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ANNUAL FINANCIAL STATEMENTS (AFS) FOR 2014/15: INPUTS TO BE SUBMITTED BY PROVINCIAL

ENTITIES

Purpose

1. To inform Accounting Authorities (AA) and Chief Financial Officers (CFO) of the Western

Cape Public and Trading Entities of the submission dates of the annual financial statements

(both unaudited and audited) for the year ended 31 March 2015.

2.  To repeal Treasury Circular 11 of 2014 dated 02 April 2014 in its entirety.

Background

3. The Annual Consolidated Financial Statements must be prepared in accordance with Public
Financial Management Act, Act 1 of 1999 as amended and with the effective Standards of
Generally Recognised Accounting Practices (GRAP) including any interpretations, guidelines
and directives issued by the Accounting Standards Board (ASB), and any further instructions
and guidance issued by the National Treasury, Office of the Accountant-General on Annual

Financial Statements of the Public and Trading Entities must be read with this PT Circular.



2015 AFS Template

4,

Unlike the previous financial year, the 2015 Annual Financial Statements (AFS) template that
entities need to complete will be emailed to each entity separately and it will be pre-
populated with public entity’s name. No AFS template will be placed on the National Treasury

website for downloading.

All entities listed in the attached Annexure B “Public Institutions listed in PFMA Schedule 1, 2, 3A,
3B, 3C and 3D” as well as all unlisted entities accountable to Parliament and Provincial

Legislatures are required to complete the GRAP AFS template.

Completion of the Annual Financial Statements (AFS) Template (2014/2015)
GENERAL

6.

10.

Entities must only use the version of the GRAP AFS template, which the Provincial Treasury
forwarded to the respective entity via e-mail.

Read through the template instructions before completing the template and complete the
template cover page where possible.

The GRAP AFS template should be aligned line-by-line per item with the AFS that will be
published in your Annual Report for 2014/2015 financial year.

Take note of the template checklist and ensure that all items are correctly cleared before
submitting the entity’s template to PT: PG Accounting and Compliance.

Entities should ensure that the AFS template is accurately aligned to the AFS to be published in

the annual report.

INTER-ENTITY TRANSACTIONS AND BALANCES

11.

12.

13.

14.

15.

In terms of the framework for consolidation of financial statements, all inter-entity fransactions
and balances within the group need to be eliminated on consolidation.

Inter-entity transactions refer fo dealings between Western Cape provincial entities. As an
example, GG vehicles related transactions would include revenue and expenditure
transactions between GMT and other entities and balances would refer fo the related
receivables and payables af year end (trade receivables/payments and finance leases).
Entities are therefore required to identify and separately disclose any inter-entity transactions
and balances with those entities listed in the infer-entity worksheet included in the AFS
template named INTER-ENTITY. The inter-entity worksheet must be completed for both the
current and prior year (2013/14 and 2014/15).

Entities must ensure that they do not have any differences between entities tfo allow for
accurate elimination and may share this information with other entities to achieve this
outcome.

The inter-entity transactions and balances of GMT and other entities must agree.



CONVERSION JOURNALS

16.

17.

18.

19.

20.

21.

22,

In terms of the framework that is being used by the Provincial (and National) Treasury when
preparing the consolidated AFS, uniform accounting policies must be followed for transactions
and other events in similar circumstances.

The National Treasury has therefore adopted Group Accounting Policies which are GRAP

compliant. Refer to Annexure A for these adopted policies.

Entities using GRAP

Where the GRAP accounting policy applied by an entity differs from the Group Accounting
Policies (as per Annexure A) the entity must identify and record the required journal entry
(current and prior year) that would be needed to conform to the Group Accounting Policies.
The journal entries should not be passed when completing the AFS template but only recorded
in the CONVERSION worksheet in the AFS template. Provincial Treasury will pass the journal

entries upon final consolidation.

Entities using IFRS or SA GAAP

All Schedule 2 and 3B Government Business Enterprises (GBE’s) and other entities applying
Standards of SA GAAP or IFRS in preparing their financial statements must identify and record
the required journal entries (current and prior year) that would be needed to conform to
Group Accounting Policies.

These journal entries should not be passed when completing the AFS template but only
recorded in the CONVERSION worksheet in the AFS template. Provincial Treasury will pass the
journal entries upon final consolidation.

Journal entries captured on the CONVERSION worksheet must be tested by the entities’

external auditors as part of their audit of the AFS template.

EXTERNAL AUDITOR’S SIGN OFF

23.

24,

25,

The external auditor’s sign off template to be completed for all entities (GRAP, IFRS and SA
GAAP) is documented in Annexure C. Statutory audit reports should also accompany this
template. These requirements should be communicated to the auditors of the entity up front.

The AGSA consolidation team will communicate their instructions to entity auditors in terms of

the requirements of International Standards on Auditing, i.e. ISA 600.

UNCORRECTED MISTATEMENTS

In the event that there are any unadjusted audit misstatements, these must be listed in the
UNCORRECTED MISSTATEMENT worksheet in the AFS template. Hence, please provide Provincial
Treasury with all the unadjusted errors that the auditors have identified, irrespective of the

nature. These unadjusted errors should NOT be adjusted in the AFS template to be submitted.



26.

Timelines and submissions

The table below indicates dates and documents that must be submitted by the management
of the entity to Provincial Treasury: Provincial Government Accounting and Compliance:
No. Document name Required format Due Date
Hard Copy Soft Copy (CD)
AFS SUMBISSION BASED ON PRE-AUDITED FINANCIAL INFORMATION
1 AFS together with | n/a AFS (MS Word) 15 May 2015
GRAP AFS template MS  Excel (GRAP
submitted for template)
review.
2 AFS Five(5) printouts of AFS AFS (MS Worad) 29 May 2015
3 GRAP AFS Template | Printout of the following: MS Excel (GRAP | 29 May 2015
Cover Sheet (signed) template)
Statement of Financial
Position
Statement  of  Financial
Performance
Statement of Cash Flow
Statement of Changes in Net
Assets
4 Inter-entity Printout signed by | MS Excel (pan of | 29 May 2015
worksheet rmanagement template)
5 Conversion journal | Printout signed by MS Excel (part of 29 May 2015
o management template)
6 Annexure 7- | Printout signed by MS Excel (part of 29 May 2015
Remuneration  of | Management template)
executive and non-
executive
management
7 Confirmation Confirmation certificate | Signed copy 29 May 2015
certificate signed by management
AFS SUMBISSION BASED ON AUDITED FINANCIAL INFORMATION
8 Final AFS Five(5) printouts of AFS AFS (MS Word) 31 July 2015
9 Final GRAP  AFS | Printout of the following: MS Excel (GRAP | 31 July 2015
Template Cover Sheet (signed) tempiate)

Statement of Financial
Position

Statement of Financial
Performance

Statement of Cash Flow




Statement of Changes in Net

Assets

10 Final Inter-entity | Printout signed by | MS Excel (part of| 31July 2015
worksheet management template)

11 Final Conversion | Printout signed by MS Excel (part of 31 July 2015
Ioumiel vistictisit management template)

12 Final Annexure 7- | Printout signed by MS Excel (part of 31 July 2015
Remuneration  of | Management template)
executive and non-
executive
management

13 Annexure C: | Annexure C signed by | Signed copy 31 July 2015
External  auditor's | auditors (original)
sign off

14 Confirmation Confirmation certificate | Signed copy 31 July 2015
cerfificate signed by management

15 Auditors audit | Auditor's audit report and | Signed copy 31 July 2015
report on AFS signed  Annual  Financial

Statements (AFS)

27. The aforementioned information must be forwarded to the representatives below:

Entity Representative Email address

WC Nature Conservation Board Boniswa Lurwayi Boniswa.Lurwayi@westerncape.gov.za
WC Liquor Authority Neil Schippers Neil.Schippers@westerncape.gov.za
wC Investment  and Trade | Shaun Manuel Shaun.Manuel®westerncape.gov.za

Promotion Agency (Wesgro)

Government Motor Transport (GMT) | Yolanda Solomons | Yolanda.Solomons@westerncape.gov.za
WC Gambling and Racing Board

Casidra Pty Ltd Loyiso Faniso Loyiso.Faniso@westerncape.gov.za
Housing Development Fund Aslam Abrahams Aslam.Abrahams@westerncape.gov.za
WC Language Committee Luthando Luthando.Botshobana@westerncape.gov.za
WC Cultural Commission
h
WC Heritage Botshobana
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fA Reddy’
SENIOR MANAGER: PROVINCIAL GOVERNMENT ACCOUNTING AND COMPLIANCE

DATE: // / 05 /RO/S



2015 ANNEXURE C — External auditor’s sign-off of AFS template for consolidation

[Entity name]
31 March 2015

To: Management of [entity name]

Cc: [National or Provincial] Treasury: consolidation team
Cc: AGSA: consolidation team

In response to the 2014-15 consolidated group instructions on final consolidation process, dated [date], we
have audited the [National or Provinciall Treasury AFS template of [entity name] as at 31 March 2015 and for
the year then ended, for the purpose of preparing the [National or Provincial] Treasury’s consolidated
financial statements. This template comprises the following worksheets: audited [GRAP/IFRS/SA GAAP]
annual financial statements and notes; inter-entity transactions and balances; summary of uncorrected
misstatements; and GRAP conversion journals. The procedures performed are required by ISA 600.

Our audit findings are listed below:

1.

The audit of the annual financial statements of [entity namel, prepared in accordance with [GRAP or
IFRS or SA GAAP], was completed on [date].

The AFS template was prepared by the management of [entity name] in accordance with the National
Treasury’s consolidated group instructions. [Insert information if deviations from instructions were

identified.]

The worksheet on the annual financial statements and notes [agrees with the audited annual financial
statements of the [entity name].] OR [does not agree with the audited annual financial statements of the
[entity name] in the following instances:]

The worksheet on GRAP conversion journals for both the current and prior period in the AFS template
is complete and accurate, in all material respects,' for the [National or Provinciall Treasury to use in the
final consolidation processes. [Insert information if corrections are required.]

The worksheet on inter-entity transactions and balances for both the current and prior period in the AFS
template is complete and accurate, in all material respects,' for the [National or Provincial] Treasury to
use in the final consolidation processes. [Insert information if corrections are required.]

The worksheet on the summary of uncorrected misstatements (unadjusted audit differences) in the AFS
template is complete and accurate, in all material respects’, and agrees to the final audit file. [Insert
information if corrections are required.] OR The [entity name] does not have any unadjusted audit
differences for the 31 March 2015 final audit.

This sign-off is solely for your information and use in connection with the audit of the [National or Provincial] Treasury's
consolidated financial statements, and should not be distributed to any other parties or used for any other purpose.

ifyou have any questions on the contents of the sign-off, please contact [details of an alternative contact if appropriate] or me.

[Date]

[Signature of partner or AGSA report signatory]

[Name of partner or AGSA repont signatory]
[Name of Office/City]



