ accounting authorities re requested to:

Note the effective date of 27 July 2016 (Annexure A- G), 27 August 2016 (Annexure
H) and utilise the annexed Instruction Notes when implementing the local production

and content requirements.

Ensure that the content of the Instruction Notes are brought to the attention of all
relevant officials within their institution and schedule 3A and 3C public entities

reporting to 1heir/ executive authorities.

MRS N EBRAHIM,

DIRECTOR: PROVINCIAL GOVERNMENT: SUPPLY CHAIN MANAGEMENT
patE:  26/05/2°/%






