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PROGRESS ON KEY SUPPLY CHAIN MANAGEMENT (SCM) ISSUES EMANATING FROM
NATIONAL TREASURY'’S SCM REFORM PROCESS

BROAD BASED BLACK ECONOMIC EMPOWERMENT (B-BBEE) REQUIREMENTS IN RESPECT OF
ACCEPTING “SWORN AFFIDAVITS” FOR EXEMPTED MICRO ENTERPRISES (EMEs) AND
QUALIFYING SMALL ENTERPRISES (QSEs)

1. PURPOSE

The purpose of this Circular is to provide:

Progress on the following key supply chain management issues emanating
from National Treasury's supply chain management reform process:

a)

i. Central Supplier Database;

i. eTender Publication Portal; and

ii. National Treasury Contracts and Central Procurement Initiatives.
b) Feedback in respect of the B-BBEE requirements of accepting “sworn

affidavits” for B-BBEE credentials for EMEs and QSEs.
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CENTRAL SUPPLIER DATABASE

The National Treasury has indicated via Circular 3 of 2015/16 that the utilisation of
the Central Supplier Database will become compulsory with effect from 1 April
2016.

Permission has been granted by the National Treasury for the Western Cape
Government (WCG) to run the Western Cape Supplier Database (WCSD)
concurrently with the Central Supplier Database (CSD) provided that:

a) The CSD is the master of supplier information and such information cannot be
modified by the WCSD; and

b) Suppliers registered on the CSD, should not be excluded or disadvantaged in
anyway by the existence of the WCSD.

The Provincial Treasury has however identified various challenges on the CSD which
has been raised with the National Treasury and awaits feedback on these
challenges.

In respect of the compulsory ufilisation of the CSD with effect from 1 April 2016,
given the challenges experienced to date and the permission granied by National
Treasury, the WCSD will augment and be used to support the CSD. Provincial
Treasury will issue a process map for SCM requirements for uniformity on practice
within the WCG.

eTENDER PUBLICATION PORTAL

The National Treasury has indicated in the update to the SCM review that the
utilisation of the eTender publication portal for advertising bids and publishing
awards will be compulsory with effect from 1 April 2016. The current National
Treasury Regulations, 2005 (NTRs) prescribes that bids must be advertised and
awards published in the Government Tender Bulletin (GTB).

Institutions are required to adverfise bids and publish awards thereof in both the
GTB and the e-Tender publication portal until such time that the NTRs are revised as
we are obliged to comply with the regulations up until the requirement has been
repealed. Advertisements in newspapers was, and is an optional requirement as
the need dictates.



4. NATIONAL TRANSVERSAL CONTRACTS AND CENTRAL PROCUREMENT INITIATIVES

4.1 National Treasury has communicated via a media statement dated 7 March 2016,
that as from 1 April 2016, the participation of government in existing and new
transversal contracts will be compulsory. National Treasury Circular 3 of 2016,
“Utilization of Transversal Contracts” dated 02 March 2016, was issued aimed at
informing institutions of the fransitional arrangements after the promulgation of the
revised Treasury Regulations. To date these regulations have not been issued nor
Gazetted.

4,2  Accounting Officers and Accounting Authorities are to note that the MEC for
Finance has addressed the WCG's concerns to the National Minister of Finance on
the constitutionality and legality of issuing this requirement and has requested that
the National Minister reconsider his decision. We are awaiting a response in this
regard.

4.3 Given that the current regulatory requirements have not been amended nor
repealed the current regulation 16A6.5 issued in terms of Government Gazette
27388 dated March 2005, applies. Hence the status quo remains until further nofice.

4.4  The Provincial Treasury has in the meantime provided instfitutions (via SCM heads)
with National Treasury Circulars 1, 2 and 3 of 2016 in respect of the National Travel
and Accommodation Project, National Mobile Communications Project and
Utilisation of Transversal Contracts respectively.

5. B- BBEE REQUIREMENTS IN RESPECT OF ACCEPTING “SWORN AFFIDAVITS” FOR B-BBEE
CREDENTIALS FOR EMEs AND QSEs

5.1 The legal position has been finalised and presented to the Premier of the Western
Cape who has made a decision on the issue. The decision will firstly be brought
before Cabinet for notification, after which a Provincial Treasury Circular will be
issued to all institutions communicating the said decision.

6. REQUEST

6.1 Accounting Officers and Accounting Authorities are requested to note and adhere
to the content of this circular.

NADIA EBRAH
DIRECTOR: PROVINCIAL GOVERNMENT SUPPLY CHAIN MANAGEMENT
DATE: 5 April 2016



