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THE CHIEF FINANCIAL OFFICER: WESTERN CAPE LIQUOR BOARD (MS M ABRAHAMS)
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THE HEAD: PUBLIC POLICY SERVICES (MR A PHILLIPS)

THE HEAD: PROVINCIAL GOVERNMENT PUBLIC FINANCE (MS JD GANTANAY)
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THE CHIEF FINANCIAL OFFICER (VIR A GILDENHUYS)

THE HEAD: OFFICE OF THE FINANCE MINISTRY (MSTEVANS)

THE SENICR MANAGER: BUSINESS INFORMATION AND DATA MANAGEMENT (MR PP PEENAAR)
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THE SENIOR MANAGER: PROVINCIAL GOVERNMENT SUPPLY CHAIN MANAGEMENT (MS N EBRAHIM)
THE SENIOR MANAGER: STRATEGIC AND OPERATIONAL MANAGEMENT SUPPORT (IMS A SMIT)

THE SENIOR MANAGER: SUPPORTING AND INTERLINKED FINANCIAL SYSTEMS (MR A BASTIAANSE)

THE PROVINCIAL AUDITOR
MASTER RECORDS OFFICIAL: BUSINESS INFORMATION AND DATA MANAGEMENT
THE DEPUTY DIRECTOR-GENERAL: CORPORATE ASSURANCE, DEPARTMENT OF THE PREMIER (M3 H ROBSON)

SUBMISSION OF INTERIM FINANCIAL STATEMENTS (IFS) AS AT 30 SEPTEMBER 2014 BY PROVINCIAL
ENTITIES

Purpose

1.  Toinform Western Cape Public and Trading entities to subbmit their Inferim Financici Statements
(FS) as at 30 Seprember 2014 1o the Provincial Treasury by 31 October 2014, for assessment by

the Directorate Provincial Government Accounting and Compliance.,
Background

2. The purpose of the assessment of the IFS is infer alic to identify issues of concern io be

addrassad before the year-end financidl statements are 1o be compiled.

3. The review of IFS conssts mainly of confirming figures reported against supporting
documentation supplied in the cudit fie and making enquires of persons responsible for
financial and accounting matters. Therefore, the main focus areas of the assessment are o
tost:



+ the implementafion of Direclive 5 as amended by the Accounting Standards Board (ASB)
for the 2014/15 financial year,

+ that errors arising from the previous audit relafing to finoncial statements have been
rectified, and

= the accuracy of information submitted for assessrment,

Basis for preparation

1G.

11

Financial statements are prepared in terms of the effective Standards of GRAP as contained in
ASB Directive 5.

Directive 5 on Determining the GRAP Reporting Framework outlines the list of standards and
other pronouncements that should be applled by entities in preparing their financial
statements. The appendices 1o Directive 5 outline the specific Standards and pronouncements

to be applied by eniities for a particular reporting pericd.

In September 2013, the ASB revised and gpproved amendments o GRAP 5 and GRAP 100,
effective from 1 April 2014.

The Minister of Finance recenily announced the effective dates of additional Standards of
Generally Recognised Accounting Practice (GRAP) for financial years commencing on or after
1 April 2015, These standards are GRAP 18, 105, 106 and 107 and entities will have to carefully

assass the future application of these standards.

Annexure A below makes reference o the amendments to the above standards gnd entities

are required to assess impact of and apply the amendments as required by the-standords,

Attention should be drawn to Directive 5 Appendix B: 1 April 2014, which lists the standards
and pronouncements that are effective for the financial perfods commencing on or affer 1

April 2614 and be appiied as set out in paragraphs .04 and 0.5 of the Directive,

Entities must submit the September 2014 iFS by the prescribed date, together with the qudit file

information.

The entity must aiso submit a cerificate signed by the CFO of the entity to confirm the

completeness and accuracy of financial siafements.



12. The aforementicned information must be forwarded to PG: Accounting and Compliance, in

an elechronic/hardcopy format together with the audit file information.

\;:\ < .
e
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PROVINCIAL ACCOUNTANT-GENERAL
DATE: v SEeTeBel Doy



ANNEXURE A

AMENDMENTS TO GRAP 5 and GRAP 100 by the ASB in September 2013, effective 1 APRIL 2014:

GRAP 5- Borrowing costs: The board has made few amendments on standard of GRAP previously

issued and such changes are as foliows:

The standard now aliows entities to either fo expense borrowing cosfs (Benchmaork
treafment) or capitalise borrowing costs (Allowed alfernative freatment) -refer to page 8 of

the revised standard.

Borowing cost incurred both before and after effective date of this amendment and
related to a qualifying asset for which commencement dafe for capitalisation is prior fo the
offective of this standard, shall be recognised in accordance with the entify’s pravious

accounting policies.

Where the adoption of these amendments resuffs in a change in accounting policy, such

changes shail be disclosed in the accounting policies.

Additional disciosure requirement, relating to accumulative amount of borrowing costs

included in the carrying amount of qualifying assefs-page 12 of the revised standard

Appendix outiines changes on other sfandards of GRAP resuiting from the amendments fo

GRAP 5, such as GRAP 11, 17, 31,103 as well as Directive 2.

Transifional provision: Prospective

Effective date:t Apiil 2014

GRAP 100-Non-current assefs held for sale and discontinued operations: The Board has amended

his standard and entities are now required fo (o) assess whether the assets or group of assets and

liabilities are significant o an entity and its operations, b) disciose information about the disposals in

the notes to the financial siatements.

The amendments effecied by the Board are as foliows:

& -

Maasurement, presentation and disciosure requirements related 1o non-current assets held
for sale wers withdrawn; i.e GRAP 100 is now dedling with measurement, presentation and

disciosure of Discontinued Cperations only,

Appendices A and B deleted



&

-]

Changes on the way in which non-current assets held for sale are megsured, shall be
opplied prospectively af the beginning of the period in which these amendment are
adopted. Eniity would need to assess the residual vaiues, useful lives, depreciation method,
and any indicators of impairment at fhe beginning of the petiod in which the amendments

are adopted and this need not be done for the prior pericds.

Changes on the way in which non-current assefs held for sale are classified and presenfed

on the statement of financial posifion and accompanying notes, shall be opplied

refrospectively by adjusting informafion for the earliest pericd presented.

The Appendix ouilines changes on other standards of GRAP resulting from the amendments
to GRAP 100, such as '

G'RAP 1-par 77 deleted, inserfion of par 88A and 888 dealing with disclosure of significant
asset or group of asset and liabilities 1o be disposed of,

GRAP 6-delefion of footnote 1 to par 19, par 59 amended, insertion of par 44A dealing with
disclosure of controlled entities acquired with the view 1o disposal, par 70 deleted,

GRAP 7-par 21(a) deleted, par 20-23 deleted and par 46 revised,

GRAP B-par 5(a) deleted, par 48-49 deleted, and addifional disclosure requirements
Inserted under par 68,

GRAP 13-par 51 deleted, GRAP 14-par 28 (e).amended, GRAP 16-par 64 amended, par 85
(c) deleted, par 88(i) deleted,

GRAP 17-par 2(b) deleted, par 61 amended, inserfion of par 69A that decdls with
impairment, par 74 amended, par 85{c ) amendead,

GRAP 19- par 3(b) amendad,

GRAP 21- par 2(D) deleted, par 4 amended, par 57(¢) emended, par 20) deleted, por 4
amended, par 99 (d) amendsd,

GRAP 27-par 32 amended, par 46(d) aomended, GRAP 3l-par 3 (h) delefted, par 95
ameanded, par 115 amended, par 116(e ) deleted, GRAP 103- par 2 amended,

GRAP 105-par 61 amended, GRAP 106-par 8(B)-page 46&48 deleted, KGRAP $reference 1o
GRAP 100 deleted, par 3(@) amended, Directive 2-par 1-92 amended, Directive 3-par 103-
104 amended, Direciive 4-par106-107 amendead, Directive 8-par 63-64 amended

Effective date:1 April 2014



STANDARDS OF GRAP effective 1 APRIL 2015

GRAP 18 Segment Reporting (as revised in 20111
ASB Direclive 2 - Transitiondl provisions

All provisions of the Standard of GRAP on Segment Reporting shalf be applied on_or affer the

effective daie of the Standard, except in relafion to items that have not been measured in
accordance with the relevant Standards of GRAP as o result of fransitional provisions under those
Standards.

The tronsttional provisions in other Standards of GRAP take precedence over the reguirements of
the Standard of GRAP on Segment Reporting.

On initict adoption comparative segment Information need not be presented.

Effective date: T April 2015 (excluding municipaiities)

GRAP 105 Transfer of Functions Between Enfifies Under Common Control

ASB Directive 2 - Transifional provisions

The requirements in the Standard of GRAP on Transfer of Functions Between Entities Under Common
Control shall be applied prospectively to a transaction or event that involves a transfer of functions
when the fransfer date is on or affer the initiaf adoption of the Standard. The fransitional provisions
should be read in conjunction with the requirements on the measurement period as included in
paragraphs 40 to .45 of the Standard.

Effective date: 1 April 2015

GRAP 106 Transfer of Functions Between Enfities Not Under Common Coenfrol

ASB Directive 2 - Transitional provisions

The requirements in the Standard of GRAP on Transfer of Functfions Between Entities Not Under
Common Controf shall be applied prospectively to a transaction or event that involves a transfer of
functions when the acquisition daie is on or affer the initial adoption of the Stondard. The
fransifional provisions should be read in conjunction with the requirements on the measurement
period as included in paragraphs .72 1o .77 of the Standard.

Effective dafe: 1 April 2015

GRAP 107 Mergers

ASB Directive 2 - Transifional provisions

The reqguirements in the Standard of GRAP on Mergers shall be applied prospectively to o
fransaction or event that involves a merger when the merger datfe is on or affer the initial adoption
of the Standard. The fransitional provisions should be read in conjunction with the reguirements on
the measurement period as included in paragraphs .24 1o .29 of the Standard.

Effective date: 1 April 2015



Frezentation and disclosurs checklist

Arinexure B

Yes

Siglement/Notes

General ©. .

Assessment methodology

No

Commenids

General issues:

Audit file information

Armounts in the financial
statements supporied by
appropriate documents

The CFO of o respective enfity
has signed off the iFS fo
confirm completeneass and
accuracy

Financial statements are
prepared in accordance with
prescribed standards of GRAP

Comparatives
information

Has comparative information
been disclosed in respect of
the previcus period for all
amounts  reporfed in the
finoncial stoferments, except
where d GRAP permits or
requires otherwise?

Where the pressniction or
classification of tems in the
financial statements has been
amanded, have comparative
amounts been  restated,
except where i is
impracticable o do s0?

For any reclassification of comparafive information, check and confirm
that, the following have been disclosed:

oy The noture of the
reciassification,

O

b) The amount of each ftem
or class of Hems that is
reciassified, and

c) Reason for he
reclassification

New standards
effeciive 1 Aprii 2015

With regard fo the standards of GRAP recently approved by the
Minister of Finance, please indicate whether the impact of the
following GRAP standards have been considered by the entity,

GRAP 18 0 0
CRAP 105 n .
GRAP 106 0 .
GRAP 107 0 0




Siotermnent/Notes

Assessment methodology

Yes

No

Comments

Are the above standards
considered for early adoption
in 2014/157

Are the above standards
considered for the formuiation
of an accounting policy in
20147157

Amended sfandards
of GRAP (GRAP 5 and
100)

GRAP 5-Borrowing cosfs

Does the entity expense or
capifalise borowing cost?

Has the entity adopted the
amendments 1o GRAP 5 and
inciuded In its accounting
policy how borrowing cost is
accounted for?

If borrowing cost is
capttalised, has the entity
disclosed the cumuiative
armount of borrowing cost
included in the carmying
amount of qualifying assafs?

GRAP 100-Non-current held for sale

Has the entity adopted the
amendments to GRAP 100
ond included in ifs
accounting policy how non-
current assets held for sale are
measurad and presented in
the finoncial statements?

a

Has the enfity assessed the
significance of asset or group
of assefs and liabilifies o be
disposed of?

Has the entity disciosed the following in its financial statements?

Description of asset(s), group

i 0
of assets and liabilities and the
carrying values
Description of the focts and 0 0

circumstances of the
disposals including whether
any further approvals are
reguired and the expected
sale or fransfer date




Stofement/Notes

Assessment methodology

Yes

No

Commenis

Detalis of ony disposals
compieted during the vear

Description of any
circumstances that may have
resulfed in a declsion fo
dispose of an assets being
reversed during the reporting
perod

Annual Budget
‘Information and AFS
(GRAP 24)

The actual expendiiure ot the
reporting dafe is aligned with
the annual budget.

Explanation for any
insignificant  variances Is
provided.

Stafement of Financial
Pefformance

The statement is presented In
accordance with the
standards of GRAP (eg GRAP
D

Has the occouniing pelicy
adopted for ecch lne been
disclosed in the financial
sfatements?

1

Revenue ifems (from exchange

and non-exchange transactions)

Alb revenue  ftems are
clossified in accordance with
the applicable standards of
GRAP,

r

All amounts are supporfed by
appropriate documentation

Expenditure items

Expenditure amounts
gccounted for and disclosed
appropriately

Al amounts are supported by
appropriate documeniation

Statement of Financicl
Position

The statement is presented in
accordance with the
standards of GRAP

Has the accounting policy
adopted for each ling been
disclosed in the financial
statements?

Statement of Changes
in Net Assels

The statement is presented in
accorgance with the
standards of GRAP

The balonce of net assets
agree 1o the statement of
financiat position

s

Cash Flow Statement

The statement s presented in
accordance with the

10



Stofement/Notes

Assessment methodology

Yes

Mo

Comments

ournals

standards of GRAP

Journais

All journals  processed  are
supporfed by  appropriate
source documeniation.

Journal  vouchers  for  all
joumals  processed,  signed
aond approved by the

delegated officials.

Notes fo financial statements

Property plant and
equipment

Accounting policy
consistently applied, and any
reasons for the change s
disclosed in the financial
statement

Depreciation been
caolculated  In accordance
with the applicable
standards, which has been
adopted by the entity

All movernents accounted for
and disciosed appropriately.
Al amounts supporied by
appropriarely documentation

Transfer of assefs supporied
by a fransfer  cerificate
signed by the fransferor and
cccepiance acknowledged
by the recehving institution

If items of property, plant and
equipment are  sfated  at
revalued crmounts, the
effective date of the
revaluation; and detfails of
independent valuer involved
are disclosed

Revaluation surplus, or fossas
disclosed appropriately

11



Statement/Notfes

Assessment methodoiogy

Yes

No

Commenis

Infangible assets

Accounting oolicy
consistently applied, and any
recsons for the change is
disclosed  in the financial
staterment

All movementis accounted for
and disclosed appropriately.

All amounis disciosed
supported by approprictely
documentation, such asssts
register which must agree
Ladger aeccount

With  regard  to  intemnal
generated intangible assets,
breakdown of cost relating 1o
each different phase
{research ond devslopment
phase) is provided

Costs associated with each

phase s accounted for and |

disclosed appropriately

Agricuttural assetls

Accounting policy
consistently applied, and any
reasons for the change &
disclosed In the financial
statement

Biological assets register is in
plyce and all movements
during the year agreaed 1o the
asset register

If iterns assets are have been
revailed, the effective date
of the revaluation; and details
of independent vaoluer
involved are disclosed

3

Heritage assels

Accounting policy
consistently applied, and any
regsons for the changs s
disciosed  in the financial
statement

Values disclosed in financial
staternent supported by
appropriate  documentation,
containing management
assumptions/basis  used  In
determining values affached
o these assets,

Assets regisfer is mainiained
and ali movements during the
year cre recorded in the
register

Financial instruments

Al amounts presented and
disciosed In accordance with
accounfing policy adopted

12



Siotement/MNojos

Agsessmnent methodology

Yes

Ro

Commenis

by the entity,

All amounts disclosed in the
financial statements
supporfed by appropricte
documentction, e.g
reconciliations, creditors age
analysis, debtors age analysis,

inventories

Accounting policy
consistently applied, ond any
reasons for the chonge is
disciosed In the finoncial
statement

Write-offs due o
obsolescence  or domage
approprciely approved by
the delegated official

Amounts  disclosed in the
financiat statermnents
supporfed by appropricie
documeniation

Receivables
{exchange and non-
exchange)

Amounts disclosed in the
financial statermnents
supported by appropriate
documentation,  such  as
reconciliation, accounts
receivabies ags anclysis

Allowance for doubtful debts
determined In accordance
with  enfity’s  policy and
disclosed appropriately in the
financial staterments.

Debts written-off during the
year has been approved by
duly authorised official.

Cash and cash
equivalents

Amounts disciosed in  the
financial statement supportad
by appropriaie
documentation, such as bank
accounts reconcliation, bank
siagternents

Finance legse
obligations

tease information presented
and disciosed in accordance
with applicable standards of
GRAP

Lease register is mainfained
and updated reguiarly

Amounis  disciosed in the
financial statements agree to
lease  schedule/  register
mainfained by the entity

Unspent conditional
granis and receipls

Checic and confirm against
supporting documentation

Deferned tox assels

Amounis disciosed in finaoncicl

13



Sictemeni/Notes

Assessment methodology

Yes

No

Comments

staterments agree to
calculation of deferred fax or
the reconciliction of
temporary differences

Trade and Other
payables

Armounts disclosed in  the
financial statements
supporfed by appropricite
documentation, such s
reconciliation, payables ags
analysis

Revenue

Revenue items accounted for
ond disclosed in accordance
with the applicable GRAP
standards

Amounts  presented and
disclosed in the financigl
statements  supported by
appropriate  documentation,
such as
reconciiation/calculation
schedules

Commiiments

Distinction s mode betweaen
operctional  aond  capital
commitments;

Amounts  disclosed In the
financial stotements agree o
commitrments schedule

If a commitment is for g
period longer than o year, it
shouid be stated in the note.

Contingencies
(Licbilities and Assets)

Nature of the contingencies is
disclosed '

- Amounts  disclosed  in the

financial statements
supporfed by appropriate
documeniation, eg Legal
service's report

Relaled parties

Relgted parties identified and
disclosed in accordance with
applicable sfandards of GRAP

Amounts  disclosed in the
financial statements
supporred by  cppropriate
documentation

Executive
Management and
Board Member's
emoluments

Ameunts disclosed In the
financial statements
suppoifed by  appropriate
documentation

[

Going Concern

Going concern  assessed
reguiarly and disclosed in the
financial sfaferments

Fruifless and wasteful

Register s mainfained and

14



Stofement/Notes

Assessment methodology

Yes

No

Commenis

expenditura ond
irregular expenditure

updated as prescribed

Amounts disclosed agree to j L
the register maintained.
Imeguiar  expenditure  cases | U

analyse, follow up regulorly
and condoned by the
appropriate level of authority.
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