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j 8 PURPOSE

1.1 The purpose of this communigue is to disseminate the attached National Treasury

Instruction Notes which aims to regulate the environment within which an



1.2

2.1

MRS N

Accounting Officer or Accounting Authority procure in terms of the designated
sectors as determined by the National Treasury.

The following Instruction Notes are attached hereto marked Annexure A to C:

Q) Invitation and evaluation of bids based on a stipulated minimum threshold
for local production and content for solar photovoltaic system and
component with an effective date of 15 July 2016 (Annexure A);

b) Invitation and evaluation of bids based on a stipulated minimum threshold
for local production and content for rail signalling system and associated
components with an effective date of 27 July 2016 (Annexure B); and

c) Invitation and evaluation of bids based on a stfipulated minimum threshold
for local production and content for two-way radio terminals with an
effective date of 1 January 2018 (Annexure C).

The Instruction Notes are issued in terms of Regulation 9(1) of the Preferential
Procurement Regulations, 2011 and were issued on National Treasury's website on
1 July 2016.

Accounting officers/accounting authorities should note that the dti confirmed that
the Instruction Note on the invitation and evaluation of bids based on a stipulated
minimum threshold for local production and content for rail signalling system and
associated components with an effective date of 27 July 2016 (Annexure B) is
mainly applicable to Transnet and PRASA.

REQUEST
Accounting officers/accounting authorities are requested to:

a) Note the effective dates and utilise the annexed Instruction Notes when
implementing local production and content requirements.

b) Ensure that the content of the Instruction Notes are brought to the attention of
all relevant officials within their institution and Schedule 3A and 3C public
entities reporting to their executive authorities.

DIRECTOR: PROVINCIAL GOVERNMENT: SUPPLY CHAIN MANAGEMENT
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